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A. Name of the request:

Settlement and Reconciliation Maintenance 2010/2011

B. Submitting organization:

SWIFT

C. Related messages:
Under this project, all ISO 20022 Settlement & Reconciliation messages would be maintained:

	SecuritiesBalanceCustodyReport
	semt.002.001.03

	SecuritiesBalanceAccountingReport
	semt.003.001.03

	IntraPositionMovementInstruction 
	semt.013.001.01

	IntraPositionMovementStatusAdvice
	semt.014.001.01

	IntraPositionMovementConfirmation
	semt.015.001.01

	IntraPositionMovementPostingReport
	semt.016.001.01

	SecuritiesTransactionPostingReport
	semt.017.001.01

	SecuritiesTransactionPendingReport
	semt.018.001.01

	SecuritiesSettlementTransactionAllegementReport
	semt.019.001.01

	SecuritiesMessageCancellationAdvice
	semt.020.001.01

	SecuritiesStatementQuery
	semt.021.001.01

	SecuritiesTransactionCancellationRequest
	sese.020.001.01

	SecuritiesTransactionStatusQuery
	sese.021.001.01

	SecuritiesStatusOrStatementQueryStatusAdvice
	sese.022.001.01

	SecuritiesSettlementTransactionInstruction 
	sese.023.001.01

	SecuritiesSettlementTransactionStatusAdvice
	sese.024.001.01

	SecuritiesSettlementTransactionConfirmation
	sese.025.001.01

	SecuritiesSettlementTransactionReversalAdvice
	sese.026.001.01

	SecuritiesTransactionCancellationRequestStatusAdvice
	sese.027.001.01

	SecuritiesSettlementTransactionAllegementNotification
	sese.028.001.01

	SecuritiesSettlementAllegementRemovalAdvice
	sese.029.001.01

	SecuritiesSettlementConditionsModificationRequest
	sese.030.001.01

	SecuritiesSettlementConditionsModificationStatusAdvice
	sese.031.001.01

	SecuritiesSettlementTransactionGenerationNotification
	sese.032.001.01

	SecuritiesFinancingInstruction
	sese.033.001.01

	SecuritiesFinancingStatusAdvice
	sese.034.001.01

	SecuritiesFinancingConfirmation
	sese.035.001.01

	SecuritiesFinancingModificationInstruction
	sese.036.001.01

	PortfolioTransferNotification
	sese.037.001.01


D. Commitments of the submitting organization:

SWIFT confirms that it can and will:

· undertake the development of the new version of the candidate ISO 20022 message models that it will submit to the RA for compliance review and evaluation in time to ensure that new valid Message Definition models will be available to the RA by 1st December 2010 at the latest. 

· provide compliant updated Business Process Diagram (activity diagram), Message Flow Diagram (sequence diagram)  and new examples of valid XML instances of each candidate message and other descriptive material that will be used by the RA to generate the full Message Definition Report as soon as the SEG has approved this MCR.

· address any queries related to the description of the new models and messages as published by the RA on the ISO 20022 website.

SWIFT confirms it intends to organize testing of the new version of the messages once the related documentation has been published by the RA. 

The submitting organization confirms its knowledge and acceptance of the ISO 20022 Intellectual Property Rights policy for contributing organizations, as follows.

“Organizations that contribute information to be incorporated into the ISO 20022 Repository shall keep any Intellectual Property Rights (IPR) they have on this information. A contributing organization warrants that it has sufficient rights on the contributed information to have it published in the ISO 20022 Repository through the ISO 20022 Registration Authority in accordance with the rules set in ISO 20022. To ascertain a widespread, public and uniform use of the ISO 20022 Repository information, the contributing organization grants third parties a non-exclusive, royalty-free license to use the published information”. 

E. Contact persons:
Alexandre Kech – SWIFT Standards, Alexandre.kech@swift.com
Karine Taquet – SWIFT Standards, karine.taquet@swift.com
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ISO 20022 Change request number # CR0026

CR Title: Modify BICorBEI into AnyBiC
A. Origin of the request:

A.1 Submitter: SWIFT 

A.2 Contact person: 

	Alexandre Kech

	Tel: +32 2 655 3942

	Mail: alexandre.kech@swift.com


A.3 Sponsors: N/A

B. Related messages:

All securities message sets: Settlement & Reconciliation, Corporate Actions, Investment Funds, proxy voting, Regulatory reporting, Issuer agent, etc.

C. Description of the change request:
In concordance with the RMG resolution 10/126 (BIC identifier in the Repository) approved by the RMG at the Tokyo meeting of May 2010, the following rules will be followed:

· To identify financial institutions, only the newly created data type BICFIIdentifier can be used (iso BICIdentifier).

· To identify non-financial institutions, only the newly created data type BICNonFIIdentifier can be used (iso BEIIdentifier).

· The updated AnyBICIdentifier datatype can still be used where either a financial institution or a non-financial institution may be present.

· The corresponding recommended message element names are BICFI, BICNonFI and AnyBIC, unless more specific names are used.

· There should no longer be any reference to BEI in either artefacts names or in definitions.

This change request, if approved by the Standards Evaluation Group, should only be applied, if additional change requests are impacting the same message sets (see list of message sets above).

D. Purpose of the change:

The purpose of this change request is to align the existing set of messages with the RMG resolution 10/126 (BIC identifier in the Repository).

E. Urgency of the request:

For inclusion in the next ISO 20022 maintenance release.

F. Business examples:
Elements like ParytIdentificationXX make reference to BIC and/or BEI. The elements making reference to those components must be updated to comply with the 10/126 resolution of the RMG. 

The impact on Securities messages will be largely limited to the renaming of message elements called today BICorBEI into AnyBIC.
G. SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	Y
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	Y

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

Approve, to be implemented at message set level organically, but at the latest within 3 years.

	Reject
	


Reason for rejection:

H. Impact analysis:
All messages are impacted. Message Element BICorBEI will be changed to AnyBIC.
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Some messages use PartyIdentifcation30Choice (for CashParties information). Some CashParties can only be FI. Existing Message Element BIC will be changed to BICFI and its datatype BICIdentifier changed to BICFIIdentifier. 
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I. Proposed implementation: 
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J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010. We believe it is the good timing for implementing this change before these messages are implemented by more institutions.

K. Final decision of the SEG:

This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG in charge of the related ISO 20022 messages.

	Approve
	Y


Comments:

	Reject
	


Reason for rejection:

ISO 20022 Change request number # CR0036

CR Title: Standardisation of the financial instrument identification
A. Origin of the request:

A.1 Submitter: 
Japan Securities Depository Center, Inc. (JASDEC)

International Securities Association for Institutional Trade Communication (ISITC)
A.2 Contact person: 
Shunichiro Unno, Director, Post-trade Services, JASDEC (E-mail: s-unno@jasdec.com, Tel: +81-3-3661-7196)

Erica Choinski, ISITC (E-mail: Erica.Choinski@bbh.com, Tel: +1-617-772-1437)

B. Related messages:

All Settlement, Reconciliation and Corporate Action Messages that contain a Financial Instrument Identification.

C. Description of the change request:
Change the usage of ISIN and OtherIdentification of “SecurityIdentification11” for the relevant messages listed above so that ISIN and OtherIdentification may be set concurrently.

The change would lead to allowing the providing of:

· one ISIN,

· one  ISIN and one or more OtherIds, 

· one or more OtherIds,

· the above + a description

· a description only as a last resort when no identifier exists.

For the identification of the OtherIds, the proposal is to simplify and standardise the way “non ISIN” identifiers are provided by the use of an ISO 20022 external code list for the provision of the type of OtherId (Sedol, Cusip, RIC, OCC, etc.) or proprietary (for ids temporarily created by institutions for some instruments). See examples for details.

This proposed component design enables the Financial Instrument Identification component to be reusable across the whole securities trade life cycle (the same way 35B is reusable in ISO 15022). It is acknowledged that in some business areas, some additional restrictions might be needed and the design allows for it.

Considering this request impacts the whole securities industry, we would like to propose that this request be discussed during a dedicated Securities SEG conference call to be organised in September.

D. Purpose of the change:

In the US Market, the ISITC Reconciliation working group is requesting multiple security identifier functionality within reconciliation messages.  While the working group supports the use of ISIN, there are scenarios where more than one identifier would increase automation of reconciliation processes as noted in the business justification section.  There is no risk in having additional security Identifiers where ISIN is recommended and additional security identifiers where local ID could be used as needed simultaneously.  The US Market currently utilizes the functionality today in that firms choose any security identifier or multiple IDs as bilaterally agreed upon between messaging partners.  Typically the hierarchy is defined between two parties.  If the concern is risk, market practice has defined ISIN as the recommendation and the sender of the message is responsible for sending the appropriate security identifier in the messages.  After additional analysis, ISITC Settlements and Corporate Actions have identified business cases where having the ability to provide more than one security identifier is beneficial within specific business processes noted below.

ISITC believes that it is in the best interest from a standards perspective to harmonize the security identifier structure throughout the trade lifecycle, from pre-trade/trade, settlements, reconciliation, corporate actions, and all messages with security identifier in use.  Further, ISITC would like to amend the use of primary identifier to be optional as the ability to provide other identifiers is adequate and consistent with how we currently utilize the securities messages in the US.

In Japan, JASDEC provides the central matching service (Pre-Settlement Matching System: PSMS) and PSMS permits its users to use either ISIN or the local code for financial instruments identification when they send the messages to PSMS. PSMS does cross matching of the financial instruments identification and it enriches missing financial instrument identification code when it sends out allegement and  matching status to the counterparty/both parties or redirects a settlement instruction to a third party as a copy, etc. Also, JASDEC’s book-entry transfer system (BETS) for stocks permits its users to use either ISIN or the local code when they send the messages to BETS. BETS uses the local code for internal processing and enriches ISIN when it sends out settlement confirmation, etc. to the settlement parties. Thus JASDEC needs to set both ISIN and local code concurrently in one message.
E. Urgency of the request:

The request should be reflected by SR 2011.

F. Business examples:
ISITC Case 1: 

In some reconciliation reporting, there is no industry financial instrument identifier available.  In these cases the Asset Manager sends a proprietary ID.  In some cases the Identifier may become available or assigned following settlement.  In which case, it is helpful to provide both the proprietary ID and the newly issued identifier to allow for STP in reconciliation. 

ISITC Case 2:

In the US, several organizations offer reconciliation processing as a product.  In this service model, there is no visibility to the trade instructions, the source of the data, or linking to a security master database.  The firm providing the reconciliation service receives in Custodian/Accounting Agent reconciliation statement messages and the corresponding Asset Servicers reconciliation messages to produce an exception report.  It is beneficial in this service model to have the ability to receive more than one identifier to increase the ability to match positions and reduce the exceptions on the report.  Again, the senders of the messages would be responsible for the data within the messages.    

Business Diagram:
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ISITC Case 3:

The ISITC Reconciliation working group supports adding more than one identifier as there are currently Service Level Agreements between organizations to support sending multiple security identifiers.  As a result, messaging standards should accommodate a business processing request that has already been contractually agreed upon.  To avert utilizing free format fields, a structured field is preferred by the US.  

Example of format used today between messaging partners:

Tag 35B:

:35B:ISIN GB00B127GF29

/GB/B127GF2/US/CB127GF26

CORUS GROUP PLC ORD GBP0.5

ISITC Case 4:

The ISITC Settlements working group has identified a few short term instruments that do not always have standard identifiers at the time they are traded.  Some examples include: Certificates of Deposit, Commercial Papers, and Money Market accounts.  This also applies to some TBAs as well.  In these scenarios the Investment Manager has sent a dummy security identifier for a holding since there was no market identifier available.  When the security identifier is assigned, the next time Investment Manager is buying or selling the same security, the Investment Manger will need to communicate to the Custodian both identifiers to allow the Custodian to link the security identifiers together on the new buy or sell transaction. Custodian would report back on reconciliation statement the new market security identifier and their previously used dummy identifier to report the entire holding for the instrument.

ISITC Case 5:

ISITC has also determined that the ability to provide multiple security identifiers is applicable in Corporate Actions for rights where the initial announcement may utilize a dummy security identifier and an ISIN is issued following the notification of the event.  In this case having the ability to provide both security identifiers will link the dummy identifier to the market identifier when one is available.  

JASDEC Case 1: Multiple Systems at participant level
There are multiple systems at participant level, and each of them uses different identifiers.

A local code is often an identification key in front systems such as OMS (Order Management System), trading system, etc. On the other hand, ISIN code is an identification key in back-office systems such as customer reporting system, settlement system, etc.

Therefore, PSMS and BETS provide 2 kinds of identifications so that each participant can establish connections among its multiple systems easily. In the case of PSMS, this post-trade matching system communicates with the front office trading system (local code) and back-office settlement systems (ISIN) of the same client and it is important that both identifiers are provided in the reporting.


[image: image6.emf]Investment

Manager

Trust Bank

PSMS

Broker / 

Dealer

Trade 

Matching

Invest Instruction/

Trade Report

Trade Report

Investment Instruction

Trade Status Report

Trade Status Report

Settlement Status

Report

SSI

Settlement 

Matching

Notice of TR 

Affirming Status

Approval

BETS

Trading 

System

Back office 

System

Settlement Confirmation

Settlement Confirmation

Settlement Status

Report

Notice of TR 

Affirming Status

Reconciliation 

between the trading 

result and

the settlement 

processing status

Order

NOE

Allocation


For example, one broker administers the result of trading (including the instruction to PSMS and trade status reporting back) in its trading system and the transmission of the settlement matching status and settlement confirmation status in its back-office system. (See above) When the status messages or the confirmation messages are received from PSMS or BETS, an ISIN code is used as identification key and the above mentioned status are updated in its back-office system. Besides, a local code is captured as one of financial attributes in its back-office system at this moment. When these data in its back-office system are transmitted to its trading system, a local code is used as an identification key in its trading system for reconciliation between the trading result and progress in PSMS and BETS. 
JASDEC Case 2: Preference of participant’s customer
As each customer of the participant prefers different identifications in its reports, it is necessary for some participants to use the preferred identification for each of their account. Therefore, PSMS provides, as a service to its customers, 2 kinds of identifications so that each participant can establish, using data coming directly from the market, its reporting system based on customer’s preference. In this case, it is insufficient to specify the preference identification per each participant in PSMS. (See below.)
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Examples (for illustration purposes)
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Example 1. (ISIN + Local ID + Description)

<FinInstrmId>
<ISIN>JP3435000009</ISIN>


ISIN

<OthrId> 
<Id>67580</Id>




ID code

<Tp>

<Cd>SICC</Cd>




ISO 20022 External Code (SICC)

</Tp>

</OthrId>

<Desc>SONY CORPORATION</Desc>

Description

</FinInstrmId>

Example 2 (ISIN + Local ID + Description)

<FinInstrmId>
<ISIN>GB00B127GF29</ISIN>



<OthrId> 
<Id>CB127GF26</Id>






<Tp>

<Cd>CUSP</Cd>




ISO 20022 External Code (CUSIP)

</Tp>






</OthrId>

<Desc>CORUS GROUP PLC ORD GBP0.5</Desc>

</FinInstrmId>

Example 3 (Two other IDs + Description)

<FinInstrmId>
<OthrId> 
<Id>CB127GF26</Id>

<Tp>

<Cd>CUSP</Cd>




ISO 20022 External Code (CUSIP)

 </Tp>

</OthrId>

<OthrId> 
<Id>B127GF2</Id>

<Tp>

<Cd>SEDO</Cd>




ISO 20022 External Code (SEDOL)

</Tp>

</OthrId>

<Desc>CORUS GROUP PLC ORD GBP0.5</Desc>

</FinInstrmId>
Example 4 (Proprietary dummy ID + Description)

<FinInstrmId>
<OthrId> 
<Id>ABCDEF123</Id>

<Tp>

<Prtry>CUST</Prtry>



Type of ID (dummy custodian ID)

</Tp>






</OthrId>

<Desc>COMMERCIAL PAPER ABCD</Desc>

</FinInstrmId>

Example 5 (ISIN + Description)

<FinInstrmId>

<ISIN>FR0000133308</ISIN>

<Desc>FRANCE TELECOM</Desc>

</FinInstrmId>

Example 6 (Two proprietary dummy IDs + Description)

<FinInstrmId>
<OthrId> 
<Id>XYZ09876</Id>

<Tp>

<Prtry>CUSTDUMC</Prtry>


Type of ID (dummy cusip custodian)

</Tp>






</OthrId>

<OthrId> 
<Id>ABCDEF123</Id>




<Tp>

<Prtry>IMMIDUMS</Prtry>



Type of ID (dummy sedol IM)

</Tp>






</OthrId>

<Desc>COMMERCIAL PAPER ABCD</Desc>

</FinInstrmId>

G. SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	Y
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	Y

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

Approve, to be implemented at message set level organically, but at latest within 3 years.

	Reject
	


Reason for rejection:

H. Impact analysis:
All messages where Message Component SecurityIdentification11 is used.
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· Limited impact on players using ISIN.

· Medium impact on players using domestic local identifiers.

· Medium-High impact on players using proprietary identifiers.

· No impact on users using description.

I. Proposed implementation:

This design aims at being simple and reusable in all securities messages. Reusability of such an important securities component would indeed be a tremendous standards achievement.

ISIN remains the preferred identifier (mentioned on its own at the top of the component, guideline on its preferred usage).

But the design acknowledges the fact that for many instruments (such as short term money market instruments, derivatives…) or processes, an ISIN does not always exists or has not been issued yet at the time it is needed. 

It allows for multiple identifiers to be provided (see approved business case above) in a standards way.

It standardise the way local/proprietary identifier types are identified through the usage of an ISO 20022 external code list (that can be updated on a quarterly basis).

It enables the use of a description alone for the unfortunate but existing case where no identifier exists or has been issued yet. But it restricts its sole usage to last resort through a usage rule.

In terms of business functionalities, it is in line with what is technically possible with field 35B in ISO 15022 and with instrument identifiers tags of other standards (eg, FIX). 

Rules (that can be validated by a network) are included to prevent that no identifier is provided by the sender.
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3.0 SecurityIdentification <SctyId>

Presence: [1..1]

Definition: Identification of the financial instrument.

Type: The SecurityIdentification block is composed of the following SecurityIdentification14 element(s):

Standards MX
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Rule(s):

- DescriptionPresenceRule

If Description is not present then either ISIN or at least one occurence of OtherIdentification must be present.

(Fatal) Error Code: Sw.Stds.X00192

- DescriptionUsageRule

Description must be used alone as the last resort.

- ISINGuideline

When a ISIN code exist. It is strongly recommended that the ISIN be used.

- ISINPresenceRule

If ISIN is not present then either Description or at least one occurence of OtherIdentification must be present.

(Fatal) Error Code: Sw.Stds.X00194

- OtherIdentificationPresenceRule

If OtherIdentification is not present then either ISIN or Description must be present.

(Fatal) Error Code: Sw.Stds.X00193

3.1 ISIN <ISIN>

Presence: [0..1]

Definition: International Securities Identification Number (ISIN). A numbering system designed by the United

Nation's International Organisation for Standardisation (ISO). The ISIN is composed of a 2-character

prefix representing the country of issue, followed by the national security number (if one exists), and a

check digit. Each country has a national numbering agency that assigns ISIN numbers for securities in that

country.

Data Type: ISINIdentifier

Format: [A-Z0-9]{12,12}

3.2 OtherIdentification <OthrId>

Presence: [0..*]

Definition: Identification of a security by proprietary or domestic identification scheme.

Type: This message item is composed of the following OtherIdentification1 element(s):
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3.3 Identification <Id>

Presence: [1..1]

Definition: Identification of a security.

Data Type: Max35Text

Format: maxLength: 35

minLength: 1

3.4 Suffix <Sfx>

Presence: [0..1]

Definition: Identifies the suffix of the security identification.

Data Type: Max16Text

Format: maxLength: 16

minLength: 1

3.5 Type <Tp>

Presence: [1..1]

Definition: Type of the identification.

Type: This message item is composed of one of the following IdentificationSource3Choice element(s):
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3.5.0 Code <Cd>

Presence: [1..1]

Definition: Unique and unambiguous identification source, as assigned via a pre-determined code list.

Data Type: ExternalFinancialInstrumentIdentificationType1Code
Format: maxLength: 4

minLength: 1

3.5.1 Proprietary <Prtry>

Presence: [1..1]

Definition: Unique and unambiguous identification source using a proprietary identification scheme.

Data Type: Max35Text

Format: maxLength: 35

minLength: 1
3.6 Description <Desc>

Presence: [0..1]

Impacted by: R11, R12

Definition: Textual description of a security instrument.

Data Type: Max140Text

Format: maxLength: 140

minLength: 1

ExternalFinancialInstrumentIdentificationType1Code

The list below has been created based on researches and comments from the requestors FIX and market players. Comments from the SEG are welcome to complete the list
.

Once approved, it can be updated on a quarterly basis as per ISO 20022 rules regarding external code lists. 

	Code Value
	Name
	Definition

	BELC
	Code SRW (Secretariaat voor Roerende Waarden) or SVM (Secrétariat des Valeurs mobilières)
	National securities identification number for BE issued by the National Numbering Association SIX Telekurs Belgium.

	VALO
	VALOR
	National securities identification number for CH and LI issued by the National Numbering Association SIX Telekurs Ltd.

	WKNR
	Wertpapierkennummer (WKN)
	National securities identification number for DE issued by the National Numbering Association WM Datenservice.

	SEDL
	Stock Exchange Daily Official List (SEDOL)
	National securities identification number for GB issued by the National Numbering Association London Stock Exchange.

	COMM
	Common Code
	National securities identification number for ICSDs issued by the National Numbering Association Clearstreaam and Euroclear.

	SICC
	Securities Identification Code Committee
	National securities identification number for JP issued by the National Numbering Association 6 Stock Exchanges and JASDEC (Securities Identification Ticker-like code Committee)

	CUSP
	Committee on Uniform Security Identification Procedures (CUSIP)
	National securities identification number for US and CA issued by the National Numbering Association Standard & Poor´s - CUSIP Global Services.

	CCCD
	Other National Securities Identification Number
	National Securities Identification Number issued by the National Numbering Association for a country for which no specific financial instrument identification type code already yet. The first two letters of the code represents the coutry code (for example, EGDC for Egyptian NSIN). To be used only until the code is added to the ISO ExternalFinancialInstrumentIdentificationType1Code list.

