RA ID : CR1396
CHANGE REQUEST
FOR THE UPDATE OF ISO 20022 FINANCIAL REPOSITORY ITEMS
Note: the purpose of this document is to give guidelines to parties who want to introduce a request to change an existing ISO 20022 message(s), or update other items of the ISO 20022 financial repository. Such change requests are subject to the approval of the ISO 20022 Standards Evaluation Group(s) in charge of the related message/item or to the approval of the Technical Support Group (TSG), if the requested change relates to the Business Application Header (BAH). Please consult the iso20022.org website for additional details on the maintenance process. Change requests are to be sent to iso20022ra@iso20022.org. All change requests conforming to this template received by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year. 
A. Origin of the request:
A.1 Submitter: 
Finnish NMPG
A.2 Contact person: 
Tero Töllikkö, tero.tollikko@danskebank.fi
 A.3 Sponsors: 
SMPG CA WG members
B. Related messages:
The list of ISO 20022 messages which would be impacted by the change, including the Message IDs as shown in the Catalogue of ISO 20022 messages. Only the latest version of a message definition can be maintained.
The submitter is invited to carefully examine whether the change may have an impact on other messages that come into play earlier or later in the transaction chain or on other messages that also use message components that this change request may impact.    

Market Claim Creation (seev.050.001)
Corporate Action Movement Confirmation (seev.036.001)

C. Description of the change request:
The Finnish Tax Authority treats taxation of proceeds resulting from a market claim differently depending on whether the CSD securities account that is to deliver the proceeds as a market claim held all or some of the underlying securities at close of business on record date for the event.
Addition of a new element in the Market Claim Creation message to state whether the delivering securities account had the requisite holdings at cob record date, possibly in the Related Settlement Instruction Details block, would help to facilitate the automated processing of the market claims in the markets where it makes a difference whether the claim is detected as a result of lack of securities. The element could be an indicator: with three values – ‘transfer of received proceeds’, ‘partial transfer of received proceeds’ and ‘no transfer of received proceeds, cash compensation only’. It may also be possible to provide a breakdown of the quantities, meaning that if the delivering securities account had 2000 shares at cob record date but was supposed to deliver 10000 shares, assuming no partial settlement, this could also be included in the message.
The similar information should also be added to the Corporate Action Movement Confirmation message, to clearly state the reason for the different tax treatment.


D. Purpose of the change:
By utilizing this optional indicator, it would be possible to advice participants of a market claim transaction whether the seller has held the securities and has therefore actually received the entitlement that the claim is for. 
In some of the markets like Finland, tax implications of a market claim can be treated differently depending on whether the delivering Account Holder has held the underlying securities and has received the entitlement, for example a dividend payment, for which the claim is for. This is perhaps even more relevant for the Corporate Action Movement Confirmation message, which is sometimes used as basis for tax vouchers and the like.
It is not possible to provide such information in the existing Market Claim Creation notification and therefore it is hard to achieve automation in the market claim handling by implementing the ISO20022 market claim messaging in such markets.
For markets where there is no fiscal impact on the market claim due to lack of securities, the new indicator could still provide valuable information for the receiving Account Holder since it would indicate that the underlying claim might not settle without complications. These claims could be treated with high priority.

E. Urgency of the request:

SR2025

F. Business examples:
Account Holder AB has sold 1000 Securities XY to Account Holder BC that were eligible for a dividend of 1 EUR per share.
Settlement instructions to deliver and receive the shares with reference ABC123 are matched and subject to market claim identification.

Example 1)
Account Holder AB has not received any dividend since 1000 shares were both bought and sold, and the receipt did not settle, leaving AB without shares to deliver to BC.
Market Claim of 1000 EUR from Account Holder AB to Account Holder BC will hold the information that the market claim is performed on the basis of ‘no transfer of received proceeds, cash compensation only’.


Example 2)
Account Holder AB only held 200 shares on the Record Date of the dividend payment and therefore received a dividend of 200 EUR. 
800 shares were both bought and sold, and the receipt did not settle, leaving AB without sufficient shares to deliver to BC, and BC did not allow partial settlement.
Market Claim of 1000 EUR from Account Holder AB to Account Holder BC may be split in to two separate market claim transactions in the proportion of the held position or be processed in one market claim transaction composed of two parts. If the former, one market claim would have the information ‘transfer or received proceeds’ and the other ‘no transfer of received proceeds, cash compensation only’. If the latter, the market claim would have the information ‘partial transfer of received proceeds’ .

G. 
SEG/TSG recommendation:
This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages or the TSG for changes related to the BAH. 

	Consider
	
	Timing

	
	- Next yearly cycle: 2024/2025
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2024 and completes with the publication of new message versions in the spring of 2025)
	X

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	



Comments:


	Reject
	


Reason for rejection:
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