	TIKR
	Ticker Symbol (TS)
	Ticker Code assigned by an exchange to identify financial instruments.

	BLOM
	Bloomberg
	Ticker-like code assigned by Bloomberg to identify financial instruments.

	LCHD
	LCH-Clearnet
	Ticker-like code assigned by LCH to identify listed-derivatives instruments.

	RCMD
	Markit Red Code
	Ticker-like code assigned by Markit to identify listed-derivatives instruments.

	CMED
	Chicago Mercantil Exchange (CME)
	Ticker-like code assigned by the Chicago Mercantile Exchange to identify listed-derivatives instruments.

	CTAC
	Consolidated Tape Association (CTA)
	Ticker-like code assigned by the Consolidated Tape Association to identify financial instruments.

	OCCS
	Options Clearing Corp (OCC)
	Ticker-like code assigned by the Options Clearing Corporation to identify financial instruments.

	OPRA
	Options Price Reporting Authority (OPRA)
	Ticker-like code assigned by the Options Price Reporting Authority to identify financial instruments.

	RICC
	Reuters Instrument Code (RIC)
	Ticker-like code assigned by Thomson Reuters to identify financial instruments.

	ISDU
	ISDA/FpML Product URL (URL in SecurityID)
	URL in Description to identify OTC derivatives instruments.

	ISDX
	ISDA/FpML Product Specification (XML in EncodedSecurityDesc)
	XML in Description to identify OTC derivatives instruments.


J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010. We believe it is the good timing for implementing this change before these messages are implemented by more institutions.

K. Final decision of the SEG:

This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG in charge of the related ISO 20022 messages.

	Approve
	Y


Comments:

	Reject
	


Reason for rejection:

ISO 20022 Change request number # CR0028

CR Title: Business Application Header
A. Origin of the request:

A.1 Submitter: SWIFT 

A.2 Contact person: alexandre.kech@swift.com

 A.3 Sponsors:  

B. Related messages:

All securities message sets developed by SWIFT: Settlement & Reconciliation, Corporate Actions, Investment Funds, Proxy voting, Regulatory reporting, etc.

Note: decisions for the date of implementation of the change may differ from message set to message set depending on the decision of the SEG.
C. Description of the change request:
The change request aims at proposing the implementation of the Business Application Header (BAH) for the messages above as per RMG resolution 09/112 – BAH for existing approved messages. This will lead to the deletion from the messages themselves of the below data that would become redundant following the implementation of the BAH:

- Message Originator

- Message Recipient


- Document/Message Identification

- Document/Message Creation Date

- Copy Duplicate Information

Note that keeping these data for a certain period of time in the body of the message while implementing the BAH is a possibility that can be envisaged if felt necessary. However, considering the stage of implementation of ISO 20022 securities messages, we would recommend to consider removing the duplicate fields immediately.

D. Purpose of the change:

The BAH has been requested by the ISO 20022 community and was approved by the RMG in April 2010.

Currently, business application  specific information such as the creation date of a business document, its identification, the business sender and receiver or the copy duplicate information has been implemented  (or not) in an inconsistent way in the body of the messages themselves because of the lack of standard for this type of information.

Moreover, information contained in the BAH typically requires to be read/processed before the rest of the business document.

The aim of this request is to propose the implementation of the ISO 20022 Business Application Header in the S&R, CA and Funds messages in order to have a consistent approach in the Securities industry in handling this information.

Regarding ISO 15022-20022 coexistence, note that this would not create any gaps between ISO 15022 and ISO 20022. For S&R and CA, the BAH related data existing in the body of the ISO 15022 message can be mapped to the BAH of ISO 20022 and vice versa. Some specific coexistence usage rules would be required to deal with the different in length field as is already the case today.

E. Urgency of the request:

We consider this request urgent. We believe it is the right time (if not the only time) to implement the BAH in Securities, ie, when the implementation and use of the ISO 20022 messages is still relatively low. 

Postponing the implementation would constitute a risk; the more users will have implemented the securities ISO 20022 messages, the more complex and costly it will be to adopt the BAH. The risk is high it would never be implemented at the detriment of standardisation and technical harmonisation.

F. Business examples:
Example 1

When Party A uses an intermediary (such as a service bureau) to send messages they create to their account servicer, the message will be sent by the intermediary to the account servicer with Message Originator referring to Party A. 

This information, today deep in the body of the message, will be part of the Business Application Header at the top of the message.

Example 2

When a party A sends to party C a copy of a message they sent to party B, the information that the message is a copy is provided in the body of the message. 

This information, today deep in the body of the message, will be part of the Business Application Header at the top of the message.

Example 3

The identification of the message is now provided sometimes in an inconsistent manner in the body of the message. With the BAH, it will be provided in a consistent way at the top of the message. 

G. SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	Y
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

This is acceptable for the Securities SEG, but there are concerns that if BAH will not be implemented across ISO 20022 (eg in the payments SEG), there will be uncertainty over its use. The Securities SEG believes it is prudent to wait for a clear policy on the eventual mandatory implementation of the BAH across all ISO 20022 messages.

Acceptance of this CR is therefore deferred pending a clear decision from all SEGs as to the implementation of the BAH.

	Reject
	


Reason for rejection:

H. Impact analysis:
Today, there is no standards Application Header attached to the used of specific message set. The impact is limited to those having already implemented the messages with another application header.

I. Proposed implementation:

The payment SEG has reached an agreement on the implementation of the BAH that will allow the Securities SEG to go ahead with the approach discussed and agreed in June, that is, implementation of the BAH for all securities messages as soon as possible.

For approved ISO 20022 messages, it will mean as soon as these messages are maintained. 

The SEG should confirm that they agree to introduce the BAH usage for the messages listed above. They should also confirm when the redundant information in the body of the message should be removed; at the same time the BAH is introduced or after one year of usage of the BAH.

The information what would be removed from the securities messages would be:

- DocumentIdentification (NOT TransactionIdentification and similar Ids)

- CreationDateTime

- CopyDuplicate

- MessageOriginator 

- MessageRecipient

For the details about the Business Application Header specification, see www.iso20022.org.

	Business Application Header
	Msg ID (XML Schema)
	Message Name
	T or P
	Submitting Organisation
	XML Instances
	Msg Def Report & MUG

	Header
	head.001.001.01
	BusinessApplicationHeaderV01  
	-
	ISO 20022 TSG
	NA
	MDR (0.4MB)
MUG  (0.9MB)


J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010. We believe it is the good timing for implementing this change before these messages are implemented by more institutions. 

K. Final decision of the SEG:

This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG in charge of the related ISO 20022 messages.

	Approve
	Y


Comments:

	Reject
	


Reason for rejection:
ISO 20022 Change request number # CR0049

CR Title: Supplementary Data
A. Origin of the request:

A.1 Submitter: ISO 20022 Registration Authority (RA). 

A.2 Contact person: Jean-Marie Eloy, iso20022ra@iso20022.org, tel: +32 2 655 3854

 A.3 Sponsors: ISO 20022 Registration Management Group (RMG)   

B. Related messages:

116 securities messages from 6 message sets:

- 64 of the 67 Investment Funds messages using "Extension1" Message Component

- RegulatoryTransactionReportV02 (semt.008.001.02), using "Extension1" Message Component

- FundProcessingPassportReportV02 (reda.004.001.02), using "Extension1" Message Component

- All 29 Securities Settlement and Reconciliation messages, using "Extension2" Message Component

- All 13 Securities Corporate Actions messages, using "Extension2" Message Component    

- All 8 Proxy Voting messages, using "Extension2" Message Component

C. Description of the change request:
As approved by the RMG on 15 June 2010, both Extension1 and Extension2 Message Components are to be replaced by the SupplementaryData Message Component to be created by the RA shortly. 

The SupplementaryData component will be a structured component, similar to the Extension2 component. 

D. Purpose of the change:

Purpose is to harmonize and control usage of SupplementaryData components used to extend ISO 20022 messages. The business cases for SupplementaryData component fall into two main types:

First, the business case may be that ‘market-specific requirements’ exist, including any of the following:

· Market-specific requirements exist that cannot be agreed globally; or

· Several markets have different requirements for similar business processes that would cause multiple components in the ISO 20022 repository for the same business information.

Second, the business case may be that the message is used in a dynamic or changing environment, where changes may be required to take place at a speed greater than allowed by the ISO 20022 maintenance process. If such changes would only impact part of the community of users for a message or messages, then the ‘Supplementary Data’ component may be a prudent option.

A ‘Supplementary Data’ component can be included in messages at design (or maintenance) time, with the approval of the relevant SEG(s). This component can then be used by a community of users (without impacting other communities of users) to add a defined set of additional fields (specific to that community) to the message. Each specific use of the ‘Supplementary Data’ component is also subject to SEG approval. 

E. Urgency of the request:

Next scheduled yearly maintenance cycle of the related message set, as approved by the Securities SEG.   

F. Business examples:
N/A

G. SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	Y
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	Y

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	


Reason for rejection:

H. Impact analysis:
All messages with an Extension1 and 2 components are impacted. For the messages listed above, Extension2 is currently used.
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Considering the low number of users currently, the impact is however considered low.

I. Proposed implementation:

The above component will be replaced by the RMG approved SupplementaryData1 component.
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J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010. We believe it is the good timing for implementing this change before these messages are implemented by more institutions. 

K. Final decision of the SEG:

This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG in charge of the related ISO 20022 messages.

	Approve
	Y


Comments:

	Reject
	


Reason for rejection:
ISO 20022 Change request number # CR0033

CR Title: Addition of  local tax amount
A. Origin of the request:

A.1 Submitter:  SWIFT

A.2 Contact person: Karine Taquet, Email: Karine.taquet@swift.com,  Tel: +32 2 655 3784
 A.3 Sponsors:  N/A
B. Related messages:

sese.025.001.01 SecuritiesSettlementTransactionConfirmationV01

C. Description of the change request:

Addition of the following local tax amount (highlighted in grey below). This message element was added to the ISO 15022 message with the SR 2010 but was missed out in the ISO 20022 message.

	
	
	


D. Purpose of the change:

Align the ISO 15022 and ISO 20022 message standards.

E. Urgency of the request:

To be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May 2011

F. Business examples:
N/A.

G. SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	Y
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	Y

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	


Reason for rejection:

H. Impact analysis:

Sese.025.001.01 SecuritiesSettlementTransactionConfirmationV01, additional message element in the Other Amounts message component.
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I. Proposed implementation: 

	Message Component: OtherAmounts5
	 
	Is based on: CashEntry

	Definition

	Identifies other amounts pertaining to the transaction.

	 
	Message Element
	Type
	Example
	Defined in
	Is based on

	 
	AccruedInterestAmount [Optional]
	AmountAndDirection17
	 
	OtherAmounts5
	SecuritiesTradeTransaction (AccruedInterestAmount)

	 
	…
	
	
	
	

	 
	LocalTax [Optional]
	AmountAndDirection17
	 
	OtherAmounts5
	Tax (LocalTax)

	 
	Local Tax (country specific) [Optional]
	AmountAndDirection17
	 
	OtherAmounts5
	Tax country specific

	 
	…
	
	
	
	

	 
	BookValue [Optional]
	AmountAndDirection17
	 
	OtherAmounts5
	SecuritiesAccountingInformation (BookValue)


J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010. We believe it is the good timing for implementing this change before these messages are implemented by more institutions.

K. Final decision of the SEG:

This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG in charge of the related ISO 20022 messages.

	Approve
	Y


Comments:

	Reject
	


Reason for rejection:

ISO 20022 Change request number # CR0034

CR Title: Addition of reason codes

A.  Origin of the request:

A.1 Submitter:  SWIFT

A.2 Contact person: Karine Taquet, Email: Karine.taquet@swift.com,  Tel: +32 2 655 3784
 A.3 Sponsors:  N/A

B. Related messages:

semt.021.001.01  SecuritiesStatementQueryV01

C. Description of the change request:

Addition of a series of reason codes (highlighted in grey below). These message elements are currently present in the ISO 15022 messages and should also be present in the equivalent  ISO 20022 messages.

	
	
	


D. Purpose of the change:

During the reverse engineering project some qualifiers or codes were included or already present in the ISO 15022 but not reversed engineered in ISO 20022. This CR is to align both.

E.  Urgency of the request:

To be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May 2011)

F. Business examples:
N/A.

G. SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	Y
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	Y

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	


Reason for rejection:
H. Impact analysis:
Semt.021.001.01  SecuritiesStatementQueryV01
Additional codes will be added to the CancelledStatusReasons, SettlementStatusCode, RepairReasonCode and PendingReson code message elements.
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I. Proposed implementation: 
semt.021.001.01 Field Specifications

1) Cancelled Status Reasons

	Data Type: CancelledStatusReason10Code
	Representation: Code


	Definition

	Specifies the underlying reason for the cancellation of the associated transaction.


	
	


	Code
	Code Name
	Definition

	CANI
	CancelledByYourself
	Transaction is cancelled by yourself.

	CANO
	CancelledByOther
	Transaction is cancelled by a party other than the instructing party, for example, a market infrastructure such as a stock exchange.

	CANS
	CancelledBySystem
	Transaction is cancelled by the system.

	CANT
	CancelledDueToTransformation
	Original transaction has been cancelled and replaced due to a corporate action.

	CANZ
	CancelledSplitPartialSettlement
	Original transaction has been cancelled and replaced to allow a partial or split settlement.

	CORP
	CancelledDueToCorporateAction
	Transaction has been cancelled due to a corporate action.

	CREG
	Cancelled by issuer/registrar
	Transaction has been cancelled by issuer/registrar.

	CXLR
	EndOfLife
	Transaction is rejected by the executing party, the rejection is final therefore the order is cancelled in the system.

	OTHR
	Other
	Other. See Narrative.


2) SettlementStatusCode

	Data Type: SecuritiesSettlementStatus1Code
	Representation: Code


	Definition

	Provides the status of settlement of an instruction.


	XML Type: string
	Example: PEND


	Code
	Code Name
	Definition

	
	
	

	PAIN
	Partial Settlement
	Partial settlement. Part of the instruction remains unsettled.

	PEND
	Pending
	Instruction is pending. Settlement at the instructed settlement date is still possible.

	PENF
	Failing
	Instruction is failing. Settlement at the instructed settlement date is no longer possible.

	SETT
	Settled
	Full settlement.

	USET


	Unsettled
	Instruction is unsettled.


3) RepairReasonCode

	Data Type: RepairReason5Code
	Representation: Code


	Definition

	Specifies the reason why the securities financing instruction has a repair status.


	XML Type: string
	Example: BATC


	Code
	Code Name
	Definition

	ADEA
	Account Servicer Deadline Missed
	Received after the account servicer's deadline. Processed on best effort basis.

	BATC
	ProcessingBatch
	Unrecognised or invalid processing batch, that is, daytime/real-time while only possible to settle in overnight batch.

	BUSE
	Type Of Order Repair
	Unrecognised or invalid  type of order.

	CAEV
	CorporateAction
	Corporate action pending on the financial instrument instructed.

	CASH
	CashAccount
	Unrecognised or invalid cash account.

	CASY
	ImpossibleCashSettlementSystem
	Impossible standing arrangements override instruction for the cash settlement system.

	
	
	

	COMC
	Commercialization Contract Repair
	Unrecognized or invalid commercialization contract.

	DDAT
	SettlementDate
	Unrecognised or invalid settlement date.

	DDEA
	DealPrice
	Unrecognised or invalid deal price.

	DEPT
	ReceivingDeliveringDepository
	Depository mismatch.

	DMON
	SettlementAmount
	Unrecognised or invalid settlement amount.

	DQUA
	Quantity
	Unrecognised or invalid settlement quantity.

	DSEC
	Security
	Unrecognised or invalid financial instrument identification.

	DTRD
	TradeDate
	Unrecognised or invalid trade date.

	FEEE
	Fee/Commission

Repair
	Unrecognised or invalid fee or commission.

	FORF
	ForfeitAmount
	Unrecognised or invalid forfeit amount.

	ICAG
	ReceivingDeliveringParty1
	Participant of delivering or receiving depository mismatch.

	ICUS
	ReceivingDeliveringParty2
	Client of delivering or receiving party 1 mismatch.

	IEXE
	ReceivingDeliveringParty3
	Client of delivering or receiving party 2 mismatch.

	IIND
	CommonReference
	Unrecognised, invalid or missing common reference.

	INNA
	Narrative

Information Repair
	Unrecognised or invalid SLA agreed narrative information.

	INPS
	PlaceOfSafekeeping
	Unrecognised, invalid or missing Place of Safekeeping.

	MINO
	MinimumSettlementQuantity
	Quantity instructed is lower than the minimum existing settlement quantity for the financial instrument.

	MUNO
	MultipleSettlementQuantity
	Quantity instructed is not a multiple of an existing settlement quantity lot for the financial instrument.

	NCRR
	SettlementAmountCurrency
	Unrecognised or invalid settlement amount currency.

	NRGM
	No Match
	Cancellation request is in repair since more than one instruction matchto the cancellation criteria.

	
	
	

	NRGN
	Not Found
	Cancellation request is in repair since the instruction could not be

found.

	OTHR
	Other
	Other. See Narrative.

	PHYS
	PhysicalSettlementImpossible
	Physical settlement is impossible for the instructed financial instrument.

	PLCE
	PlaceOfTrade
	Unrecognised or invalid place of trade.

	REFE
	Reference
	Instruction has a reference identical to another previously received instruction.

	REPA
	TerminationTransactionAmount
	Unrecognised or invalid termination transaction amount.

	REPO
	RepurchaseRate
	Unrecognised or invalid repurchase rate.

	REPP
	PremiumAmount
	Unrecognised or invalid premium amount.

	RERT
	RepurchaseRateType
	Unrecognised or invalid repurchase rate type.

	RSPR
	SpreadRate
	Unrecognised or invalid spread rate.

	RTGS
	ImpossibleToUseTheRTGSSystemInstructed
	Impossible to use the RTGS system instructed (NRTG or YRTG).

	SAFE
	SafekeepingAccount
	Unrecognised or invalid message sender's safekeeping account.

	SDUT
	StampDuty
	Required stamp duty information is missing.

	SETR
	SettlementTransaction
	Unrecognised or invalid settlement transaction type.

	SETS
	SettlementSystemMethod
	Unrecognised or invalid settlement system/method instructed.

	TERM
	ClosingDateTime
	Unrecognised or invalid closing date/time.

	TXST
	TaxStatus
	Unrecognised or invalid tax status of the securities instructed.

	ULNK
	Unknown
	The message was not recognised - unknown linked reference.

	VASU
	VariableRateSupport
	Unrecognised or invalid variable rate support (repurchase agreement).


4) PendingReasonCode

	Data Type: PendingReason3Code
	Representation: Code


	Definition

	Specifies the reason the transaction/instruction is pending or failing settlement. Settlement on the instructed settlement date is still possible, status is pending. Settlement on the instructed settlement date is no longer possible, status is failing.


	XML Type: string
	Example: AWMO


	Code
	Code Name
	Definition

	ADEA
	AccountServicerDeadlineMissed
	Instruction was received after the account servicer's deadline. Processed on best effort basis.

	AUTH
	SentToTaxAuthorities
	Tax reclaim has been sent to the tax authorities.

	…
	
	

	IPNC
	Cancel Not Possible
	Instruction has been processed and cannot be cancelled.

	YCOL
	CollateralShortage
	Insufficient collateral in your account to execute the instruction.


J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010. We believe it is the good timing for implementing this change before these messages are implemented by more institutions.

K. Final decision of the SEG:

This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG in charge of the related ISO 20022 messages.

	Approve
	Y


Comments:

	Reject
	


Reason for rejection:

ISO 20022 Change request number # CR0035

CR Title: Addition of the securities Movement Type (receipt or delivery) and the Payment type (free or versus payment) 
A. Origin of the request:

A.1 Submitter:  SWIFT

A.2 Contact person: Karine Taquet, Email: Karine.taquet@swift.com,  Tel: +32 2 655 3784
 A.3 Sponsors:  N/A
B. Related messages:

semt.020.001.01  - SecuritiesMessageCancellationAdviceV01

C. Description of the change request:

Addition of the Securities Movement Type (receipt or delivery) and the Payment type (free or versus payment) message elements to the following Identification message elements:

-  SecuritiesSettlementTransactionConfirmationIdentification, 

-  SecuritiesFinancing ConfirmationIdentification, 

-  SecuritiesSettlementTransactionAllegementNotification, 

-  SecuritiesSettlementTransactionGenerationNotification. 

D. Purpose of the change:

In order to identify the appropriate ISO 15022 instruction type (i.e. MT 544, 545, 546 or 547) referred to in the ISO 20022 SecuritiesMessageCancellationAdvice, the above mentioned Identification elements must be complemented by the Securities Movement Type and the Payment type.  
E. Urgency of the request:

To be considered for development in the next yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May 2011.

F. Business example:
N/A
G. SEG recommendation:
This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	Y
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	Y

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	


Reason for rejection:

H. Impact analysis:

Sese.025.001.01 SecuritiesSettlementTransactionConfirmationV01. Impact the Reference message element in the Details message component
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I. Proposed implementation: 
At the reference level addition of the securities movement type and the payment type in the Securities Settlement Transaction Confirmation Identification and the Securities Financing Confirmation Identification.
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J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010. We believe it is the good timing for implementing this change before these messages are implemented by more institutions.

K. Final decision of the SEG:

This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG in charge of the related ISO 20022 messages.

	Approve
	Y


Comments:

	Reject
	


Reason for rejection:

ISO 20022 Change request number # CR0050
CR Title: Securities Financing
A. Origin of the request:

A.1 Submitter: 

ANBIMA – Brazilian Financial and Capital Markets Association

Avenida das Nações Unidas, 8501 - 21º andar

São Paulo, SP - Brazil

A.2 Contact person: 

Liliane Dutra/Luciana Dias

e-mail:liliane.dutra@anbima.com.br;luciana.dias@anbima.com.br;                     padronizacao.sistemagalgo@anbima.com.br
tel: 55 11 3032-3838
A.3 Sponsors:

ANBIMA is the Brazilian Financial and Capital Markets Association and it represents 325 associated institutions like commercial, multiple and investment banks, asset managers, brokers, securities and exchange distributors and investment consultants.  
B. Related messages:
SecuritiesFinancingInstruction - sese.033.001.01
SecuritiesFinancingModificationInstruction - sese.036.001.01

C. Description of the change request:
· Message SecuritiesFinancingInstruction
a) Existing Message building block “QuantityAndAccountDetails” 
i. Proposal is to make message element SafekeepingAccount optional: 

As the message will be sent by the Manager to request a securities lending contract to the Broker, he may not have this information at that moment. The Manager can send the allocation to the Broker later in the process. This is the reason this element should be optional. 
b) Existing Message building block “SecuritiesFinancingDetails”:

i. Proposal is to add the element “Reversible/CallBackCode as optional:

When the Borrower or the Lender ask the Broker for a Securities Lending, they must indicate if the contract will be Reversible, i.e. if the counterpart can ask for call back before the termination date. The contract can be reversible only for the Lender, only for the Borrower, or to none of them. For this reason, it cannot be a “YesOrNoIndicator”, it should be a choice between the following values:

· Reversible (the contract can be called back only by the Borrower)

· Reversible to the Lender (the contract can be called back only by the Lender)

· Fixed (the contract cannot be called back by any party).
ii. Proposal is to add the element “MinimumDateForCallBack” as optional:

When the Securities Lending contract is reversible, “MinimumDateForCallBack” is the date from which the contract can be called back. This date is determined by the Lender.

Sometimes the contract is reversible and it doesn’t have a Minimum Date for Call Back, in this case, it can be called back any day from the first day. For this reason, the element “MinimumDateForCallBack” should be optional.

For example, if a securities lending contract is traded on 1st July, it is reversible, and there is no Minimum Date for Call Back, it can be called back from 2nd July.

iii. Proposal is to add the element “RollOverIndicator: Yes/No” as optional:

 “RollOverIndicator” is used to indicate whether the contract is renewable or not. This condition is determined by the Lender. As a “YesOrNoIndicator”, the possible values would be:

Yes: indicates that the Borrower can renew the securities lending contract in its termination date 

No: indicates that the Borrower cannot renew the securities lending contract in its termination date

iv. Proposal is to add the element “PeriodicPayment” as optional:

“PeriodicPayment” indicates if the payment of the Securities Lending fee occurs    periodically during the contract or only in the termination date. As this element would be a “YesOrNoIndicator’, the possible values would be:

Yes: indicates that the amount that the Borrower must pay to the Lender will be paid periodically during the contract. 

No: indicates that the amount that the Borrower must pay to the Lender will be paid only in the end of the contract (in the termination date or in the call back date).
v. Proposal is to add the element “MarginCredit: Yes/No” as optional

MarginCredit indicates if the contract requires margin credit by the Borrower and it is defined by the Lender in the beginning of the contract. The element that exists in the message is “StockLoanMargin”, which is used to inform the percentage of the total amount deposited by the Borrower. As this message is sent by the Manager to ask a new securities lending to the Broker, he doesn’t have this information before the deal is closed. As this message element would be a “YesOrNoIndicator”, the possible values would be:

Yes: indicates that the securities lending contract requires a margin deposit by the Borrower 

No: indicates that the securities lending contract requires no margin deposit by the Borrower.

vi. Proposal is to add the element “CommissionCalculationDate" with a data type  DateTime, "Date" only (i.e. no time information required), as optional

As the element “CommissionCalculationDate” indicates the date in which the price to calculate the commission is based. The commission can be calculated based on the average price of the share in the initial date or termination date. As this date is only a reference to know the price of the share, there’s no information about the time. For this reason, the type of this element should be only “Date”, instead of “Date” or “Date/Time”.

vii. Proposal is to add “SecuritiesLendingFees” with a data type “Percentage”  as optional

“Securities Lending Fee” is the fee that the Borrower will pay to the Lender. In the beginning of the contract, only the fee (as a percentage) is known. The amount will be known only in the termination date or when any party requests call back, because the price for settlement must be known to calculate the amount that the Borrower must pay to Lender. As this message will be used when the Manager asks the Broker for a new lending, in this moment, the amount is unknown.

· SecuritiesFinancingModificationInstruction
a) Existing Message building block “TradeDetails"

i. Proposal is to add a Message Element “BrokerCommission” typed by an amount, as optional  

BrokerCommission is what the Manager pays to the Broker for each securities lending transaction. Sometimes the Manager, as Lender or Borrower, doesn’t pay anything to the Broker. In case the Manager is the Lender, he will only receive the fee paid by the Borrower, with no discount. In case the Manager is the Borrower, he will only pay the fee to the Lender with no increment. For this reason, the element “BrokerCommission” should be optional.

ii. Proposal is to add Message Element “CommissionCalculationDate"with a data type Date/Time "Date" only (i.e. no time information required), as optional

As the element “CommissionCalculationDate” indicates the date in which the price to calculate the commission is based. The commission can be calculated based on the average price of the share in the initial date or termination date. As this date is only a reference to know the price of the share, there’s no information about the time. For this reason, the type of this element should be only “Date”, instead of “Date” or “Date/Time”.

b) Existing Message building block “SecuritiesFinancingAdditionalDetails”: 
Definition and justification for the changes below are similar as changes requested for the SecuritiesFinancingInstruction
i. Proposal is to add the element “Reversible/CallBackCode” as optional
ii. Proposal is to add the element “Minimum Date for CallBack” as optional
iii. Proposal is to add the element “RollOverIndicator: Yes/No” as optional
iv. Proposal is to add the element “PeriodicPayment” as optional  
v. Proposal is to add “MarginCredit:Yes/No” as optional  
vi. Proposal is to add “SecuritiesLendingFees” with a data type “Percentage” , as optional

D. Purpose of the change:

Presently, in the Brazilian market, no standard message is used in the communication between Managers, Brokers, Controllers and Custodians regarding securities lending transactions. This communication is made mainly by telephone or e-mail. 

The usage of ISO 20022 by the Brazilian players would result in a considerable gain in terms of more scalability and operational risk reduction. 

The community of users will be:

· Fund Managers, whether in the role of Borrower or Lender, will use this message to:

· Instruct Brokers about the characteristics of a desired securities lending contract. Nowadays, this communication is made through non-standardized forms, such as telephone or e-mail.

· Send a request for settlement authorization to the Fund Controller. As one Fund Manager may have several funds and each one of them may have a different Controller, for each Fund, the Manager must send a securities lending message using a different lay-out.

· Communicate the Fund Custodian of the characteristics of a new securities lending contract. As one Fund Manager may have several funds and each one of them can have a different Custodian, for each Fund, the Manager must send a securities lending message using a different lay-out.

· Brokers, who will receive securities lending instructions through a secure and standardized way. 

· Fund Controllers, who will receive the request for settlement authorization sent by the Manager in a standardized form.

· Fund Custodians, who will receive the characteristics of the new securities lending contract and send its confirmation to Managers, Brokers and Controllers.

Nowadays, this communication is made through non-standardized forms, as each Custodian or Controller have their own proprietary system. 

E. Urgency of the request: 

We request the SEG to consider this change request for the next maintenance cycle, 2010/2011, since we are planning to implement these messages for the Securities Lending service in March/April 2011.

F. Business examples: N/A
G.  SEG recommendation:
This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	
	Timing

	
	- Next yearly cycle: 2011/2012
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2011 and completes with the publication of new message versions in the spring of 2012)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	Y


Reason for rejection:
SEG prefers to wait for view from MWG. Safekeeping account not to be optional.
H. Impact analysis:
See ISO 15022 MWG considerations as part of CR II.17 on page 194
I. Proposed implementation: 
See CR II.17 on page 194 
J. Proposed timing:

See CR II.17 on page 194
K. Final decision of the SEG(s):
This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages.
	Approve
	


Comments:

	Reject
	Y


Reason for rejection:

Agree with MWG decision to reject.

ISO 20022 Change request number # CR0041
CR Title: Threshold type at instruction level
	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Related Messages

	SecuritiesSettlementTransactionInstruction (sese.023.001.01)
SecuritiesSettlementTransactionStatusAdvice (sese.024.001.01)
SecuritiesSettlementConditionsModificationRequest (sese.030.001.01)

SecuritiesTransactionPendingReport (semt.018.001.01)

SecuritiesTransactionPostingReport (semt.017.001.01)

	C. Description of the Change request

	Business Context:

In the context of settlement optimisation and auto-collateralisation, T2S shall only submit transactions for partial settlement if they meet one of the 2 thresholds criteria, cash value or quantity of securities. Thresholds applicable to partial settlement must be expressed in cash value or in quantity of securities. The threshold in cash value determines the numeric value under which no partial settlement should take place. The threshold in quantity of securities determines the quantity of the underlying security under which no partial settlement should take place. [User Requirements T2S.08.290 and T2S.08.300]
Nature of change:

Several cases therefore need to be reflected in the message: Partial settlement allowed with cash value threshold, partial settlement allowed with minimum quantity of securities threshold, and no partial settlement at all. (third point covered by the Y/N indicator).  These cases may be satisfied by a single partial settlement indicator with the values ‘Yes’, ‘Yes – Cash Value’, ‘Yes – Quantity’ or ‘No’.

The actual minimum cash value and minimum quantity of securities will be defined within static data. The message only needs to reflect which threshold to apply in case of partial settlement (if partial settlement is authorised).



	D. Purpose of the change

	General T2S business context background and community of interested users:

The cross-border and domestic settlement of securities against central bank money requires harmonised and standardised messages as a part of an effective and efficient communication. The current European post-trade sector is fragmented into multiple national markets. This lack of integration implicates a significant cost burden and inefficiency of cross-border wholesale transactions, and a very significant inhibition of retail transactions. To address this issue at European level, the consolidated, harmonised and non-profit platform TARGET2-Securities (T2S), which will provide settlement services to the Central Securities Depositories (CSDs) and their participants, will be delivered by the Eurosystem to the market by 2013.
The scope of this request covers the maintenance process of ISO registered messages which shall be used by T2S. These messages shall be used for the communication of the system with its users, namely Central Securities Depositories (CSD) and CSD participants as well as other platforms such as collateral management platforms and RTGS systems.
Specific benefits of this change request:

With such a change the instructing parties will be provided with the possibility to choose which harmonised threshold to apply or whether the instruction should be excluded from partial settlement. The T2S community identified that the application of a single threshold type (i.e. in quantity of securities or in cash value) for all instructions eligible for partial settlement could introduce additional, although different kind of risks to different securities market participants. In order to meet different business requirements, the T2S community agreed on two threshold types and a common business value per threshold type. 


	E. Urgency of the request

	Default

(All change requests submitted by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year)



	F. Business examples

	The choice of the threshold type or even of the instruction’s participation in partial settlement would depend on the business requirements of the instructing party.

The business requirement of a CCP is to settle as much as possible at the end of the day. Therefore, it would choose to settle its instructions partially, if needed, and the threshold would be based on quantity of securities (business value: minimum settlement unit and settlement unit multiple). In some markets, the CCP sends instructions on behalf of its participants to the settlement platform, while in some other markets, however, the CCP mandates its participants to send their instructions by themselves. In addition, there could be investors, who would also prefer to settle as much as possible and therefore the possibility to choose a threshold type, mainly applicable to CCP instructions, should be open to everyone.

The business requirement of retail investors is to fully settle or at least a commercially viable settlement amount of the instruction at the end of the day. If the settlement amount of the instruction is higher than the commonly agreed threshold in cash value, the bank of such a retail investor would either choose to opt out from the partial settlement (partial settlement indicator set to “No”) or apply a cash value threshold.

The T2S community has also agreed to apply a conservative approach on partial settlement, i.e. if one party has opted out from partial settlement or chosen a cash value threshold, then this will be applicable also to the counterpart. The default principle is partial settlement with threshold of type cash value.         


G. SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	Y


Reason for rejection:

Not clear from a business perspective why a participant would want to set up a threshold in static data and then choose to ignore it dynamically.
SEG recommends waiting for MWG decision.
H. Impact analysis:
See ISO 15022 MWG considerations as part of CR II.18 on page 208
I. Proposed implementation: 
See CR II.18 on page 208
J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010.
K. Final decision of the SEG(s):
This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages.
	Approve
	Y


Comments: Use 4 codes, not 2.
	Reject
	


Reason for rejection:

ISO 20022 Change request number # CR0042
CR Title: Party associated with reference in linkage block
	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Related Messages

	IntraPositionMovementInstruction (semt.013.001.01)

SecuritiesSettlementTransactionInstruction (sese.023.001.01)

SecuritiesSettlementConditionsModificationRequest (sese.030.001.01)

SecuritiesSettlementConditionModificationStatusAdvice (sese.031.001.01)
SecuritiesSettlementTransactionGenerationNotification (sese.032.001.01)
SecuritiesFinancingInstruction (sese.033.001.01)

	C. Description of the Change request

	Business Context:
A party may link its instruction to the instruction of another party, using the original references (not those generated within T2S), and as T2S cannot ensure uniqueness of the reference across all the references that come into T2S, an additional business identifier would be needed to identify uniquely the reference in the linkage block. The User Requirements in T2S let that option open for linkages.

In some markets, (Belgium for instance), for the processing of withholding taxes, the CSD needs to link (WITH) its PFOD (Payment Free Of Delivery) with the securities instruction inserted by the participant.  In T2S we cannot ensure uniqueness of a reference sent by a participant across all the references sent by the T2S participants, (duplicate check at the level of sending party) therefore we need to identify the participant that has sent the reference so that the linkage is not performed with the wrong instruction.

Nature of change:

Party Identifier (BIC) required within the linkage block of an instruction.  Should be added within all linkage blocks within S&R for harmonisation purposes.


	D. Purpose of the change

	General T2S business context background and community of interested users:
The cross-border and domestic settlement of securities against central bank money requires harmonised and standardised messages as a part of an effective and efficient communication. The current European post-trade sector is fragmented into multiple national markets. This lack of integration implicates a significant cost burden and inefficiency of cross-border wholesale transactions, and a very significant inhibition of retail transactions. To address this issue at European level, the consolidated, harmonised and non-profit platform TARGET2-Securities (T2S), which will provide settlement services to the Central Securities Depositories (CSDs) and their participants, will be delivered by the Eurosystem to the market by 2013.
The scope of this request covers the maintenance process of ISO registered messages which shall be used by T2S. These messages shall be used for the communication of the system with its users, namely Central Securities Depositories (CSD) and CSD participants as well as other platforms such as collateral management platforms and RTGS systems.
Specific benefits of this change request:

Enable Market Infrastructures to identify uniquely references provided by participants within a linkage block. The adding of the Party Identifier will allow for the identification of the correct instruction as the Owner Reference is unique per Participant  but can be common to several Participants. Therefore, it will help to avoid any inconsistency. 

	E. Urgency of the request

	Default

(All change requests submitted by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year)



	F. Business examples

	Withholding Tax Example:

<Participant>

                <Owner>NBBEBEBB216</Owner>

                <PartId> BBRUBEBB010</Partid>

</Participant> 

sends an instruction where its reference is <Ref>ABC1</Ref>, 

then the cash only instruction of the NBB-SSS sent must include a 

<LINK>


<Type>WITH</Type>

           
<Participant>



<Id> BBRUBEBB010</Id>


</Participant> 


<Ref>ABC1</Ref>

</LINK>
Without the ability to specify the block <Participant> in the link definition, we cannot guarantee that another participant has not also used <REF>ABC1</REF> in an instruction sent to T2S, making it  impossible for T2S to decide which instruction is to be linked with the NBB-SSS instruction.

Primary Market Operation Example:

An issuer wants to issue 100 Mio.

The financial institution responsible of this issue is BBRUBEBB010. But, the issuer has agreed –


50 Mio via 


<Participant>



<Owner>NBBEBEBB216</Owner>



<PartId> BBRUBEBB010</Partid>


</Participant> 


20 Mio via


<Participant>



<Owner>NBBEBEBB216</Owner>



<PartId> GEBABEBB36A</Partid>


</Participant>


30 Mio via 


<Participant>



<Owner>NBBEBEBB216</Owner>



<PartId> GKCCBEBBXXX</Partid>


</Participant>

How does this function today:

BBRUBEBB010 send a FOP instruction to the NBBSSS to create the 100 Mio. 

After some internal control, the NBB SSS has to match it by sending an instruction with a reference XYZ1.

We, then, need:

- 1 DVP (sell) of 20 Mio from BBRUBEBB010 to GEBABEBB36A. 

Reference of the matching instruction (buy) from GEBABEBB36A to BBRUBEBB010 is ABC1.

- 1 DVP (sell) of 30 Mio from BBRUBEBB010 to GKCCBEBBXXX. Let's say that the reference of the matching instruction (buy) from GKCCBEBBXXX to BBRUBEBB010 is also ABC1.

It is extremely important that in the FOP matching instruction XYZ1, we can add a link sequence to the two instructions ABC1 because we have to ensure that these 3 transactions are settled together and before any other settlements.

Resulting in:

<LINK>



<Type>WITH</Type>



<Participant>




<Id>BBRUBEBB010</Id>



</Participant> 



<Ref>ABC1</Ref>


</LINK>


<LINK>



<Type>WITH</Type>



<Participant>




<Id>GKCCBEBBXXX</Id>



</Participant> 



<Ref>ABC1</Ref>


</LINK>


G. SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	Y
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	Y
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

Although this CR mentions the BIC, the party ID should not be restricted to the BIC.

	Reject
	


Reason for rejection:

H. Impact analysis:
See ISO 15022 MWG considerations as part of CR II.19 on page 214
I. Proposed implementation: 
See CR II.19 on page 214
J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010.
K. Final decision of the SEG(s):
This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages.
	Approve
	Y


Comments:

	Reject
	


Reason for rejection:
ISO 20022 Change request number # CR0043
CR Title: Transaction Id expansion within instruction. 
	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Related Messages

	SecuritiesSettlementTransactionStatusAdvice (sese.024.001.01)

SecuritiesSettlementTransactionConfirmation (sese.025.001.01)
IntraPositionMovementStatusAdvice (semt.014.001.01)
IntraPositionMovementConfirmation (semt.015.001.01)
SecuritiesTransactionStatusQuery (sese.021.001.01)
                                         ---------------------------------------------
SecuritiesSettlementConditionModificationRequest (sese.030.001.01)

SecuritiesSettlementConditionModificationStatusAdvice (sese.031.001.01)

SecuritiesTransactionCancellationRequest (sese.020.001.01)

SecuritiesTransactionCancellationRequestStatusAdvice (sese.027.001.01)

	C. Description of the Change request

	Business Context:

The proposed Change request will allow to identify the Transaction by means of a Third Party Identifier identifying the number of parties participating on the settlement chain. Therefore, the Change request will add this Transaction Identification reference (ThirdPartyTransactionIdentification) to the Status Advice messages (including the Status Query) and Confirmation messages.
Aditionally, since the Third Party Identifier is informed in Status Advice and Confirmation messages, this reference can be also used to identify the underlying instruction that the party intends to modify or cancel. Therefore the “ThirdPartyTransactionIdentification” would be added the same as the current “AccountOwnerTransactionIdentification” and the “AccountServicerTransactionIdentification”. 
Nature of change:

Add a Third Party Transaction ID

	D. Purpose of the change

	General T2S business context background and community of interested users:
The cross-border and domestic settlement of securities against central bank money requires harmonised and standardised messages as a part of an effective and efficient communication. The current European post-trade sector is fragmented into multiple national markets. This lack of integration implicates a significant cost burden and inefficiency of cross-border wholesale transactions, and a very significant inhibition of retail transactions. To address this issue at European level, the consolidated, harmonised and non-profit platform TARGET2-Securities (T2S), which will provide settlement services to the Central Securities Depositories (CSDs) and their participants, will be delivered by the Eurosystem to the market by 2013.
The scope of this request covers the maintenance process of ISO registered messages which shall be used by T2S. These messages shall be used for the communication of the system with its users, namely Central Securities Depositories (CSD) and CSD participants as well as other platforms such as collateral management platforms and RTGS systems.
Specific benefits of this change request:
By adding a Third Party Transaction ID, the traceability and identification of an instruction sent by a Third Party, such as a Central Counterparty (CCP) or another CSD Participant, is allowed.

	E. Urgency of the request

	Default

(All change requests submitted by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year)



	F. Business examples
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The following example describes the business case where a second CSD Participant is involved in the settlement chain:

Party 1, playing the role of a CSD Participant, sends the Instruction A to Party 2, playing the role of another CSD Participant that has the right of sending instructions on behalf. 
Party 2 forwards the Instruction A to the T2S Platform (identifying the instruction by itself but sending the identification of the owner).
In this business case, the Instruction can be identified through the following references:

· Account Owner Transaction Identification .Party 1, CSD Participant.
· Third Party Transaction Identification. Party 2, CSD Participant that sent the instruction on behalf. This ID is missing on the current messages; Status advice and Confirmation.
· Market Infrastructure Identification: T2S Reference.

Matrix of roles and associated references

Party 1

Party 2

Party 3

T2S platform

Role

CSD Participant

Service Bureau

CSD of party 1

Market Infrastructure

Reference of instruction

TxId_Party1: 123

TxId_Party2: abc

NA

TxId_T2S:T2SABC
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G. SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	Y


Reason for rejection:

Not clear what the business need is. Better and more consistent representation of business flows and scenario is required.
SEG agreed to wait for MWG decision.
H. Impact analysis:
See ISO 15022 MWG considerations as part of CR II.20 on page 218
I. Proposed implementation: 
See CR II.20 on page 218
J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010.
K. Final decision of the SEG(s):
This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages.
	Approve
	Y


Comments:

	Reject
	


Reason for rejection:

ISO 20022 Change request number # CR0044
CR Title:Add the market infrastructure id and the IntraBalanceMovementIdentification in the linkage block of instruction messages
	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Related Messages

	IntraPositionMovementInstruction (semt.013.001.01)

SecuritiesSettlementTransactionInstruction (sese.023.001.01)

SecuritiesSettlementConditionsModificationRequest (sese.030.001.01)

SecuritiesSettlementTransactionGenerationNotification (sese.032.001.01)

SecuritiesFinancingInstruction (sese.033.001.01)

	C. Description of the Change request

	Business Context:

At present it is not possible to link an instruction using the MarketInfrastructureTransactionId adopted in 2009 or the new Pillar III IntraBalanceMovementInstruction message.  To complete the list of possible references available to participants within the linkage block it is necessary to include the MarketInfrastructureTransactionId and the IntraBalanceMovementInstructionId.

Nature of Change:

Add MarketInfrastructureTransactionId and IntraBalanceMovementInstructionId within the Reference element of the Linkage block in all S&R messages where it is not present.   Of particular need within semt.013 and sese.023 for T2S but should be added to all messages with Linkage components for harmonisation purposes.

	D. Purpose of the change

	General T2S business context background and community of interested users:
The cross-border and domestic settlement of securities against central bank money requires harmonised and standardised messages as a part of an effective and efficient communication. The current European post-trade sector is fragmented into multiple national markets. This lack of integration implicates a significant cost burden and inefficiency of cross-border wholesale transactions, and a very significant inhibition of retail transactions. To address this issue at European level, the consolidated, harmonised and non-profit platform TARGET2-Securities (T2S), which will provide settlement services to the Central Securities Depositories (CSDs) and their participants, will be delivered by the Eurosystem to the market by 2013.
The scope of this request covers the maintenance process of ISO registered messages which shall be used by T2S. These messages shall be used for the communication of the system with its users, namely Central Securities Depositories (CSD) and CSD participants as well as other platforms such as collateral management platforms and RTGS systems.
Specific benefits of this change request:

Participants will be able to link instructions using not only their own references but with those provided by T2S (MarketInfrastructureTransactionIdentification).  As these are unique within T2S this will reduce the possibilities of misinterpreting the associations as defined within the linkage block.

	E. Urgency of the request

	Default

(All change requests submitted by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year)

	F. Business examples

	


G. SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	Y
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	Y
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	


Reason for rejection:

H. Impact analysis:
See ISO 15022 CR II.21 on page 225
I. Proposed implementation: 
See CR II.21 on page 225
J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010.
K. Final decision of the SEG(s):
This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages.
	Approve
	Y


Comments:

	Reject
	


Reason for rejection:

ISO 20022 Change request number # CR0045
CR Title: Hold Indicator:  (CSD Hold, Party Hold, CoSD Hold, CSD Validation Hold) 
	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Related Messages

	Party Hold

CSD Hold

COSD Hold

CSD Validation Hold

sese.023.001.01

SecuritiesSettlementTransactionInstruction 
x

x

---

---

sese.024.001.01
SecuritiesSettlementTransactionStatusAdvice 
x

x

x

x

sese.030.001.01

SecuritiesSettlementConditionsModificationRequest 
x

x

x

x

sese.031.001.01

SecuritiesSettlementConditionModificationStatusAdvice
x

x

x

x



	C. Description of the Change request

	Business Context:

Within T2S, settlement instructions can be put on hold for different purposes and by different actors, therefore the messages should reflect the different possibilities: 

·  CSD Hold

·  Party Hold

·  CoSD Hold
The CoSD Hold Indicator shall be completed with a field informing about the relevant CoSD rules applying in the CoSD Hold.

· CSD Validation hold [URD T2S.05.127] (“held for validation” indicator in case a restriction applies)
These different hold indicators can coexist.
Nature of change:

Four different Types of hold indicators with two possible Statuses: Yes/No and additional description.
Type

Status

Additional Information
Party Hold

Y/N

CSD  Hold

Y/N

CoSD Hold

Y/N

CSD Validation Hold

Y/N



	D. Purpose of the change

	General T2S business context background and community of interested users:
The cross-border and domestic settlement of securities against central bank money requires harmonised and standardised messages as a part of an effective and efficient communication. The current European post-trade sector is fragmented into multiple national markets. This lack of integration implicates a significant cost burden and inefficiency of cross-border wholesale transactions, and a very significant inhibition of retail transactions. To address this issue at European level, the consolidated, harmonised and non-profit platform TARGET2-Securities (T2S), which will provide settlement services to the Central Securities Depositories (CSDs) and their participants, will be delivered by the Eurosystem to the market by 2013.
The scope of this request covers the maintenance process of ISO registered messages which shall be used by T2S. These messages shall be used for the communication of the system with its users, namely Central Securities Depositories (CSD) and CSD participants as well as other platforms such as collateral management platforms and RTGS systems.
Specific benefits of this change request:
T2S has four different Hold Indicators, by adding different purposes to the Hold Indicator in ISO messages, it will allow T2S to identify the different Hold Indicator to be modified. 

	E. Urgency of the request

	Default

(All change requests submitted by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year)



	F. Business examples

	1. Party Hold

Party 1, playing the role of a directly connected CSD Participant, sets the Instruction status to “Party Hold”=YES for settlement purposes and sends the Instruction A to the T2S Platform. T2S Platform will send back a Status Advice informing on the On Hold Status (“Party Hold”=YES). 


[image: image23.emf]T2S Platform

Ix A

Party 1

CSD Participant 

(Action: Hold the Ix A)


2. CSD Hold 

A) Party 1, playing the role of a CSD Participant, sends the Instruction A to the Party 2, playing the role of a CSD. Party 2 sets the Instruction status to “CSD Hold”=YES for settlement purposes and forwards the Instruction to the T2S Platform. T2S Platform will send a back Status Advice informing on the On Hold Status (“CSD Hold”=YES). 
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B) Party 1, playing the role of a directly connected CSD Participant sends an Instruction A for settlement purposes to the T2S Platform. Party 2, playing the role of a CSD sends an Instruction B for maintenance purposes to the T2S Platform to set the original Instruction status to “CSD Hold”=YES. T2S Platform will send a back Status Advice informing on the On Hold Status (“CSD Hold”=YES). 
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3. CoSD Hold
Party 1, playing the role of a CSD or directly connected CSD Participant, sends the Instruction A to the T2S Platform. 

On the Intended Settlement Date the Instruction A fulfils predefined COSD rules in the T2S Platform and the Instruction status is automatically set to “COSD Hold”=YES and the T2S Platform will send back a Status Advice informing on the On Hold Status (“CoSD Hold”=YES) along with the COSD rules fulfilled.

In order to release the Instruction A, all the COSD rules fulfilled must be released individually by the Administering Party identified by T2S for such COSD rule (Party 2, playing the role of an Administering Party CSD, sends a release Instruction  B  with “CoSD Hold”=NO and identifying the COSD rule to be released). 
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4. CSD Validation Hold

Party 1, playing the role of a CSD or directly connected CSD Participant, sends the Instruction A to  the T2S Platform. 

The Instruction A fulfils predefined conditions of a restriction processing type (CSD Validation Hold). T2S shall support a dedicated attribute validation hold/release status in order to manage the CSD validation hold/release. Therefore, T2S Platform sets the Instruction status to “CSD Validation Hold”=YES and the T2S Platform will send back a Status Advice informing on the On Hold Status (“CSD Validation Hold”=YES).

T2S shall only allow the CSD that defined such restriction for itself to release the Instruction A.
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G. SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	Y
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	Y
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

Consider a code plus a reason code for all cases.

	Reject
	


Reason for rejection:

H. Impact analysis:
See ISO 15022 CR II.22 on page 229
I. Proposed implementation: 
See CR II.22 on page 229
J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010.
K. Final decision of the SEG(s):
This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages.
	Approve
	Y


Comments:

	Reject
	


Reason for rejection:

ISO 20022 Change request number # CR0046
CR Title: Restriction Type and Restriction Reference
	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Related Messages

	IntraPositionMovementInstruction (semt.013.001.01)

IntraPositionMovementConfirmation (semt.015.001.01)

SecuritiesSettlementTransactionInstruction (sese.023.001.01)

	C. Description of the Change request

	Business Context:

T2S will allow the T2S Operator, CSDs and NCBs to define their own restriction types. Restriction types are attributes that define the specific processing characteristics for a securities position, cash balance, securities account, T2S dedicated cash account, party or settlement instruction to ensure configurability of specific requirements, as prescribed by national legal and regulatory requirements and practices. 

A settlement instruction may be associated to a Restriction Type, to identify, either the sub-balance to which the securities are received, or the sub-balance from which the securities are delivered. [URD 10.030]
At the instructions level (IntraPositionMovementInstruction or SecuritiesSettlementTransactionInstruction), the restriction type is used to identify the delivering or receiving Securities Position in complement of the Securities Account and the Security.

In addition, a T2S Party shall be able to refer to an existing restriction (reservation/blocking) in its instructions (IntraPositionMovementInstruction or SecuritiesSettlementTransactionInstruction), by means of the restriction’s (reservation/blocking) unique reference number. Such a reference shall be interpreted :

· For the IntraPositionMovementInstruction message, so that the single indicated reservation/blocking has to be increased or decreased;

· For the SecuritiesSettlementTransactionInstruction message, so that the provisioning process shall include the reserved/blocked amount of cash or quantity of securities in its provisioning check. The reserved/blocked securities/cash will be used first (ahead of unreserved/unblocked securities/cash) for settlement of the instruction. [URD.09.190] A T2S Party shall also be able to refer to an existing sub-balance for a specific purpose (earmarking notably for autocollateralisation) without the need for a restriction reference. 

The usage of the restriction type and restriction reference within the messages will be as follows:
· Within IntraPositionMovementInstruction (and Cash Intra Balance Movement Instruction – Pillar III)

· Restriction Type will be indicated as a proprietary code within the Balance From and Balance To elements in the IntraPositionDetails Block. No CR required.

· The restriction classification (Blocked, Reserved, Earmarked) is not present within the message as it is inferred from static data.

· A restriction reference is generated by T2S and returned within a confirmation message.

· Any increase or decrease of a restriction (blocking/reservation) must refer to this restriction reference as generated by T2S in addition to the Balance From and Balance To.

· Within IntraPositionMovementConfirmation (and Cash Intra Balance Movement Confirmation – Pillar III)

· A restriction reference generated by T2S must be returned within the confirmation message.

· Within SecuritiesSettlementInstructionTransaction 

· Must be able to specify an impacted position (Restriction Type), as a proprietary code, associated with a securities account and security, to be able to settle at the balance level. 

· Restricted position (Reserved or blocked)

· Earmarked position

· Use of restricted positions/balances within sese.023 requires the specifying of T2S generated restrictions reference(s).  

Nature of change:

Restriction Reference generated by T2S/MarketInfrastructure needed within message –

· semt.013 at the level of the IntraPositionDetails block. Mutiplicity - single
· semt.015 at the level of the AdditonalParameters block. Mutiplicity - single
· sese.023 at the level of the QuantityAndAccountDetails block. Mutiplicity - several
Restriction Type (Impacted balance ) needed within message –

· sese.023 at the level of the QuantityAndAccountDetails block.
· structure should be similar to ‘balance from’ and ‘balance to’ in semt.13 
 

	D. Purpose of the change

	General T2S business context background and community of interested users:

The cross-border and domestic settlement of securities against central bank money requires harmonised and standardised messages as a part of an effective and efficient communication. The current European post-trade sector is fragmented into multiple national markets. This lack of integration implicates a significant cost burden and inefficiency of cross-border wholesale transactions, and a very significant inhibition of retail transactions. To address this issue at European level, the consolidated, harmonised and non-profit platform TARGET2-Securities (T2S), which will provide settlement services to the Central Securities Depositories (CSDs) and their participants, will be delivered by the Eurosystem to the market by 2013.

The scope of this request covers the maintenance process of ISO registered messages which shall be used by T2S. These messages shall be used for the communication of the system with its users, namely Central Securities Depositories (CSD) and CSD participants as well as other platforms such as collateral management platforms and RTGS systems.

Specific benefits of this change request:

At the level of the Intra Position Movement Instruction it allows for the identification of a specific blocking/reservation for further increases and decreases. Without a restriction reference (generated by T2S) no increases and/or decreases can be performed on restricted (blocked or reserved) resources and only the set-up of restrictions/sub-balances can be executed. In addition, as cancellations of settled restrictions are not allowed within T2S, a decrease is the only method by which restricted resources may be released outside of using the restricted resources in a SecuritiesSettlementTranscationInstruction. 

At the level of the SecuritiesSettlementTranscationInstruction it allows for the use of restricted resources (reserved or blocked) or earmarked resources for settling at the balance level. The presence of the restriction type/impacted balance allows for the identification of the sub-balance which deliver/receive the securities that are to be used. While the use of restricted resources is done thru the identification of restriction reference(s).   

	E. Urgency of the request

	Default

(All change requests submitted by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year)



	F. Business examples

	1-Set up of a restriction

Through a semt.013, party 1 sets a new restriction : 

Type: RT1

Amount: 100.000

Once the restriction is settled, party 1 will receive the confirmation (semt.015):

Type: RT1

Amount: 100.000

Status: Settled

Restriction Reference: ABC

2-Increase already created restriction

Through a semt.013, party 1 increases existing restriction : 

Type: RT1

Restriction reference: ABC

Amount: 50.000

Once the restriction is settled, party 1 will receive the confirmation (semt.015):

Type: RT1

Amount: 50.000

Status: Settled

Restriction Reference: ABC 

T2S has increased the reserved balance :

New balance: 150.000

3-Use of the restriction ABC (or several)

Through a semt.023, party 1 wants to use the reserved amount of securities; the participant has to refer to the reference of the restriction. 

Restriction reference ABC

Settlement quantity : 50.000

The instruction settles and uses the restricted position of the reserved balance corresponding to the reference ABC.

New balance: 100.000

The party 1 could also have specified another reference DEF (in addition to ABC) in its instruction in case he wanted to use two restricted positions under the balance “RT1”. (because ABC quantity is not enough to cover the whole settlement quantity)

4-Use of the restriction type for direct debit

Party 1 has set up 3 restrictions under the type “RT2”, referenced ABC, DEF, HIJ.

He wants to use the reserved balance. In the sese.023, he specifies the restriction type impacted by its instruction along with the 3 associated references.

Restriction type code: “RT2”

Restriction Reference “ABC”, “DEF”, “HIJ”

5-Use of the restriction type for earmarking

Party 1 has set up an earmarked balance under the type “EM1”. No references are defined in the case of earmarking.

He wants to use the earmarked balance. In the sese.023, he specifies the restriction type impacted by its instruction, keeping in mind that no references are associated.

Restriction type code: “EM1”


G. SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	Y
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	Y
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

Use existing components as much as possible, and take note of similar MWG request for 15022.
	Reject
	


Reason for rejection:

H. Impact analysis:
See ISO 15022 considerations as part of CR II.23 on page 237
I. Proposed implementation: 
See CR II.23 on page 237
J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010.
K. Final decision of the SEG(s):
This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages.
	Approve
	Y


Comments:

	Reject
	


Reason for rejection:

ISO 20022 Change request number # CR0047
CR Title: Additional code for the SecuritiesTransactionType
	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Related Messages

	· SecuritiesSettlementTransactionInstruction (sese.023.001.01), 
· SecuritiesSettlementTransactionGenerationNotification (sese.032.001.01)
· SecuritiesSettlementTransactionConfirmation (sese.025.001.01),
· SecuritiesSettlementTransactionStatusAdvice (sese.024.001.01), 
· SecuritiesTransactionPendingReport (semt.018.001.01),
· SecuritiesTransactionPostingReport (semt.017.001.01) 

	C. Description of the Change request

	Business context
The T2S platform is a service outsourced by the CSDs to the Eurosystem to settle securities against central bank money. T2S offers the possibility to its participants to settle transactions generated from business operations like lending and borrowing, repo, corporate actions, auto-collateralisation etc. Some of these business operations (eg, corporate actions) are currently not covered by the current code list of the SecuritiesTransactionType element, used to identify them in several S&R messages (see list below).

In particular, when a corporate action relates to a reorganization event impacts a pending transaction, the European Standards
 request to cancel the original transaction and to replace it according to the terms of the reorganization event.

Several references can be used to support CSDs and their participants with the reconciliation between the original transaction that has been cancelled and the new transformed transaction: CSD reference of the corporate action (COAF and CORP) or reference of the original transaction such as identified in the Instruction Owner CSD (in T2S this is the CSD instructing the corporate action).  These references will help the CSD participants to process satisfactorily the transformation in their own books and applications. Such references do not trigger any specific process and are provided for information purposes.  
However, these references may not be sufficient enough to identify among a set of pending transactions all the ones that have been subject to a transformation due to a reorganization event. In particular, it may be needed to extract all the new transformed transactions related to one reorganization event especially when the latter generates several outturns per original transaction. In that case, several transactions are related to the same event and unique original transaction.
Nature of the change

Since the two transaction types, namely i) the transformation and ii) the original, underlying transaction type must be identified, either: 

· A specific field is created for the purpose of identifying transformations or ,

· The transaction type should become repetitive, with a rule saying that one of the instances should be "transformation".

	D. Purpose of the change

	On top of the referencing purpose explained above, another important reason for introducing such identification is due to the need for differentiation in the settlement sequencing of T2S’s settlement engine between the settlement processing dedicated to CA on stocks (settled transactions) and CA on flows (pending transactions) within the settlement day. It is important on that occasion that transformations of transactions which are market claims can be distinguished from other transactions (as reporting will be different).

For these reasons, it seems relevant to specifically identify transactions resulting from a transformation, and the proposal is to do so via a dedicated ISO transaction type.  

	E. Urgency of the request

	Default

(All change requests submitted by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year)



	F. Business examples

	None


G. SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	Y
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	Y
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

Business need is acknowledged. Txn Type is not to be repeatable.
	Reject
	


Reason for rejection:

H. Impact analysis:
See ISO 15022 CR II.25 on page 264
I. Proposed implementation: 
See CR II.25 on page 264
J. Proposed timing:

SWIFT confirms that it can implement the requested change and submit valid updated models to the RA by 1 December 2010.
K. Final decision of the SEG(s):
This section is not to be taken care of by the submitting organization. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages.
	Approve
	Y


Comments:

	Reject
	


Reason for rejection:

ISO 15022 Maintenance - remarks:

a. SR 2011 new change requests.

This section contains all the CRs investigated this year for implementation in SR 2011. 

The requests’ originator is indicated as follows:

· Country Code, eg, BE: request from a SWIFT User Group or a National (Securities) Market Practice Group with the acknowledgement of the UGC.

· SWIFT Standards: requests/questions received by SWIFT Standards that leads to a proposal for enhancement.

· SMPG: The global Securities Market Practice Group.

· Other (ISITC North America …): requests coming from another industry group.
b. Colour notation

In GREEN are items that are accepted (therefore review is required). 

In RED are items that are rejected, postponed, withdrawn or linked to agreed items (therefore NO review is required). 

In BLACK are items that impact only ISO 15022. (NO review is required).

II.1. MT 540-3, MT535 change of usage rule for field 35B when ISIN is not used
	Origin of request

	Requesting Country: US

Requesting Group: ISITC North America

	Urgency and Impact of the request

	Urgency: 

Change for SWIFT User Handbooks usage rule to allow additional 35B: Security ID types. Although codes will not Nak on the network today, they are outside of the handbook usage rule.  This is driven by industry mandate in US for options, futures and swaps for 2010. 

Business Impact: 

Addition of new security ID types that would require recipients to allow for possibility of receipt.  But, the actual data is being received today, so ID type will only help clarify for the recipient when different types of IDs are received

	Commitment to implement the change

	TBD to confirm how many users in the US will actually commit to implement this change in 2010. 



	Nature of Change

	Maintenance change request is specific to the ISO15022 field 35B: Security ID usage rule in the SWIFT User Handbooks.  Request is to either remove the statement in the usage rule that the 35B:: when not ISIN “must be” one of the ID types listed in the guide.  Or, to add the additional recommended ID types identified below in examples section. 

USAGE RULES

When an ISIN identifier is not used, one of the following codes must be used as the first four characters of the Description of Security (Subfield 2): 
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The ISO two-digit country code, followed by the national scheme number.
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[/TS/]
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Followed by the ticker symbol.
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[/XX/]
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Bilaterally agreed or proprietary scheme which may be further identified by a code or short description identifying the scheme used.



	Business context

	With the proliferation of new identifiers for futures, options and swaps the need has been raised to change the market practice to more clearly identify the identifier that is being communicated in 35B.

The current US Listed Derivatives market practice states the following:

:35B:/TS/<Ticker>

With Ticker being the Exchange, Reuters, or Bloomberg Ticker agreed upon by sender and receiver using SLA.  

By more clearly defining the identifier type in the message, it would alleviate any issues with different senders sending different identifiers based on the derivative type.  It would also help with any automation efforts that may help to increase the STP of these instruments whereby the consuming systems could understand the identifier being sent and route it appropriately for cross referencing to internal identifiers.  



	Message Type(s) Impacted

	MT540, 541, 542, 543 Settlement Messages for Listed Options

Accounting only

MT535 


Accounting Reconciliation Message

MT950 cash statement for identifying the listed derivative ID the cash movement is related to 

Securities Settlement Transaction Instruction SESE.023.001.01
Will be discussed under separate business case to RA

Securities Balance Accounting Report  

SEMT.001.01.03
Will be discussed under separate business case to RA

Bank to Customer Account Report

CAMT052.001.02   Will be discussed under separate business case to RA

	Examples

	IBM January 2011 $20 Call Option

Reuters RIC Code =  IBMA221102000.U

OPRA Code = VIB  A2211D200000

OCC Code = VIB   110122C00010000

CUSIP = 00C05YLN5

ISIN = US00C05YLN50

Bloomberg Ticker = VIB 1 C20

Bloomberg Security Description = VIB US 01/22/11 C20

Bloomberg Unique ID = EO1008012011010182800001

Bloomberg Security Number = 399440301188

CME = 

Specific for Listed Swap for CCP

LCH = 

Specific for Listed Swap for CCP

Markit RedCode = 
Specific for Listed Swap for CCP



	Proposed Solution

	ISO15022: 
ISITC Reference Data, Derivatives and Reconciliations WG have agreed to the following format as the most consistent with ISO20022 and ideal from a market practice perspective: 

:35B:/OCC/  <representing the new 21 character OCC code> 
:35B:/OPRA/   <representing the 17 character OPRA code>
OR

:35B:/TKR/   <representing the 17 character OPRA code>

:35B:/BBG/  <representing the Bloomberg Symbol>**
:35B:/RIC/  <representing the Reuters RIC code>

:35B:/CME/  <representing the CME code for listed swaps via CCP>

:35B:/LCH/  <representing the LCH code for listed swaps via CCP>

:35B:/RCM/  <representing the Markit Red code for listed swaps via CCP>

ISO20022: 

Separate Request to be submitted to ISO20022 Registration Authority with additional Security ID types identified beyond the scope of this maintenance request.

Ticker: 
<OthrId>

  <Id>12345678c</Id>


Add a valid Exchange Ticker ID sample

  <IdSrc>

    <Prtry>EXCHANGE TICKER</Prtry>

Confirm “TICKER” or “EXCHANGE TICKER”?

  </IdSrc>

Bloomberg Symbol 
<OthrId>

  <Id>12345678c</Id>


Add valid Bloomberg ID sample

  <IdSrc>

    <Prtry>BBG</Prtry>


Confirm “BBG” or “BLOOMBERG SYMBOL”

  </IdSrc>

Reuters Symbol 
<OthrId>

  <Id>12345678c</Id>


Add valid Reuter ID sample

  <IdSrc>

    <Prtry>RIC</Prtry>


Confirm “RIC” or REUTER “SYMBOL”?

  </IdSrc>

	Standards Illustration

	A-ISO 15022

Field 35B: Identification of the Financial Instrument

FORMAT
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Option B
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[ISIN1!e12!c]
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[4*35x]
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(Identification of Security)
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(Description of Security)

PRESENCE

Mandatory in mandatory sequence B 

DEFINITION

This field identifies the financial instrument. 

NETWORK VALIDATED RULES

At least Identification of a Security (Subfield 1) or Description of Security (Subfield 2) must be present; both may be present (Error code(s): T17). 

ISIN is used at the beginning of Identification of Security (Subfield 1) and must be composed of uppercase letters only (Error code(s): T12). 

USAGE RULES

When used in Description of Security (Subfield 2), codes must start and end with a slash '/'. 

When an ISIN identifier is not used, one of the following codes must be used as the first four characters of the Description of Security (Subfield 2): 
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[/2!a/]
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The ISO two-digit country code, followed by the national scheme number.
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[/TS/]
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Followed by the ticker symbol.
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[/XX/]
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Bilaterally agreed or proprietary scheme which may be further identified by a code or short description identifying the scheme used.
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[/4!c/]
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 Code specifically identifying the type of security identifier used. This code must be one published by ISO 20022 (ExternalFinancialInstrumentIdentificationTypeCode).
MARKET PRACTICE RULES

When available, ISIN must be used. 

B- ISO 20022
CR was introduced for a Security Identification MC that was approved by the Securities SEG and will be documented and presented to the Securities SEG in September.
Minutes table
Discussion:

The group agreed with the business case however they would suggest to define a 4 characters code identifier usage instead of the proposed 3 to meet standards requirements. The creation and maintenance of such ISO 20022 external codes list will be deferred to local groups, in this case ISITC. New codes will be reviewed quarterly by the SEG. This process will allow to minimize the use of bilateral proprietary codes.
The change was accepted for SR 2011 for coexistence reasons (see ISO 20022 CR 0036)
.   

Decision: ACCEPTED

Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

MT508

MT524

MT530

MT535

MT536

MT537

MT538

MT540

MT541

MT542

MT543

MT544

MT545

MT546

MT547

MT548

MT549

MT578

MT586

107,645

16

21,459

260,173,540

61,626,561

53,996,975

20,910

39,122,161

141,730,725

42,842,112

136,020,660

36,212,925

121,443,118

37,230,259

119,543,657

460,254,464

869

25,996,281

2,451,112

Global

Medium

Low 

Optional Implementation

Improve STP
Usage rule

Green



II.2. Limited number of 9 decimal places (after the comma) required for the field quantity of a security in all ISO 15022 and ISO 20022 message types


	Origin of request

	Requesting Country: Switzerland - CH

Requesting Group: Swiss Commission for Financial Standardisation (SCFS)

	Urgency of the request

	High.



	Commitment to implement the change

	All users in the Swiss Market.



	Nature of Change

	Implementation of a more restrictive limitation for the number of decimal places (after the comma) required for the field 'Quantity of a Security' in all ISO 15022 and ISO 20022 message types. The number of decimal places after the comma shall be limited to a maximum of 9 digits. 

The implementation shall improve the processing of securities transactions and securities positions in efficiency especially for fund products.

Within the Swiss Market we are convinced that a restrictively defined quantity field will help to provide more continuous services along the whole value chain in the fund business (investors, distributors, fund hubs, transfer agents). The representation of a fraction of a share in a fund with the requested restricted number of decimal places after comma shall enable the industry to provide a more consistent service for order management and position keeping, including also other service areas as settlement and corporate event transaction processing. 

	Business context

	Background: 

The problem of the non-consistent handling of decimal places in quantity fields has been raised within the Swiss Commission for Financial Standardisation (SCFS). Weaknesses have been surveyed and assessed. Measures for a more restrictive handling regarding the use of the quantity field have been discussed. The alignment of the current practice of use of the quantity field in all fund processes has been requested. 

This includes all ISO 15022 and ISO 20022 messages used for

· funds order processing (subscriptions, redemptions, switches)

· funds settlement / transfers

· funds position keeping related reporting

· funds account reconciliation (positions and transactions)

· funds related corporate events 

The commission agreed that there is an urgent need for a harmonized use of the quantity field within the securities industry as a whole. 

As is situation: 

ISO 15022 defines a floating point format for the field quantity of a financial instrument (36B) with a maximum number of 15-digits including the comma. 

ISO 20022 defines a floating point format for the field quantity of a security with a maximum number of 18-digits including the comma. 

Therefore both standards do support a more or less open range of decimal places after comma for the representation of a fraction of a share in a fund: 

· ISO 15022 accepts fractions of 14 decimal places after comma 

· ISO 20022 accepts fractions 17 decimal places after comma 

The available number for decimal places (after comma) depends on the number of integers places (before comma).

Current practice

Today providers of alternative funds are submitting their products with quantity fractions up to a maximum of 7 decimal places after comma. Our observation with a global view is that most of the providers are issuing their funds with a maximum of 4 to 5 decimal places after comma. 

We expect that in most IT solutions of the securities industry (investors, distributors, and transfer agents) the quantity of a security is represented in a fixed comma fields (non floating point format). Therefore in most cases SWIFT delivered floating comma fields for quantities of securities will be translated into fixed comma quantity fields (with a fixed amount of integer places and a fixed amount of decimal places). This includes most banking applications for 

· Order processing for trades, subscriptions and redemptions

· Securities position keeping (client securities accounts and securities accounts for the illustration of funds portfolios by transfer agents and funds hubs on the market side)

· Settlement/transfer transaction processing 

· Corporate events transaction processing

In the Swiss market, most participants have implemented the quantity field with a fixed comma format using 3 to 6 decimal places after the comma. Some participants are able to process more decimal places (up to a maximum of 10 digits). For the Swiss market we agreed in the Swiss Commission for Financial Standardization that the quantity filed shall be implemented and used with a maximum of 9 decimal places after comma. 

Request: 

In both standards – ISO 15022 and ISO 20022 - the use of the quantity field of securities shall be limited to a maximum of 9 decimal places after comma. 

Rationale:

· Most banking requirements are covered with this limited approach 

· This solution is within today's technical limitations

The Swiss market participants want that the current network validation rule for the field 'Quantity of Securities' shall be extended.



	Message Type(s) Impacted

	All ISO 15022 message types (TIC, S&R, Corp. Actions, others) where the field quantity of financial instrument (36B) is used

All ISO 20022 message types where the field quantity of a security is used. 



	Examples

	Current format and use ISO 15022: 

Field 36 B - Quantity of Financial Instrument;

Format:

· Option B :4!c//4!c/15d   (Qualifier)(Quantity Type Code)(Quantity) 

Network Validation Rule: 

· The integer part of Quantity must contain at least one digit. A decimal comma is mandatory and is included in the maximum length 
(Error code(s): T40, T43) 

Example: 
36B::ORDR//UNIT/1234567890123,4


	Current format and use ISO 20022: 

Definition: 
Quantity of a security.

Type: 
Unit <Unit> [1..1] Quantity

Definition: 
Quantity expressed as a number, e.g., a 
number of shares.

Data Type: 
DecimalNumber

Format: 
fractionDigits: 17


totalDigits: 18

Example: 
123456789,123456789



	Minutes table
Discussion:

The group questioned the business case. Why 9 digits and not 10? 
The impact of restricting the number to 9 digits after the comma would have a big impact on the back office applications without bringing any added value. 

The group believes it would be more appropriate for CH to introduce a market practice for the Swiss market and/or to set an internal validation rule in their systems to cut after 9 (3 currently) instead of adding this validation rule in the messages  which would have a bigger impact on the industry.
Decision: REJECTED
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

Green



II.3. MT 540-7, MT535 – Addition of fields in quantity breakdown and change of usage rule for field 35B when ISIN is not used

	Origin of request

	Requesting Country: US - United States
Requesting Group: ISITC North America

	Urgency and Impact of the request

	Urgency: 

This request is to amend the trade settlements and reconciliation messages for the IRS Cost Basis regulation that requires tax lot and cost information to be transmitted between Institutional customers and Custodian banks.  This is a tax mandate for the 1099-B in the United States that will be implemented for Equities on January 1, 2011.  Other instruments will be added in phases.

Business Impact: 

Wealth Managers, Transfer Agents, Custodian Banks, Brokers, Prime Brokers, Mutual Funds

· Individuals

· Trusts, Estates, Guardianships

· Partnerships

· S Corporations (2011)

· Community Property

· Sole Proprietorships

Custodian Transfers are also impacted as well.

This will allow for automation of the regulatory required fields and will have a large impact for the lines of business that currently perform cost basis calculations.  

	Commitment to implement the change

	It is unknown at this time how many users in the US/ISITC commit to implement this change in 2011.  The data is required for an IRS regulation that is a federal law.

Expected traffic is high based on the business areas impacted.

	Nature of Change

	To add new fields to the 540-547 messages and any related messages for trade settlements:

The following fields (1-5 below) should be added to repetitive Quantity Breakdown sub sequence C1 in the MT540-543 as optional fields: 
The MT544-547 should be updated to align with the MT540-543.

1. Add new price type:

Field 22F: Indicator: Type of Price Indicator 
Market Price - The market price may be used instead of average price.  The price field only allows for Average Price.

2. Amount Fields

· Commission Amount: Lot commission amount will allow for proper calculation of cost.
· Cost: In the event that the cost is being calculated by the sender of the message it can be provided in the message.  It is required on transfer statements.

· Note that the amount can be zero for lending activity.

· Fees: Fees impact the cost basis tracking and would need to be known at the lot level to accurately record the true cost.

· Principal (Deal Amount): Having the lot deal amount will provide a clear indication that fees and commissions have not been included in the amounts.

· Taxes: Tax amounts would be needed for transfers as they are exempt.  TRAN is currently used in Settlement details sequence.

· Tax Indicator: New indicators will be needed to define the transaction type from a tax perspective.  A new tax indicator will be needed in addition to tax codes to define the transaction tax implication.

· Tax codes needed: 

· Inheritance

· Gift

3. Account Number

For omnibus accounts the account number would be required at the lot level.
4. Free format field 70E - To add in additional requirements if necessary when final regulations are published. 
5. Modify Lot Number 13a new codes to designate client lot number or service provider lot number.  And repeatable for providing both.
The following Fields will need to be added or updated on the overall trade level (54x - Sequence A or Sequence D Number count):

6. Total number of lots (Swift Standards would rather include this information in Sequence A - 99B Number Count only)
A total number of lots included in the bulk execution, as the message may require linking to accommodate the lot level information.  It will allow the service provider the ability to determine how many lots are expected. 
7. Tax Indicator. Swift Standards suggests locating the tax indicator in Sequence E field 22F with a new generic Indicator for Lot Type that would allow a more general use.
 Maybe it could be clarified why this information is needed on the 2 levels, quantity breakdown and settlement details. Is it because such information is also needed for transactions that have no quantity break down at all? We would just like to avoid conflicting information in terms of Lot Type between sequence C1 and sequence E.
New indicators will be needed to define the transaction type from a tax perspective.  A new tax indicator will be needed in addition to tax codes to define the transaction tax implication.

Tax codes needed:

Inheritance

Gift

If the quantity breakdown sequence is not utilized it is assumed to be one lot and the tax codes and details would be on the overall trade.

The Reconciliation Messages - The Custody MT535 and related MX should include all tax lot details

9. Modify Lot Number 13a new codes to designate client lot number or service provider lot number.  And repeatable for providing both.

10. Add new price type:

Field 22F: Indicator: Type of Price Indicator 

Market Price - The market price may be used instead of average price.  The price field only allows for Average Price.



	Business context

	As of 1/1/2011, financial institutions providing 1099-B reporting for US customers are required to obtain, track, adjust, and report cost basis on tax statements.  It is important to note that the US customer can have non-US securities which require the same level of information.  
The purpose of the regulation is to ensure capital gains are properly reported to the Internal Revenue Service.
The Cost basis information is to be included on the revised IRS Form 1099-B (used to report gross proceeds derived from security sales) for securities sold.  Additionally, transfer statements will be impacted.

The regulation also indicates that transfer statements must be used by custodians/brokers to communicate lot and cost basis information upon position transfer. 
Cost Basis information must be captured at the lot level and must include specific data elements noted above to meet the regulatory requirements.
This regulation is occurring in phases:

· January 1, 2011 for equities (other than mutual fund stock)

· January 1, 2012 Mutual Funds and dividend reinvestment plans

· January 1, 2013 Fixed Income and other securities (e.g. notes, bonds, debentures, commodities, financial instruments)

**Please note, the IRS and government have not finalized the regulation which may impact this request.   

	Message Type(s) Impacted

	MT540-MT543, MT544-MT547, and equivalent MX.

sese.023.001.01 SecuritiesSettlementTransactionInstructionV01

sese.025.001.01   SecuritiesSettlementTransactionConfirmationV01

sese.026.001.01   SecuritiesSettlementTransactionReversalAdviceV01

sese.027.001.01   SecuritiesTransactionCancellationRequestStatusAdviceV01
MT535 and equivalent MX:

Note, that the Custody 535 should contain this information since this level of reporting is on the custody side of the business.  The Accounting messages should also contain these fields from an accounting perspective.

semt.001.001.04 SecuritiesBalanceCustodyReport

semt.003.001.04 SecuritiesBalanceAccountingReport

	Examples

	[image: image47.png]With Lot Information

Orderfor 300shares of XVZ, some market, some limit

Action  Symbol Lot  Shares Price  Cost Date.
Buy XYz 1 100 11 $1,10000 V52011
Buy XvZ 2 50 10 $ 50000 V52011
Buy XvZ 3 50 12 60000 V52011
Buy XvZ 4 100 115 $1,15000 V/5/2011
200 $335000
Action Symbol Shares  Price  Proceeds Date
sell Xz 100 13 $13000 2/5/2011
Lot Relief Method Lot Gain/loss
FIFO 15 2m00
uro 45 15000
HFO 345 1500

0F0 21 S 25000




[image: image48.png]BulkTrade

Action  Symbol ot  Shares Price  Cost Date.
Buy/RVP XYZ N/A 30 $ 1117 $3,35000 V52011
Action  Symbol Shares Price  Proceeds Date
Sell/DVP X¥Z 10 13 $1,3000 52011

LotRelief Method Lot Gain/loss

FIFO 1

uro 4 2

HFO EV

LoFO 21 7

Using Average Price. $111667 $ 183.33




Different fees and commissions for each lot complicate calculating the gain/loss on the trade considerably.  

Current IRS Form:
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Future IRS Form:
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Business flow 1:

Note that the Custodian is representative of the party creating the 1099-B, this could also be a Prime Broker or Asset Manager depending on the account structure and creator of the 1099-B.
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Business Flow 2: Custodian Transfer of Assets

Please note that under the proposed regulation, all Securities Lending transactions will require transfer statements as well.  
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	Standards Illustration

	A – ISO 15022

MT 540-547

Sequence A General Details

Mandatory Sequence A General Information
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5. Field 99B:  Total Number of Lots

FORMAT

Option B

:4!c//3!n

(Qualifier)(Number)

PRESENCE

Optional in mandatory sequence A 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

SETT

N

C5

B

Current Settlement Instruction Number

2

O

TOSE

N

B

Total of Linked Settlement Instructions

 3

  O

  LOTN

 N

   B

Current Number of Lots
 4

 O

  TOLT

 N

   B

Total Number of  Lots

DEFINITION

This qualified generic field specifies: 

SETT

Current Settlement Instruction Number

Sequential number of the instruction in a range of linked settlement instructions.

TOSE

Total of Linked Settlement Instructions

Total number of settlement instructions that are linked together.

LOTN

Current Number of Lot
Number of the lot provided in the message.

TOLT

Total  Number of Lots

Total number of lots constituting the financial instrument.

Sequence C1 Quantity Break Down

-----> Optional Repetitive Subsequence C1 Quantity Breakdown
M

16R

 

 

Start of Block

BREAK
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 (See qualifier description)
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52
-----|
O

97a
SAFE
Account
Account Owner

A or B
53
 O

70E

QBDN

Narrative
Quantity Breakdown Narrative
:4!c//10*35x
54
M
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End of Block

BREAK

55
-----| End of Subsequence C1 Quantity Breakdown
47. Field 13a: Number Identification: Lot Number

FORMAT

Option A

:4!c//3!c

(Qualifier)(Number Id)

Option B

:4!c/[8c]/30x

(Qualifier)(Data Source Scheme)(Number)

PRESENCE

Optional in optional subsequence C1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

   1

  O

  LOTS

  N 
  A or B

  Lot Number 
  2
O

  AOLT
N

 

A or B

Account Owner Lot Number

   3
  O

  ASLT

  N

  A or B

  Account Servicer Lot Number

DEFINITION

Theseis qualified generic fields specifyies: 

   LOTS

Lot Number

Number identifying a lot constituting the financial instrument

  AOLT
Account Owner Lot Number

Number identifying an account owner lot constituting the financial instrument.

  ASLT

Account Servicer Lot Number

Number identifying an account servicer lot constituting the financial instrument.

NETWORK VALIDATED RULES

Number (Format Option B) must not start or end with a slash '/' and not contain two consecutive slashes '//' (Error code(s): T26). 

51. Field 22F: Indicator: Type of Price Indicator

FORMAT

Option F

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Indicator)

PRESENCE

Optional in optional subsequence C1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

PRIC

N
 

F

Type of Price Indicator

  2

  O

TYPE
  N
   F

 Type Lot Indicator
DEFINITION

This qualified generic field specifies: 

PRIC

Type of Price Indicator

Specifies the type of transaction price.

TYPE
Lot Type Indicator

Specifies the type of the lot.
In order to align with similar change request the new generic qualifier TYPE will be used instead of a Tax indicator.
CODES

If Qualifier is PRIC and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

AVER

Average Price

Price is an average price.

MRKT

Market Price

Last reported/known price of a financial instrument in    a market.

CODES

If Qualifier is TYPE, Data Source Scheme must be present and indicator must contain a proprietary processing indicator to perform an action different than the standardised action available in this message. 

52. Field 19A: Amount

FORMAT

Option A

:4!c//[N]3!a15d

(Qualifier)(Sign)(Currency Code)(Amount)

PRESENCE

Optional in optional sequence C1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

 1

O

CHAR

N


A

Charges/Fees

   2

   O

  COST

  N

  A

   Cost

 3
O

DEAL

N


A

Trade Amount

 4
O

LOCO

N


A

Local Broker's Commission

 5
O

TRAN

N


A

Transfer Tax

DEFINITION

This qualified generic field specifies: 

CHAR

Charges/Fees

Amount of money paid for the provision of financial services 

  COST

   Cost

Total cost provided by the sender

DEAL

Trade Amount

Principal amount of a trade (price multiplied by quantity).

LOCO

Local Broker's Commission

Amount of commission paid to a local broker.

TRAN

Transfer Tax

Amount of tax levied on a transfer of ownership of financial instrument.

NETWORK VALIDATED RULES

The integer part of Amount must contain at least one digit. A decimal comma is mandatory and is included in the maximum length. The number of digits following the comma must not exceed the maximum allowed for the specified currency (Error code(s): C03,T40,T43). 

Currency Code must be a valid ISO 4217 currency code (Error code(s): T52). 

When Sign is present, Amount must not be zero (Error code(s): T14). 

USAGE RULES

Sign is used when the Amount is credited while the practice or the transaction type would normally imply that the Amount should be debited (or vice versa). 

53. Field 97a: Account: Safekeeping Account

FORMAT

Option A

:4!c//35x

(Qualifier)(Account Number)

Option B

:4!c/[8c]/4!c/35x

(Qualifier)(Data Source Scheme)(Account Type Code)(Account Number)

PRESENCE

Conditional (see rule C11) in mandatory subsequence E1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

SAFE

N

 

A or B

Safekeeping Account

DEFINITION

This qualified generic field specifies: 

SAFE

Safekeeping Account

Account where financial instruments are maintained.

In option B, Account Type Code specifies the type of account needed to fully identify the account. 

CODES

In option B, the Data Source Scheme must be present and Account Type Code must contain the type of account as defined by the party identified in the Data Source Scheme. 

54. Field 70E: Narrative: Quantity Break Down Narrative

FORMAT

Option E

:4!c//10*35x

(Qualifier)(Narrative)

PRESENCE

Optional in optional subsequence B1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

QBDN

N

 

E

Quantity Break Down Narrative

DEFINITION

This qualified generic field specifies: 

QBDN

Quantity Break Down  Narrative

Provides additional information about the quantity break down in narrative form.

USAGE RULES

Unless bilaterally agreed between the Sender and Receiver, narrative field 70a must not contain information that can be provided in a structured field. 

Sequence E Settlement Details

64. Field 22F: Indicator

FORMAT

Option F

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Indicator)

PRESENCE

Mandatory in mandatory sequence E 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

STCO

R

C17 

F

Settlement Transaction Condition Indicator

2

M

SETR

N

 

F

Type of Settlement Transaction Indicator

…

 22

  O

 COLE

 N

  F

Collateral Pool Indicator

 23

  O

 TAXI

 N

  F

Tax Indicator

DEFINITION

This qualified generic field specifies: 

BENE

Beneficial Ownership Indicator

Specifies whether there is change of beneficial ownership.

…

TAXI

Tax Indicator

Specifies the Transaction Type.
…

CODES

If Qualifier is TAXI and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

INHT

Inheritance

Security is acquired as a result of a death

GIFT

Gift

Security is acquired as a result of  a present

MT 535

-----> Optional Repetitive Subsequence B1b1 Quantity Breakdown 

M 

16R 

  

  

Start of Block 

BREAK 

 51 

O 

13a 


LOTS

4!c 
Number Identification 

Lot Number 

A or B 

 52 

O 

36B 

LOTS 

Quantity of Financial Instrument 

Quantity of Financial Instrument In The Lot 

:4!c//4!c/15d 

 53 

O 

98a 

LOTS 

Date/Time 

Lot Date/Time 

A, C, or E 

 54 

O 

90a 

LOTS 

Price 

Book/Lot Price 

A or B 

 55 

O 

22F 

PRIC 

Indicator 

Type of Price Indicator 

:4!c/[8c]/4!c 

 56 

----->
O 

19A 

4!c 

Amount 

(see qualifier description) 

:4!c//[N]3!a15d 

 57 

-----|
M 

16S 

  

  

End of Block 

BREAK 

 58 

-----| End of Subsequence B1b1 Quantity Breakdown 

47. Field 13a: Number Identification: Lot Number

FORMAT

Option A

:4!c//3!c

(Qualifier)(Number Id)

Option B

:4!c/[8c]/30x

(Qualifier)(Data Source Scheme)(Number)

PRESENCE

Optional in optional subsequence C1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

  1

  O

  LOTS

  N

  A or B

 Lots Number

2
O

  AOLT

N

 

A or B

Account Owner Lot Number

   3
  O

 ASLT

   N

  A or B

  Account Servicer Lot Number

*because other CRs

DEFINITION

Theseis qualified generic fields specifyies: 

   LOTS

Lot Number

Number identifying a lot constituting the financial instrument

   AOLT

Account Owner Lot Number

Number identifying an account owner lot constituting the financial instrument.

   ASLT

Account Servicer Lot Number

Number identifying an account servicer lot constituting the financial instrument.

NETWORK VALIDATED RULES

Number (Format Option B) must not start or end with a slash '/' and not contain two consecutive slashes '//' (Error code(s): T26). 
56. Field 22F: Indicator: Type of Price Indicator

FORMAT

Option F

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Indicator)

PRESENCE

Optional in optional subsequence B1b1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

PRIC

N 
 

F

Type of Price Indicator

DEFINITION

This qualified generic field specifies: 

PRIC

Type of Price Indicator

Specifies the type of transaction price.

CODES

If Qualifier is PRIC and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

AVER

Average Price

Price is an average price.

MRKT

Market Price

Last reported/known price of a financial instrument in    a market.

B- ISO 20022
Lot Number Counts
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Lot Type in Quantity Break down
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Safekeeping Account in Quantity Breakdown
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Lot Amount in Quantity Breakdown
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 Lot Narrative in Quantity Break Down
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New Tax indicator in Settlement Parameters/Securities Transaction Type
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 Minutes table
Considering there is no certainty in terms of fields needed, volumes and the fact that adding a narrative field just to allow for a workaround was too risky, the CR was rejected until the legislation is final and that firm requirements are submitted.

Unfortunately no workaround could be found as the additional codes/fields  resulting from the other CRs also impacting the Quantity Break Down sequence were too limited and could not be reused for this one.

The group mentioned that a new message such as a tax notification message could be envisaged to include all this information as including it in the Quantity Break Down might not be the most appropriate place. Similar tax issues were raised in the past and the proposed solution was to include all this historical tax information in a specific message.

The group was also concerned about the length of the message because this CR involves substantial changes to the current message and the addition of a lot of elements and this will impact costs.
The group questioned the necessity of including all these tax lot and cost information in the MT535 when all this info will be available in the 1099-B report. 

Decision: REJECTED
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

Amber




II.4. MT 540, 542, 544, 546 Sequence Other Parties, addition of Authorized Broker
	Origin of request

	Requesting Country: KR, South Korea
Requesting Group: National Market Practice Group (SMPG)

	Urgency and Impact of the request

	Urgency: In Korean market, for the lending and borrowing transactions of the non-resident investors, there is a regulatory requirement that the transactions must always be arranged through the broker (KSD, KSFC or one of the authorized brokers in the market).  The custody banks who receive settlement instructions from the non-resident investors need to identify this information in the message
Business Impact: Securities Lending & Borrowing participants in KR, namely custodians, brokers, investors, etc 



	Commitment to implement the change

	At least four custodian (CITI, HSBC, SCBL & DEUT) users in KR commit to implement this change in 2011/2012

Expected traffic is 600000 - 650000 messages per year



	Nature of Change

	Addition of a new code for Sequence F Other Parties Field 95a to indicate “Broker” of the deal (Lending & Borrowing)

	Business context

	In Korean market, for the lending and borrowing transactions of the non-resident investors, there is a regulatory requirement that the transactions must always be arranged through the broker (KSD, KSFC or one of the authorized brokers in the market).  The custody banks who receive settlement instructions from the non-resident investors need to identify this information in the message for 3 purposes:  (1) forward the broker information to KSD so that KSD can acknowledge that the deal is in line with the regulation, (2) maintain the record of the brokers for the L&B transactions due to the regulatory requirement, and (3) use broker information for manual / bilateral pre-matching of the instructions in case the L&B was arranged by KSFC or the authorized broker.  

Affected no. of messages:  approx. 600000 - 650000 per year (90% of MT540 / 542 sent to KR, and 90% of MT544 / 546 sent from KR)



	Message Type(s) Impacted

	MT 540, 542, 544, 546 and ISO 20022 equivalents



	Examples

	The non-resident investor BBBBUS33 will lend 20000 Samsung Electronics shares to AAAAGB2L.  The transaction was arranged via the authorized broker in Seoul, BROKKRSE.  

BBBBUS33 sends MT542 to it’s custodian in Seoul, BANKKRSE.  AAAAGB2L sends MT540 to its custodian in Seoul, CUSTKRSE.  The BIC of the authorized broker (BROKKRSE) needs to be mentioned in these messages, in order for BANKKRSE / CUSTKRSE to send settlement instruction further to KSD, file in the broker information as per the regulation, and do bilateral pre-matching.  



	Standards illustration

	A-ISO 15022

MT 540, MT 542, MT 544 and MT 546
-----> Optional Repetitive Sequence F Other Parties
M

16R

 

 

Start of Block

OTHRPRTY



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  83
-----> 
M

95a

4!c

Party

(see qualifier description)

C, P, Q, R, or S



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  84
-----| 
----->

O

97A

SAFE
Account

Safekeeping Account
:4!c//35x

 85
-----|

-----> 
O

70a

4!c

Narrative

(see qualifier description)

C, D, or E



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  86
-----| 
O

20C

PROC

Reference

Processing Reference

:4!c//16x



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  87
M

16S

 

 

End of Block

OTHRPRTY



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  88
-----| End of Sequence F Other Parties
84. Field 95a: Party

FORMAT

Option C

:4!c//2!a

(Qualifier)(Country Code)

Option P

:4!c//4!a2!a2!c[3!c]

(Qualifier)(Identifier Code)

Option Q

:4!c//4*35x

(Qualifier)(Name & Address)

Option R

:4!c/8c/34x

(Qualifier)(Data Source Scheme)(Proprietary Code)

Option S

:4!c/[8c]/4!c/2!a/30x

(Qualifier)(Data Source Scheme)(Type of ID)(Country Code)(Alternate ID)

PRESENCE

Mandatory in optional sequence F 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

M

EXCH

N

Cx
P, Q, or R

Stock Exchange

…/…
 or

 BROK

  N

 Cx
P, Q, or R

 Broker

2

O

ALTE

N

 

S

Alternate ID

DEFINITION

This qualified generic field specifies: 

ALTE

Alternate ID

Alternate identification for a party.

…/…
BROK

  Broker

 Party that identifies a broker when required (for example, authorised broker, prime broker, etc.)
TRRE

Trade Regulator

Party that identifies the trade regulator.

VEND

Vendor

Vendor of the Settlement Standing Instruction database requested to be consulted through sequence E field :22F::DBNM//VEND.

Cx  

The following party fields cannot appear more than once in a message (Error code(s): E84): 

Subsequence E1

Subsequence E2

Sequence F

:95a::BUYR

:95a::ACCW

:95a::EXCH

:95a::DEAG

:95a::BENM

:95a::MEOR

:95a::DECU

:95a::PAYE
:95a::MERE

:95a::DEI1

:95a::TRRE

:95a::VEND

:95a::DEI2

 …

:95a::BROK
:95a::PSET

 

…

:95a::REAG

 

 

:95a::RECU

 

 

:95a::REI1

 

 

:95a::REI2

 

 

:95a::SELL

 

B- ISO20022
Sese.023.001.01 and sese.025.001.01
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Minutes table
Discussion:

Agreed directly by the group.
Decision: ACCEPTED
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

MT540

MT541

MT542

MT543

MT544

MT545

MT546

MT547

Sese.023.001.01

Sese.025.001.01
39,122,161
141,730,725
42,842,112 

136,020,660
36,212,925
121,443,118
37,230,259
119,543,657
Local
Medium
Low

Optional Implementation
New qualifier
Green



II.5. MT 54X , addition of the Prime Broker

	Origin of request

	Requesting Country: United States of America
Requesting Group: ISITC

	Urgency and Impact of the request

	Urgency: 

To bring SWIFT Standards in line with business process and US MP. 

Business Impact: 

Currently the US is using the ISIT Data Source Scheme as a work around. 

	Commitment to implement the change

	ISITC was able to confirm Investment manager usage of this codeword with the ISIT Data Source Scheme today. 



	Nature of Change

	Need an additional field  on the MT540/541/542/543 instruction messages for the purpose of the identification of a Prime Broker on MT 54x Settlement Instruction messages, delivered from an Investment Manager to an Accounting service provider.

	Business context

	Within the industry, Investment Managers have continued to increase their use of Prime Brokers for trading.  Historically, IM’s have had a single prime broker for an account, which allowed there to be an implicit understanding of the account to prime broker relationship.  This allowed service providers to infer the prime broker based on account number.  

There is an expanding use by IM’s of multiple Prime Brokers within a single account.  This has resulted in the breakdown of the “single account # = single Prime Broker” logic, and the need for IM’s to explicitly state the Prime Broker on the MT 54x message.

The use of multi-Prime Brokers has lead to the need for Reconciliation services to expand to include the reconciliation of positions and of cash at the Prime Broker level within an account.  Specific identification of a Prime Broker on the MT 54x message is critical in allowing the servicer to track the positions and cash by Prime Broker within each account.  

Additionally, Middle Office service providers encounter the same scenario where current logic is 

“Account # = Prime Broker”, where there exists a one-to-one relationship.  Again, having the prime Broker specifically identified facilitates instructing for the many-to-one relationships.



	Message Type(s) Impacted

	MT540/541/542/543

SESE023 is not intended for accounting purposes, but a separate fund accountant instruction message has not yet been created in MX. 



	Examples

	Currently the US ISITC MP has a recommendation to use the following field within the FIAC Sequence C field 94B with the ISIT DSS until Standards accepts and creates a valid codeword: 

:16R:GENL

:20C::SEME//10629701245555

:23G:NEWM

:98C::PREP//20061024163645

:16S:GENL

:16R:TRADDET

:98A::SETT//20061027

:98A::TRAD//20061024

:90B::DEAL//ACTU/USD12,3456

:35B:ISIN US4370761029

IBM Inc

:16S:TRADDET

:16R:FIAC

:36B::SETT//UNIT/100,

:97A::SAFE//99999

:94B::SAFE/ISIT/PBRO/BIC Code for prime broker or alternative identification if BIC is not available. 

:16S:FIAC

:16R:SETDET

:22F::SETR//TRAD

:16R:SETPRTY

:95R::DEAG/DTCYID/00000123

:16S:SETPRTY

:16R:SETPRTY

:95R::SELL/DTCYID/00123

:16S:SETPRTY

:16R:SETPRTY

:95P::PSET//DTCYUS33

:16S:SETPRTY

:16R:AMT

:19A::DEAL//USD12345,67

:16S:AMT

:16R:AMT

:19A::LOCO//USD9,

:16S:AMT

:16R:AMT

:19A::SETT//USD12345,67

:16S:AMT

:16S:SETDET



	Standards Illustration

	A-ISO15022

MT 540-543

-----> Optional Repetitive Sequence F Other Parties
M

16R

 

 

Start of Block

OTHRPRTY



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  83
-----> 
M

95a

4!c

Party

(see qualifier description)

C, P, Q, R, or S



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  84
-----| 
----->

O

97A

SAFE

Account

Safekeeping Account

:4!c//35x

 85
-----|

-----> 
O

70a

4!c

Narrative

(see qualifier description)

C, D, or E



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  86
-----| 
O

20C

PROC

Reference

Processing Reference

:4!c//16x



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  87
M

16S

 

 

End of Block

OTHRPRTY



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  88
-----| End of Sequence F Other Parties
84. Field 95a: Party

FORMAT

Option C

:4!c//2!a

(Qualifier)(Country Code)

Option P

:4!c//4!a2!a2!c[3!c]

(Qualifier)(Identifier Code)

Option Q

:4!c//4*35x

(Qualifier)(Name & Address)

Option R

:4!c/8c/34x

(Qualifier)(Data Source Scheme)(Proprietary Code)

Option S

:4!c/[8c]/4!c/2!a/30x

(Qualifier)(Data Source Scheme)(Type of ID)(Country Code)(Alternate ID)

PRESENCE

Mandatory in optional sequence F 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

M

EXCH

N

Cx

P, Q, or R

Stock Exchange

…/…
 or

 BROK

  N

 Cx

P, Q, or R

 Broker

2

O

ALTE

N

 

S

Alternate ID

DEFINITION

This qualified generic field specifies: 

ALTE

Alternate ID

Alternate identification for a party.

…/…
BROK

  Broker

 Party that identifies a broker when required (for example, authorised broker, prime broker, etc.)

TRRE

Trade Regulator

Party that identifies the trade regulator.

VEND

Vendor

Vendor of the Settlement Standing Instruction database requested to be consulted through sequence E field :22F::DBNM//VEND.

Cx  

The following party fields cannot appear more than once in a message (Error code(s): E84): 

Subsequence E1

Subsequence E2

Sequence F

:95a::BUYR

:95a::ACCW

:95a::EXCH

:95a::DEAG

:95a::BENM

:95a::MEOR

:95a::DECU

:95a::PAYE

:95a::MERE

:95a::DEI1

:95a::TRRE

:95a::VEND

:95a::DEI2

 …

:95a::BROK
:95a::PSET

 

…

:95a::REAG

 

 

:95a::RECU

 

 

:95a::REI1

 

 

:95a::REI2

 

 

:95a::SELL

 

B- ISO20022
Sese.023.001.01 and sese.025.001.01
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Minutes table
Discussion:
Concern: could the prime broker and the authorized broker in Cr II.4 be provided at the same time? The group believed the chance this would happen was close to null and therefore the group agreed on the use of the same broker with the same definition as in CR II.4.
 In the case both should be provided at the same time, a workaround would be to use the DSS to differentiate the prime broker and the authorized broker until new qualifiers are added to the next release.
Decision: ACCEPTED
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

MT540

MT541

MT542

MT543

MT544

MT545

MT546

MT547

Sese.023.001.01

Sese.025.001.01
39,122,161
141,730,725
42,842,112 

136,020,660
36,212,925
121,443,118
37,230,259
119,543,657
Local
Medium
Low

Optional Implementation
New qualifier
Green



II.6. MT 530, MT 540-548 – Identification of Reporting Parties

	Origin of request

	Requesting Country: UK
Requesting Group: Euroclear group
Date: 29-May-2009
Requester ref: S&R 16

	Urgency of the request

	Although highlighted during analysis for the Euroclear Single Platform project, the context of this change is to be fitted into existing legacy systems for immediate advantage in harmonising current processes into ISO Standards, prior to migration to the new platform.



	Commitment to implement the change

	Change will be deployed to Euroclear UK & Ireland markets,, as soon as it becomes available..



	Nature of Change

	New qualifiers to be defined to support regulatory reporting, where the reporting firm and perhaps even the reported client information is necessarily different from information in the settlement chain.

RPTC
Reporting Client
RPTF
Reporting Firm

Qualifiers to be added to Block F Other Parties, field :95a: in all MT54x messages.

Qualifiers to be added to Block C Additional information, field :95a: in MT530. 

	Business context

	For regulatory purposes, the ultimate client of a transaction needs to be reported by the reporting firm (usually the exchange member). However, in some cases, the client information (from the regulatory reporting perspective) is not necessarily the same as the client information contained within the settlement chain. Indeed the ‘ultimate’ client may not form part of the settlement chain at all. Swift Standards suggests using the existing code INVESTOR which corresponds to the ultimate client.
Furthermore, where the reporting has been outsourced to (perhaps) the local custodian (who may then outsource to the CSD), the regulatory report needs to include the identity of the reporting firm – ie: the one responsible for making the report (not necessarily the one submitting the report).

For example: 

A client executes a trade through a broker-member of an exchange, and then the broker instructs the custodian (global/local) to settle delivery and submit the report - the custodian needs to report the broker id as well. But the Broker is not in the settlement chain. 

The settlement chain above will end with the client of the custodian, but that client may be acting for party with no settlement capabilities – who will also, therefore not be in the settlement chain. 

Currently, non-standard proprietary formats fulfill this requirement, but under the context of process harmonisation and ISO compliance in the Euroclear Single Platform programme, a properly defined field is sought.

Since the client entities (BUYR, SELL) in the settlement chain may themselves be acting on behalf of an ultimate client, as stated above, the ultimate client for the regulatory report needs to be located elsewhere. This also applies to the reporting firm.

INVE is already used where physical stock deposits and withdrawal actions are part of the settlement process, but again this may be different from the ultimate client. 
Swift Standards comment: this point should be discussed further at the MWG.
REI2, DEI2 are normally unused in this market, but refer explicitly to the settlement chain which is not where this information sits (should the broker really be in here?)

Even if the reporting information COULD be found within the settlement chain in various different places, under various different situations,, it would still require scanning up and down the chain with complex logic to find the correct information for each case.  

Therefore it is asserted that this reporting information should be clearly and unambiguously provided under its own qualifiers, residing in the ‘other parties’ block. 

Furthermore, a transaction may be split by one of the DEAG/REAG  parties, for any number of reasons. One such reason relates to ‘shaping’ a block transaction where a single block-booking was made to service a number of underlying client requests.

In this case, the reportable ‘client’ is unlikely to be included on the initial instruction, but must be provided for each outturn to be properly reported.



	Message Type(s) Impacted

	MT530, MT540, MT541, MT542, MT543, MT544, MT545, MT546, MT547, MT548



	Examples

	In the diagram shown, the broker is responsible for reporting the trade done for the settlement client on behalf of the ultimate client.

The broker has outsourced the reporting function to the services provided by the custodians (who in turn may have outsourced to the CSD).

The report submitter needs to know the identity of both the broker (reporting firm) and the ultimate client (required for regulatory purposes). 

Ultimate client

        |

Settlement client ----- broker ------  trading platform

        |

Global custodian

        |

Local custodian

        |

     CSD

MT544

(

 )
:16R:OTHRPRTY   
   :95a::RPTF//brokerID

:16R:OTHRPRTY   
:16R:OTHRPRTY   
   :95a::RPTC//ultimateclient

:16R:OTHRPRTY   


	Standards illustration

	A-ISO 15022

MT 540-547

-----> Optional Repetitive Sequence F Other Parties
M

16R

 

 

Start of Block

OTHRPRTY

 84

-----> 
M

95a

4!c

Party

(see qualifier description)

C, P, Q, R, or S

85 

-----| 
O

97A

SAFE 

Account

Safekeeping Account

:4!c//35x

 86

-----> 
O

70a

4!c

Narrative

(see qualifier description)

C, D, or E

 87

-----| 
O

20C

PROC

Reference

Processing Reference

:4!c//16x

 88

M

16S

 

 

End of Block

OTHRPRTY

 89

-----| End of Sequence F Other Parties
85. Field 95a: Party

FORMAT

Option C

:4!c//2!a

(Qualifier)(Country Code)

Option P

:4!c//4!a2!a2!c[3!c]

(Qualifier)(Identifier Code)

Option Q

:4!c//4*35x

(Qualifier)(Name & Address)

Option R

:4!c/8c/34x

(Qualifier)(Data Source Scheme)(Proprietary Code)

Option S

:4!c/[8c]/4!c/2!a/30x

(Qualifier)(Data Source Scheme)(Type of ID)(Country Code)(Alternate ID)

PRESENCE

Mandatory in optional sequence F 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

M

EXCH

N

Cx

P, Q, or R

Stock Exchange

 

or

MEOR

N

Cx

P, Q, or R

Originator of Message

 

or

MERE

N

Cx

P, Q, or R

Recipient of Message

 

or

TRRE

N

Cx

P, Q, or R

Trade Regulator

 

or

INVE

R  

Cx
C, P, Q, or R

Investor

  or

BROK
 N

Cx
 P,Q or R

  Broker (Reporting organisation)
 …/…
or

VEND

N

Cx

P, Q, or R

Vendor

DEFINITION

This qualified generic field specifies: 

ALTE

Alternate ID

Alternate identification for a party.

BROK

  Broker

 Party that identifies a broker when required (for example, authorised broker, prime broker, etc.)

EXCH

Stock Exchange

Party that identifies the stock exchange.

INVE

Investor

Instructing party, either an individual or organisation, whose assets are being invested.

…/… 

MT 530

-----> Optional Repetitive Sequence C Additional Information
M

16R

 

 

Start of Block

ADDINFO

 17
O 

20C 

ACOW


Reference 

Account Owner Transaction Identification

:4!c//16x

18

O

12A

CLAS

Type of Financial Instrument

Classification Type

:4!c/[8c]/30x

 19

O

97a

SAFE

Account

Safekeeping Account

A or B

 20

O

35B

 

 

Identification of the Financial Instrument

[4*35x]
[ISIN1!e12!c]

 21

O

36B

SETT

Quantity of Financial Instrument

Quantity of Financial Instrument to be Settled

:4!c//4!c/15d

 22 

-----> 
O

98a

4!c

Date/Time

(see qualifier description)

A or C

 23

-----| 
-----> 
O

95a

4!c

Party

(see qualifier description)

P, Q, or R



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  24 

-----| 
M

16S

 

 

End of Block

ADDINFO



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  25

-----| End of Sequence C Additional Information
24. Field 95a: Party

FORMAT

Option P

:4!c//4!a2!a2!c[3!c]

(Qualifier)(Identifier Code)

Option Q

:4!c//4*35x

(Qualifier)(Name & Address)

Option R

:4!c/8c/34x

(Qualifier)(Data Source Scheme)(Proprietary Code)

PRESENCE

Optional in optional sequence C 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

MEOR

N

 

P, Q, or R

Originator of Message

2

O

MERE

N

 

P, Q, or R

Recipient of Message

  3

  O

  INVE
 N

 P,Q or R

  Investor
  4

  O

  BROK
 N

 P,Q or R

  Broker (reporting organisation)
DEFINITION

This qualified generic field specifies: 

MEOR

Originator of Message

Party that originated the message, if other than the Sender.

MERE

Recipient of Message

Party that is the final destination of the message, if other than the Receiver.

INVE

Investor

Instructing party, either an individual or organisation, whose assets are being invested.

BROK

  Broker

 Party that identifies a broker when required (for example, authorised broker, prime broker, etc.)

In option P, Identifier Code specifies either a BIC or a BEI. For more details, see the SWIFTStandards MT General Information. 

In option R, Proprietary Code specifies a local national code or market segment code identifying the party. 

NETWORK VALIDATED RULES

Identifier Code must be a registered BIC or BEI (Error code(s): T27,T28,T29,T45). 

Proprietary code (Format Option R) and Name & Address (Format Option Q) must not start or end with a slash '/' and not contain two consecutive slashes '//'. For field formats with more than 1 line, the rule applies for each line (Error code(s): T26). 

MT 548

Optional Sequence C Additional Information
M

16R

 

 

Start of Block

ADDINFO



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mc/cursor0.gif" \* MERGEFORMATINET  33
-----> 
O

95a

4!c

Party

(see qualifier description)

C, P, Q, or R



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mc/cursor0.gif" \* MERGEFORMATINET  34
-----| 
M

16S

 

 

End of Block

ADDINFO



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mc/cursor0.gif" \* MERGEFORMATINET  35
End of Sequence C Additional Information
34. Field 95a: Party

FORMAT

Option C

:4!c//2!a

(Qualifier)(Country Code)

Option P

:4!c//4!a2!a2!c[3!c]

(Qualifier)(Identifier Code)

Option Q

:4!c//4*35x

(Qualifier)(Name & Address)

Option R

:4!c/8c/34x

(Qualifier)(Data Source Scheme)(Proprietary Code)

PRESENCE

Optional in optional sequence C 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

MEOR

N

 

P, Q, or R

Originator of Message

2

O

MERE

N

 

P, Q, or R

Recipient of Message

3

O

INVE

N

 

P, Q, R, or C

Investor

4 

O 

QFIN 

N 

 

P, Q or R 

Qualified Foreign Intermediary
  6

  O

  BROK
 N

 P,Q or R

  Broker (Reporting organisation)n

DEFINITION

This qualified generic field specifies: 

INVE

Investor

Instructing party, either an individual or organisation, whose assets are being invested.

MEOR

Originator of Message

Party that originated the message, if other than the Sender.

MERE

Recipient of Message

Party that is the final destination of the message, if other than the Receiver.

  QFIN

Qualified Foreign Intermediary

Foreign financial institution that has been authorized by local authorities to act as account management institution in the country.
BROK

  Broker

 Party that identifies a broker when required (for example, authorised broker, prime broker, etc.)

In option P, Identifier Code specifies either a BIC or a BEI. For more details, see the SWIFTStandards MT General Information. 

In option R, Proprietary Code specifies a local national code or market segment code identifying the party. 

NETWORK VALIDATED RULES

Identifier Code must be a registered BIC or BEI (Error code(s): T27,T28,T29,T45). 

Proprietary code (Format Option R) and Name & Address (Format Option Q) must not start or end with a slash '/' and not contain two consecutive slashes '//'. For field formats with more than 1 line, the rule applies for each line (Error code(s): T26). 
B- ISO 20022
MT 540-547
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Minutes table
Discussion:

Decision: WITHDRAWN



II.7. MT 541, 543 and MX equivalents Sequence E Settlement Details field 22F new code to identify that collateral will be used to cover another delivery
	Origin of request

	Requesting Country: US United States
Requesting Group: ISITC US

	Urgency and Impact of the request

	Urgency: 

This request is needed to support existing business practice related to re-hypothecation. 

Business Impact: 

This request will impact investment managers and custodian banks that represent accounts supporting this investment strategy. There is currently no way to identify a message as being related to re-hypothecation.

Today this instructed via fax, the operations group at the custodian bank needs to manually identify the broker owned vs client owned collateral position that is being rehypothecated to make it available for onward delivery, this new codeword would give the custodian the ability to know when the collateral comes in, that it will be used in that manner.

	Commitment to implement the change

	<how many> users in <country/community/group> commit to implement this change in <year>

While overall volume cannot be estimated and would vary depending on the investment managers trade volume, there is currently no method of supporting this activity in an STP environment. 

	Nature of Change

	Add new codeword RHYP to Sequence E Field 22F. 

	Business context

	A Re-hypothecation is when a collateral position is used to cover another delivery.  The custodian needs to make the position available for onward delivery. This can happen with other collateralized transactions.

	Message Type(s) Impacted

	MT541, MT543

MX Security Finance Messages, MX Collateral and Settlement messages need to be considered where applicable. 



	Examples

	Sell

  SETTLE DATE:  8/13/09

   TRADE DATE:  8/12/09

PAR/SHARE/QTY:        50,000,000

 TOTAL AMOUNT:        50,000,000 (USD)

Repo

RATE  1.000000%

MATURITY DATE 8/14/2009

  SETTLE DATE:  8/13/09

   TRADE DATE:  8/13/09

PAR/SHARE/QTY:        50,000,000

 TOTAL AMOUNT:        49,999,500(USD)

ISO15022 Proposed Codeword Usage:

Report Seq E 22F::XXXX/RHYP on collateral, to advise banks this collateral  position needs made available for onward delivery.

The 22F::SETR//COLL and 22F::COLA// would already be used for identifying the transaction as collateral. 



	Standards illustration

	A-ISO15022

MT 541, MT 543

64. Field 22F: Indicator

FORMAT

Option F

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Indicator)

PRESENCE

Mandatory in mandatory sequence E 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

STCO

R

C17 

F

Settlement Transaction Condition Indicator

…/…
  22

  O

  COLE

  N

  F

 Collateral Pool Indicator

CODES

If Qualifier is STCO and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 
…..
RHYP
Re-hypothecation
Collateral position is available for onwards delivery.

B- ISO 20022
Illustration is similar to ISO 15022 see above



	Discussion:

Business case was approved. Code RHYP will be added under the qualifier STCO (seq E field 22F).
The group discussed the possibility of including this information into the new SecuritiesSubBalanceType in sequence E field 22F (see II.23), but this option was eventually dropped.
The group is interested in the receiving the volumes for this business case.
Impact on ISO 15022 and ISO 20022 for SR 2011

	Decision: ACCEPTED


	Impacted Messages
	Volume
	Global or Local impact
	Urgency
	Back Office impact
	Impact on standard
	Discussion

	MT541

MT543

Sese.023.001.01
	141,730,725
136,020,660
	Local
	Medium
	Low

Optional Implementation
	Additional code
	Green
 


II.8. MT 541, 543 Seq E Settlement Details, field 22F::REPT a new code for re-price of a Repo or Reverse Repo
	Origin of request

	Requesting Country: US United States
Requesting Group: ISITC US

	Urgency and Impact of the request

	Urgency: 

This request is needed to support existing business practice

Business Impact: 

This request will impact investment managers and custodian banks who represent accounts supporting this investment strategy. There is currently no way to identify a message as being a re-price.

Occurs when the market value of a security in a repo changes and the parties to the transaction agree to adjust the loan amount to the correct margin level, this is different from a rerate which is when there is a modification to the interest rate and thus the interest amount accrued during the life of the repo and different from an adjustment to the securities which is a top-up. Today this would have to be instructed via fax.

	Commitment to implement the change

	<how many> users in <country/community/group> commit to implement this change in <year>

While overall volume cannot be estimated and would vary depending on the investment managers trade volume, there is currently no method of supporting this activity in an STP environment. 

	Nature of Change

	Add new codeword RPRI to Sequence E Field 22F REPT.

	Business context

	A Repo Re-price is when the loan amount of the repo changed during the life of a repo.  



	Message Type(s) Impacted

	MT541, MT543



	Examples

	Original Repo

MATURITY DATE 9/14/2009

  SETTLE DATE:  8/13/09

   TRADE DATE:  8/12/09

PAR/SHARE/QTY:        50,000,000

 TOTAL AMOUNT:        45,000,000(USD)

TRADE 2

MATURITY DATE 9/14/2009

  SETTLE DATE:  8/13/09

   TRADE DATE:  8/12/09

PAR/SHARE/QTY:        50,000,000

 TOTAL AMOUNT:        48,000,000(USD)

Example of Proposed Codeword Use:

Cancel original trade.  Rebook (1) with 22F::REPT/RPRI.  22F::LINK//WITH PREVIOSE TAG.

Cash party sequence is reported in order to settle the interest from start of repo until date of re-price and change in loan amount.

Rebook (2)  instruct with 22F::REPT/RPRI The repo is then set up to mature for the new termination amount which includes new loan amount plus interest from re price date to maturity date.



	Standards illustration

	A-ISO15022

MT 541, MT 543

CODES

If Qualifier is REPT and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

CADJ

Swap/Substitution

Relates to a repo collateral substitution.

CALL

Repo Call

Relates to a change in the closing or maturity date or the providing of the termination date for an open repo.

PAIR

Pair-Off

Relates to a repo that is part of a pair-off.

RATE

Repo Rate

Relates to a change in the repo rate.

  PADJ
Principal/Exposure Adjustment
 Change of principal/exposure adjustment.

ROLP

Rollover

Relates to a repo rollover of a position extending the closing or maturity date.

TOPU

Top-Up

Relates to a cover of securities position due to deficit of collateral following mark to market valuation.

WTHD

Withdrawal

Relates to a return of securities position due to excess of collateral following mark to market valuation.

B- ISO 20022
Sese.033.001.01
Addition a new code for the ModificationType message element
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  PADJ
Principal/Exposure Adjustment
 Change of principal/exposure adjustment.

The adjusted principal amount will be located in existing TerminationTransactionAmount message element in the SecuritiesFinancingAdditionalDetails message component
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Minutes table
Discussion:
If price of the security increases instead of changing the quantity (withdraw of collateral) you change the amount of cash.
In ISO 15022, the group proposed to use the already existing in the Triparty collateral instruction  MT527, PADJ (change of principal exposure adjustment) because it has the same usage and it would allow to be consistent through all the messages.
In ISO 20022 the change will be reflected in the SecuritiesFinancingModificationInstruction, sese.036.001.01. In the TransactionTypeAndModificationAdditionalParameters message component the new code, PADJ, will be added to the ModificationType message element. The adjusted principal amount will be located in existing TerminationTransactionAmount message element in the SecuritiesFinancingAdditionalDetails message component.

Impact for ISO 15022 and ISO 20022 for SR 2011..
Decision: ACCEPTED
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

MT541

MT543

Sese.036.001.01
141,730,725
136,020,660
Local
Medium
Low 

Optional Implementation
New code
Green



II.9. MT 540, 542, Sequence E Settlement Details field :22F::COLA new code is needed to identify equity collateral which is sent/received with a counterparty/prime broker on exposure generated from a short sell strategy
	Origin of request

	Requesting Country: US United States
Requesting Group: ISITC (US)

	Urgency and Impact of the request

	Urgency: 

This request is needed to support existing business practice

Business Impact: 

This request will impact investment managers and custodian banks who represent accounts supporting this investment strategy.  Today IMs are forced to either fax the transaction, or to send via SWIFT with no codeword and supply supplemental information via email.  If we can utilize a standardized codeword, the messaging is in line with collateral management related transactions we support across other product types.

	Commitment to implement the change

	While overall volume cannot be estimated and would vary depending on the investment managers trade volume of equity at a prime broker, this codeword is required to allow investment managers the ability to identify collateral being posted or pledged to their prime broker in support of a short sell strategy.   Investment managers already have the ability to provide detailed breakdown of an underlying account’s collateral movements via the 22F::COLA field; addition of a codeword for short sell exposure will simply be added to existing market practice for collateral management.



	Nature of Change

	Request to add a new codeword SHSL to 22F::COLA/xxxx to identify the specific scenario of a short sell equity. We are open to a more general short sell collateral exposure type as this may not apply only to the equity asset class.  But, at this time the business scenario only is occurring with equities. 

	Business context

	From a collateral management perspective in the post-Lehman environment, it is of the highest importance for the investment manager to be able to communicate the purpose of all collateral movements to the custodian bank.  This information is key to any additional reconciliation or reporting to the underlying clients on open exposures and the offsetting collateral balances.  

The specific need is for the IM to be able to communicate to the custodian the collateral noted using the 22F::SETR//COLI or COLO field is being booked related to a short sale exposure at the Prime Broker. 

The expectation is the custodian would handle this collateral move as they would any other collateral exposure such as Swap or Bond Forward.  This is just a different classification of exposure created by the client using a prime broker to facilitate short sells. 



	Message Type(s) Impacted

	MT540 / 542



	Examples

	A client opens a short position with a given prime broker.  That prime broker makes a margin call to the investment manager to post collateral to cover all collateral due to various regulations.  To meet the margin call, the investment manager needs to send a SWIFT 542 message to the custodian to deliver collateral to cover this exposure:

Example of this message:
:16R:GENL
:20C::SEME//0000ABD45675
:23G:NEWM
:16S:GENL
:16R:TRADDET
:98A::SETT//20090120
:98A::TRAD//20090116
:35B:ISIN US912795Q955
U S TREASURY BILLS
:16R:FIA
:12A::CLAS/ISIT/USTB
:11A::DENO//USD
:98A::MATU//20090730
:98A::ISSU//20080731
:92A::INTR//0,8
:16S:FIA
:16S:TRADDET
:16R:FIAC
:36B::SETT//FAMT/360000,
:97A::SAFE//xxxxxxxx
:16S:FIAC
:16R:SETDET
:22F::SETR//COLO
:22F::COLA//SHSL
:16R:SETPRTY
:95P::PSET//FRNYUS33
:16S:SETPRTY
:16R:SETPRTY
:95R::REAG/USFW/021000018
:97A::SAFE//BASEC
:16S:SETPRTY
:16R:SETPRTY
:95R::BUYR/DTCYID/00773
:97A::SAFE//Ref IM Acct xxxxxxxxxx
:16S:SETPRTY
:16S:SETDET
-}


	Standards Illustration

	A-ISO 15022

CODES

If Qualifier is COLA and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

BFWD 

Bond Forward 

Any securities traded out beyond 3 days which include treasury notes, JGBs and Gilts. 

  SHSL

Short Sell

 Short sale exposure.

…

TCRP

Treasury Cross Product

Combination of treasury related exposure types.

B- ISO 20022
Illustration similar to ISO 15022 see above.
Minutes table
Discussion:

The new code is primarily designed to allow the bank to have enough information to identify the purpose of the collateral transaction. Almost all major US custodians either have deployed or are developing enhanced capabilities to report collateral to their clients and investment managers. So, it becomes necessary the investment manager to provide the custodian with the relevant information to identify the product and counterparty for each movement of collateral. For those banks that do provide enhanced collateral reporting, we need this code to be able to communicate another product being collateralized by the investment manager.

Even though the workaround could be the use of the DSS with the qualifier COLA in field 22F Sequence E Settlement Details, the group acknowledges that there is no big impact for adding this code and therefore the CR is accepted in ISO 15022 an ISO 20022 for SR 2011..
Decision: ACCEPTED
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

MT540
MT542

Sese.023.001.01
39,122,161
42,842,112
Local
Medium
Low
Optional Implementation
New code
Amber




II.10. MT 536, 537 and 548 addition of the FIA subsequence 
	Origin of request

	Requesting Country: Switzerland / CH
Requesting Group: NMUG

	Urgency and Impact of the request

	Urgency: 

High 

Business Impact: 

Custody services provided for settlement status advices and custody account statements will be changed in the Swiss market 

Medium impact on business applications used for settlement transaction processing and custody account statements 

	Commitment to implement the change

	Major custodians in the Swiss Market are committed to implement this change in 2011/2012
Impacted traffic per year (relevant per major custodian):

MT536: 200'000 – 300'000 Messages

MT537: 100'000 – 150'000 Messages

MT548: 750'000 - 1'000'000 Messages

	Nature of Change

	Additional use of the subsequence 'Financial Instrument Attributes' in MT536, MT537 and MT548

Without using narrative fields the related type of holdings of securities shall be consistently and unambiguously identified throughout the whole settlement and reconciliation message flow

	Business context

	There are specific types of holdings in securities accounts where the type of holding cannot be unambiguously identified by only providing the identification of the related financial instrument (ISIN or another identification scheme as the Swiss 'Valorennummer'). The specific type of holding can only be identified by providing additional financial instrument attributes, such as the interest rate or the maturity date.

Today such additional financial instrument attributes are already delivered in the Statement of Holding and in settlement messages, using the existing subsequence 'Financial Instrument Attributes (FIA)'. The implementation of the missing subsequence FIA in other securities messages used for settlement & account reconciliation would make it possible to clearly identify the relevant holding of securities with use of the same financial instrument attributes. 

For the time being we are missing the required subsequence 'FIA' in the following message types:

- Statement of Transactions (MT536)
- Statement of pending Transactions (MT537)
- Settlement Status & Processing Advice (MT548)

Due to this inconsistency we are forced to use other fields (e.g. the text part of field 35B Identification of Financial Instrument) to provide the required additional information. With the consistent use of the FIA sequence in all messages we will be able to support a common logic for the identification of the relevant type of holding of securities throughout the whole settlement and reconciliation message flow.

	Message Type(s) Impacted

	MT536

MT537

MT548

	Examples

	Initial Situation

The account owner has 3 different holdings if the financial instrument '4 Zimbabwe bond' (ISIN ZA0008175249)
All holdings have the same identification number (ISIN), but different attributes are used.

The Statement of Holding (MT535) sent to account owner looks like as follows:


:16R:FIN

:35B:ISIN ZA0008175249

4 ZIMBABWE BOND

:16R:FIA

:22F::PFRE//ANNU

:98A::MATU//20120915

:92A::INTR//4,

:16S:FIA

:93B::AGGR//FAMT/20000,

:93B::AVAI//FAMT/20000,

:93B::NAVL//FAMT/0,

:16R:SUBBAL

:93B::AWAS//FAMT/20000,

:94B::SAFE//SHHE/2310/SAFEGB2LXXX/GB

:16S:SUBBAL

:16S:FIN

:16R:FIN

:35B:ISIN ZA0008175249

4 ZIMBABWE BOND

:16R:FIA

:22F::PFRE//ANNU

:98A::MATU//20130217

:92A::INTR//4,

:16S:FIA

:93B::AGGR//FAMT/30000,

:93B::AVAI//FAMT/30000,

:93B::NAVL//FAMT/0,

:16R:SUBBAL

:93B::AWAS//FAMT/30000,

:94B::SAFE//SHHE/2310/SAFEGB2LXXX/GB

:16S:SUBBAL

:16S:FIN

:16R:FIN

:35B:ISIN ZA0008175249

4 ZIMBABWE BOND

:16R:FIA

:22F::PFRE//ANNU

:98A::MATU//20130507

:92A::INTR//4,

:16S:FIA

:93B::AGGR//FAMT/25000,

:93B::AVAI//FAMT/25000,

:93B::NAVL//FAMT/0,

:16R:SUBBAL

:93B::AWAS//FAMT/25000,

:94B::SAFE//SHHE/2310/SAFEGB2LXXX/GB

:16S:SUBBAL

:16S:FIN

Pending Transaction

On day 1 the account owner instructs the account servicer to deliver FAMT 30'000 for the ISIN ZA000817549, with the specific maturity date 02/17/2013.

On the same day the account servicer sends an MT548 and/or an MT537 to the account owner.  

Using the required FIA Subsequence in both messages, the messages will look like as follows:


MT548

:16R:GENL

:20C::SEME//ACCTSERVICERREF

:23G:INST

:98C::PREP//20100512102359

:16R:LINK

:20C::RELA//ACCTHOLDERREF

:16S:LINK

:16R:STAT

:25D::MTCH//MACH

:16S:STAT

:16S:GENL

:16R:SETTRAN

:94B::SAFE//SHHE/2310/SAFEGB2LXXX/GB

:35B:ISIN ZA0008175249

4 ZIMBABWE BOND

:16R:FIA

:22F::PFRE//ANNU

:98A::MATU//20130217

:92A::INTR//4,

:16S:FIA

:36B::SETT//FAMT/30000,

:97A::SAFE//02300000012345S1

:22F::SETR//TRAD

:22H::REDE//DELI

:22H::PAYM//FREE

:98A::SETT//20100514

:16R:SETPRTY

:95P::REAG//REAGGB2LXXX

:16S:SETPRTY

:16R:SETPRTY

:95P::BUYR//BUYRGB2LXXX

:16S:SETPRTY

:16R:SETPRTY

:95P::PSET//PSETGB2LXXX

:16S:SETPRTY

:16S:SETTRAN

MT537
:16R:STAT

:25D::MTCH//MACH

:16R:TRAN

:16R:LINK

:20C::ASRF//ACCTSERVICERREF

:16S:LINK

:16R:LINK

:20C::RELA//ACCTHOLDERREF

:16S:LINK

:16R:TRANSDET

:94B::SAFE//SHHE/2310/SAFEGB2LXXX/GB

:35B:ISIN ZA0008175249

4 ZIMBABWE BOND

:16R:FIA

:22F::PFRE//ANNU

:98A::MATU//20130217

:92A::INTR//4,

:16S:FIA

:36B::PSTA//FAMT/30000,

:22F::TRAN//SETT

:22H::REDE//DELI

:22H::PAYM//FREE

:98A::SETT//20100514

:16R:SETPRTY

:95P::REAG//REAGGB2LXXX

:16S:SETPRTY

:16R:SETPRTY

:95P::BUYR//BUYRGB2LXXX

:16S:SETPRTY

:16R:SETPRTY

:95P::PSET//PSETGB2LXXX

:16S:SETPRTY

:16S:TRANSDET

:16S:TRAN

:16S:STAT

Settled Transaction

After the trade has been settled, the account servicer sends an MT536 to the account owner. 

Using the FIA Subsequence in the Statement of Transaction, the relevant part of the message will look like as follows:


:16R:FIN

:35B:ISIN ZA0008175249

4 ZIMBABWE BOND

:16R:FIA

:22F::PFRE//ANNU

:98A::MATU//20130217

:92A::INTR//4,

:16S:FIA

:93B::FIOP//FAMT/30000,

:93B::FICL//FAMT/0,

:16R:TRAN

:16R:LINK

:20C::RELA//ACCTHOLDERREF

:16S:LINK

:16R:LINK

:20C::ASRF//ACCTSERVICERREF

:16S:LINK

:16R:TRANSDET

:94B::SAFE//SHHE/2310/SAFEGB2LXXX/GB

:36B::PSTA//FAMT/30000,

:22F::TRAN//SETT

:22H::REDE//DELI

:22H::PAYM//FREE

:98A::ESET//20100514

:98A::TRAD//20100511

:16R:SETPRTY

:95P::REAG//REAGGB2LXXX

:16S:SETPRTY

:16R:SETPRTY

:95P::BUYR//BUYRGB2LXXX

:16S:SETPRTY

:16R:SETPRTY

:95P::PSET//PSETGB2LXXX

:16S:SETPRTY

:16S:TRANSDET

:16S:TRAN

:16S:FIN

	Standards Illustration

	A-ISO 15022

MT 548

Optional Sequence B Settlement Transaction Details
M

16R

 

 

Start of Block

SETTRAN
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-----> 
O

94a

4!c

Place

(see qualifier description)

B, C, F, or H  
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-----| 
M

35B

 

 

Identification of the Financial Instrument

[4*35x]
[ISIN1!e12!c]
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Optional Subsequence B1 Financial Instrument Attributes
M

16R

 

 

Start of Block

FIA

 20
O

94B

PLIS

Place

Place of Listing

:4!c/[8c]/4!c[/30x]

 21
-----> 
O

22F

4!c

Indicator

(see qualifier description)

:4!c/[8c]/4!c

 22
-----| 
-----> 
O

12a

4!c

Type of Financial Instrument

(see qualifier description)

A, B, or C

 23
-----| 
O

11A

DENO

Currency

Currency of Denomination

:4!c//3!a

 24
-----> 
O

98A

4!c

Date

(see qualifier description)

:4!c//8!n

 25
-----| 
-----> 
O

92A

4!c

Rate

(see qualifier description)

:4!c//[N]15d

 26
-----| 
-----> 
O

13a

4!c

Number Identification

(see qualifier description)

A or B

 27
-----| 
-----> 
O

17B

4!c

Flag

(see qualifier description)

:4!c//1!a

 28
-----| 
-----> 
O

90a

4!c

Price

(see qualifier description)

A or B

 29
-----| 
-----> 
O

36B

4!c

Quantity of Financial Instrument

(see qualifier description)

:4!c//4!c/15d

 30
-----| 
-----> 
O

35B

 

 

Identification of the Financial Instrument

[4*35x]
[ISIN1!e12!c]

 31
-----| 
O

70E

FIAN

Narrative

Financial Instrument Attribute Narrative

:4!c//10*35x

 32
M

16S

 

 

End of Block

FIA

 33
End of Subsequence B1 Financial Instrument Attributes
-----> 
M

36B

SETT

Quantity of Financial Instrument

Quantity of Financial Instrument to be Settled

:4!c//4!c/15d
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-----| 
-----> 
O

19A

4!c

Amount

(see qualifier description)

:4!c//[N]3!a15d
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-----| 
O

95a

ACOW

Party

Account Owner

P or R
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M

97a

SAFE

Account

Safekeeping Account

A or B

 23 37
-----> 
M

22a

4!c

Indicator

(see qualifier description)

F or H



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mc/cursor0.gif" \* MERGEFORMATINET  24 38
-----| 
-----> 
M

98a

4!c

Date/Time

(see qualifier description)

A, B, C, or E
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-----| 
O

70E

SPRO

Narrative

Settlement Instruction Processing Narrative

:4!c//10*35x
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-----> Optional Repetitive Subsequence B12 Settlement Parties
M

16R

 

 

Start of Block

SETPRTY

 27 41
M

95a

4!c

Party

(see qualifier description)

C, P, Q, or R

 28 42
O

97a

SAFE

Account

Safekeeping Account

A or B

 29 43
O

20C

PROC

Reference

Processing Reference

:4!c//16x

 30 44
M

16S

 

 

End of Block

SETPRTY

 31 45
-----| End of Subsequence B12 Settlement Parties
M

16S

 

 

End of Block

SETTRAN
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End of Sequence B Settlement Transaction Details
MT 536

-----> Optional Repetitive Subsequence B1 Financial Instrument
M

16R

 

 

Start of Block

FIN

 22
M

35B

 

 

Identification of the Financial Instrument

[4*35x]
[ISIN1!e12!c]

 23 

Optional Subsequence B1a Financial Instrument Attributes
M

16R

 

 

Start of Block

FIA

 24

O

94B

PLIS

Place

Place of Listing

:4!c/[8c]/4!c[/30x]

 25
-----> 
O

22F

4!c

Indicator

(see qualifier description)

:4!c/[8c]/4!c

 26
-----| 
-----> 
O

12a

4!c

Type of Financial Instrument

(see qualifier description)

A, B, or C

 27
-----| 
O

11A

DENO

Currency

Currency of Denomination

:4!c//3!a

 28
-----> 
O

98A

4!c

Date

(see qualifier description)

:4!c//8!n

 29
-----| 
-----> 
O

92A

4!c

Rate

(see qualifier description)

:4!c//[N]15d

 30
-----| 
-----> 
O

13a

4!c

Number Identification

(see qualifier description)

A or B

 31
-----| 
-----> 
O

17B

4!c

Flag

(see qualifier description)

:4!c//1!a

 32
-----| 
-----> 
O

90a

4!c

Price

(see qualifier description)

A or B

 33
-----| 
-----> 
O

36B

4!c

Quantity of Financial Instrument

(see qualifier description)

:4!c//4!c/15d

 34
-----| 
-----> 
O

35B

 

 

Identification of the Financial Instrument

[4*35x]
[ISIN1!e12!c]

 35
-----| 
O

70E

FIAN

Narrative

Financial Instrument Attribute Narrative

:4!c//10*35x

 36
M

16S

 

 

End of Block

FIA

 37
End of Subsequence B1a Financial Instrument Attributes
O

90a

4!c

Price

(see qualifier description)

A or B

 2438
O

94B

PRIC

Place

Source of Price

:4!c/[8c]/4!c[/30x]

 2539 

O

98a

PRIC

Date/Time

Price Quotation Date/Time

A or C

2640
-----> 
O

93B

4!c

Balance

(see qualifier description)

:4!c/[8c]/4!c/[N]15d
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-----| 
-----> Mandatory Repetitive Subsequence B1ba Transaction
M

16R

 

 

Start of Block

TRAN
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-----> Mandatory Repetitive Subsequence B1ba1 Linkages
M

16R

 

 

Start of Block

LINK
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O

13a

LINK

Number Identification

Linked Message

A or B
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M

20C

4!c

Reference

(see qualifier description)

:4!c//16x

M

16S

 

 

End of Block

LINK

-----| End of Subsequence B1ba1 Linkages
Optional Subsequence B1ba2 Transaction Details
M

16R

 

 

Start of Block

TRANSDET

-----> 
O

94a

4!c

Place

(see qualifier description)

B, C, F or H
-----| 
-----> 
M

36B

PSTA

Quantity of Financial Instrument

Posting Quantity

:4!c//4!c/15d

-----| 
O

99A

DAAC

Number Count

Number of Days Accrued

:4!c//[N]3!n

-----> 
O

19A

4!c

Amount

(see qualifier description)

:4!c//[N]3!a15d

-----| 
-----> 
M

22a

4!c

Indicator

(see qualifier description)

F or H

-----| 
-----> 
M

98a

4!c

Date/Time

(see qualifier description)

A, B, or C

-----| 
O

25D

MOVE

Status Code

Movement Status

:4!c/[8c]/4!c

O

70E

TRDE

Narrative

Transaction Details Narrative

:4!c//10*35x

-----> Optional Repetitive Subsequence B1ba2A Settlement Parties
M

16R

 

 

Start of Block

SETPRTY

M

95a

4!c

Party

(see qualifier description)

C, P, Q, or R

O

97a

SAFE

Account

Safekeeping Account

A or B

O

20C

PROC

Reference

Processing Reference

:4!c//16x

M

16S

 

 

End of Block

SETPRTY

-----| End of Subsequence B1 ba 2A Settlement Parties
M

16S

 

 

End of Block

TRANSDET

End of Subsequence B1 ba 2 Transaction Details
M

16S

 

 

End of Block

TRAN

-----| End of Subsequence B1 ba Transaction
M

16S

 

 

End of Block

FIN

65
-----| End of Subsequence B1 Financial Instrument
MT 537
Optional Subsequence C2 Transaction Details
M

16R

 

 

Start of Block

TRANSDET
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-----> 
O

94a

4!c

Place

(see qualifier description)

B, C, F or H
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-----| 
M

35B

 

 

Identification of the Financial Instrument

[4*35x]
[ISIN1!e12!c]
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Optional Subsequence C2a Financial Instrument Attributes
M

16R

 

 

Start of Block

FIA

 5119
O

94B

PLIS

Place

Place of Listing

:4!c/[8c]/4!c[/30x]

 5220
-----> 
O

22F

4!c

Indicator

(see qualifier description)

:4!c/[8c]/4!c

 5321
-----| 
-----> 
O

12a

4!c

Type of Financial Instrument

(see qualifier description)

A, B, or C

 5422
-----| 
O

11A

DENO

Currency

Currency of Denomination

:4!c//3!a

 5523
-----> 
O

98A

4!c

Date

(see qualifier description)

:4!c//8!n

 5624
-----| 
-----> 
O

92A

4!c

Rate

(see qualifier description)

:4!c//[N]15d

 5725
-----| 
-----> 
O

13a

4!c

Number Identification

(see qualifier description)

A or B

 5826
-----| 
-----> 
O

17B

4!c

Flag

(see qualifier description)

:4!c//1!a

 5927
-----| 
-----> 
O

90a

4!c

Price

(see qualifier description)

A or B

 6028
-----| 
-----> 
O

36B

4!c

Quantity of Financial Instrument

(see qualifier description)

:4!c//4!c/15d

 6129
-----| 
-----> 
O

35B

 

 

Identification of the Financial Instrument

[4*35x]
[ISIN1!e12!c]

 6230
-----| 
O

70E

FIAN

Narrative

Financial Instrument Attribute Narrative

:4!c//10*35x

 6331
M

16S

 

 

End of Block

FIA

 6432
End of Subsequence C2a Financial Instrument Attributes
M

36B

PSTA

Quantity of Financial Instrument

Posting Quantity

:4!c//4!c/15d
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-----| 
-----> 
O

19A

4!c

Amount

(see qualifier description)

:4!c//[N]3!a15d

-----| 
-----> 
M

22a

4!c

Indicator

(see qualifier description)

F or H

-----| 
-----> 
M

98a

4!c

Date/Time

(see qualifier description)

A, B, or C

-----| 
O

70E

TRDE

Narrative

Transaction Details Narrative

:4!c//10*35x

-----> Optional Repetitive Subsequence C2ab Settlement Parties
M

16R

 

 

Start of Block

SETPRTY

M

95a

4!c

Party

(see qualifier description)

C, P, Q, or R

O

97a

SAFE

Account

Safekeeping Account

A or B

O

20C

PROC

Reference

Processing Reference

:4!c//16x

M

16S

 

 

End of Block

SETPRTY

-----| End of Subsequence C ab Settlement Parties
M

16S

 

 

End of Block

TRANSDET

43
End of Subsequence C2 Transaction Details
B-ISO 2022
Sese.024.001.01
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Minutes table
Discussion:

The group rejected from the beginning the addition of the seq FIA in the messages MT537 and MT548 as there was no business need for this even for existing clients. For the addition in the MT536 the consensus was if the client needed such a level of information he should be asking for the settlement confirmation. The MT 536 is only a reporting message for reconciliation purposes and therefore such level of details is not justifiable.

The group encourages the Swiss market to look for a solution in ISO 20022 to find a message to fit their requirement and to use  a confirmation message in ISO 15022.

Decision: REJECTED
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

Regulatory OR Market Infrastructure OR Other (with details)
Eg fields, optionality, validation rules etc
Green



II.11. MT 548 -  Modification description of  rejection codes NRGM/ NRGN and addition of processing command status function
	Origin of request

	Requesting Country: BE
Requesting Group: Euroclear group
Date: 29-May-2010
Requester ref: S&R 19

	Urgency of the request

	Although highlighted during analysis for the Euroclear Single Platform project, the context of this change is to be fitted into existing legacy systems for immediate advantage in harmonising current processes, prior to migration to the new platform.



	Commitment to implement the change

	Change will be applicable to Euroclear ESES markets, and additionally the UK ISO service.



	Nature of Change

	Part 1:

Change in description, and therefore interpretation, for the following existing Rejection Reason Codes:

NRGM
 No Match 

 Current description "Cancellation request has been rejected since more then one instruction match to the cancellation criteria".

 Proposed description  "Request has been rejected since more then one instruction match to the selection criteria".

NRGN
Not Found

Current description "Cancellation request has been rejected since the instruction could not be found

Proposed description "Request has been rejected since the instruction could not be found".

Part 2:

A new function code for the MT548 to recognise a status report that is related to the processing command request (eg a request to freeze a transaction, or to cancel a previous freeze request) rather than to a transaction life-cycle event.

PRST
Processing Command Status
Message reporting on a processing command status.



	Business context

	Provide consistent information to the Client for the rejection of ANY subsequent action to be requested on an existing transaction/instrucvtion   e.g. for rejecting a cancellation of a freeze request, where the original message is not found; the current description is “Cancellation request has been rejected since the instruction could not be found ”. 

In the Euroclear Single Platform, the use of MT530 to perform transaction processing commands has been incorporated and such requests are validated for basic applicability in the same manner as a request to cancel a transaction/instruction (eg: is it a valid transaction ref? is it current etc etc).

It therefore makes sense to keep the responses for ANY action in line with each other, and a simple change as noted above to make the existing Rejection Reason just a little more generic, would prevent the need for requesting a separate Reason Code for each definitive operational request (eg: freeze request rejected, split request rejected, prioritisation request rejected etc.)

In preparation for this processing, the same functionality is introduced into the existing legacy systems, achieving higher levels of harmonised standards compliance in messaging, prior to SP launch.   

Part 2 of this CR suggests that the message functions INST and CAST are not wholly appropriate  where the MT548 is used to report MT530 requests (eg prioritise, split etc). This is particularly true where the processing request is being rejected, since it will not have any impact on the instruction lifecycle.

Furthermore, commands such as prioritise and split, do not generally impact an instruction, but a matched transaction.

It is requested that a third function code be added to specifically define a status message relating to a processing command:

Field 23G:

CODES

Function must contain one of the following codes (Error code(s): T86):

CAST
Cancellation

Message reporting on a cancellation request status


Request Status

INST 
Transaction Status 
Message reporting on an instruction status.

PRST
Processing 

Message reporting on a processing command status.


Request Status


	Message Type(s) Impacted

	MT548

	Examples

	Example of a freeze request MT530:  

:16R:GENL

:20C::SEME//123456789-3

:23G:NEWM

:98A::PREP//20100115

:95P::ACOW//BANKABCD

:97A::SAFE//987654

:16S:GENL

:16R:REQD

:20C::PREV//123456789-1

:22F::SETT//NPRE (request to freeze)

:16S:REQD

Example of the MT548 response:

:16R:GENL

:20C::SEME//123456789-5
:23G:PRST

:98E::PREP//20100115
:16R:LINK

:20C::RELA//123456789-3
:16S:LINK

:16R:STAT

:25D::CPRC//REJT

:16R:REAS

:24B::REJT//NRGN
:70D::REAS//S751 WRONG REFERENCE

:16S:REAS

:16S:STAT

:16S:GENL

	Standards illustration

	A-ISO15022

Part 1:

The change of description will accommodate for both the cancellation request and the Transaction Processing Command request rejection.
10. Field 25D: Status

FORMAT

Option D

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Status Code)

PRESENCE

Mandatory in mandatory subsequence A2 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

M

CPRC

N

 

D

Cancellation Processing Status

 …

 

or

TPRC

N

 

D

Processing Change Command Status

-----> Optional Repetitive Subsequence A2a Reason
M

16R

 

 

Start of Block

REAS
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M

24B

4!c

Reason

(see qualifier description)

:4!c/[8c]/4!c
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O

70D

REAS

Narrative

Reason Narrative

:4!c//6*35x
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M

16S

 

 

End of Block

REAS
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CODES

If Qualifier is REJT and Data Source Scheme is not present, Reason Code must contain one of the following codes (Error code(s): K24): 

ADEA

Account Servicer Deadline Missed

Instruction was received after the account servicer's deadline.

…
MISM

Invalid Requested Message Type

ONLY for SPRC status. The MT549 statement/status advice request cannot be executed. The message type requested is not valid for the message reference or statement period concerned (that is MT548 requested for a settled transaction, MT537 requested for a future statement period, etc.).

NRGM

No Match

Cancellation or Transaction Processing Command request has been rejected since more than one instruction match to the cancellation/Transaction Processing Command criteria.

NRGN

Not Found

Cancellation or Transaction Processing Command request has been rejected since the instruction could not be found.

PHYS

Physical settlement impossible

Physical settlement is impossible for the instructed financial instrument.

   …
Part 2

Addition of the function of the message to identify that the status is related to Transaction Processing Command Request. 

Mandatory Sequence A General Information
M

16R

 

 

Start of Block

GENL
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3. Field 23G: Function of the Message

FORMAT

Option G

4!c[/4!c]

(Function)(Subfunction)

PRESENCE

Mandatory in mandatory sequence A 

DEFINITION

This field identifies the function of the message. 

CODES

Function must contain one of the following codes (Error code(s): T86): 

CAST

Cancellation Request Status

Message reporting on a cancellation request status.

INST

Transaction Status

Message reporting on an instruction status.

TPST

Transaction Processing Command Status

Message reporting on an Transaction Processing Command status..

B-ISO 20022
In ISO 20022 there is one status advice per business process. Therefore the cancellation request status advice and the conditions modification status advice already caters for the above changes. 
Minutes table
Discussion:

Part 1 of CR: Change definition
Group agrees to make the definition more generic.

Part 2 of CR: Add new function: qualifier TPST

 The group agrees that this addition should be done however the impact is important on the back office application both on incoming and outgoing messages. Therefore as the benefits of adopting this new qualifier is too small compared to the impact, this requirement is rejected.
On the other hand the group agreed on creating a usage rule explaining that all processing status/reason should be used with function INST (instruction processing) in the MT548. The MP will be updated accordingly.

As in ISO 20022 the status advices have been split per business process so no change must be done except that the codes NRGM and NRGN must be added to the SecuritiesSettlementConditionModificationStatusAdvice as this as been missed out last year.

Impact on ISO 20022 and ISO 15022 for SR 2011

Decision: PARTIALLY ACCEPTED
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

MT548
Sese.024

460,254,464
Global
Medium
None
Change of definition
Green



II.12. MT 548 – Netted Transaction Reference to be added to the linkages sequence

	Origin of request

	Requesting Country: UK

Requesting Group: Euroclear group
Date: 29-May-2010
Requester ref: S&R 18

	Urgency of the request

	Although highlighted during analysis for the Euroclear Single Platform project, the context of this change is to be fitted into existing legacy systems for immediate advantage in harmonising current processes into ISO Standards, prior to migration to the new platform.



	Commitment to implement the change

	Change will be deployed to Euroclear UK & Ireland markets,, as soon as it becomes available..



	Nature of Change

	New Qualifier NETR – Netted Transaction Reference -to be added to Linkage refs in MT548 Status Messages.



	Business context

	Where a Netting Process is supported, and settlement transaction instructions arrive bearing the relevant Netting Eligibility flags, the instructed transactions are cancelled and become constituent parts of a single replacement settlement transaction is created for the overall net amount.

In the UK, it is required that when sending a status message to inform of the cancellation of a ‘constituent’ transaction, the transaction reference of the replacement Nett trade is also provided, to assist with reconciliation.

While reconciliation is generally a statement-based process, the UK creates these netted transactions on a rolling basis, such that a net is open throughout the day for more constituent transactions to be added in. 

The need to reflect the Nett transaction reference in the real-time MT548 cancellations is to enable the CCPs and larger-volume clients to be able to manage their changing risk and cash situations through the settlement day.

In the context of Euroclear Single Platform and Legacy ISO service offering, this requirement needs to be supported to enable existing capabilities from the proprietary messages to be migrated to. During investigation it was noted that the existing qualifier NETT is used in relation to a transaction’s eligibility to be netted (ie: to become a constituent transaction).

This request suggests a new qualifier NETR relating to the resulting net transaction, to avoid confusion.



	Message Type(s) Impacted

	MT548



	Example

	A Nett-eligible instructions received & matched
MT542
:16R:GENL

   :20C::SEME//INX1REF

   :23G::NEWM

:16S:GENL

(

 )

MT542
:16R:GENL

   :20C::SEME//INX2REF

   :23G::NEWM

:16S:GENL

(

 )

The first triggers the creation of a rolling net transaction, reference: NETTRAN, which then consumes the matched transaction as a constituent of the nett, and then cancels it.

MT548

:16R:GENL

   :20C::SEME//CUST-REF-A

   :23G::INST
   :16R:LINK
      :20C::RELA//INX1REF

   :16S:LINK
   :16R:LINK
      :20C::NETR//NETTRAN

   :16S:LINK
   :16R:STAT

      :25D::IPRC//CAND

      :16R:REAS
         :24B::CAND//CANS

      :16S:REAS
   :16S:STAT

:16S:GENL

:16R:SETTRAN

(

 )

All subsequent matched transactions eligible for this open nett are consumed and cancelled.

MT548

:16R:GENL

   :20C::SEME//CUST-REF-B
   :23G::INST
   :16R:LINK

      :20C::RELA//INX2REF

   :16S:LINK

   :16R:LINK
      :20C::NETR//NETTRAN

   :16S:LINK
   :16R:STAT

      :25D::IPRC//CAND

      :16R:REAS
         :24B::CAND//CANS

      :16S:REAS
   :16S:STAT

:16S:GENL

:16R:SETTRAN

(

 )

	Standards illustration

	 A-ISO 15022

MT 548

-----> Mandatory Repetitive Subsequence A1 Linkages
M

16R

 

 

Start of Block

LINK
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-----| End of Subsequence A1 Linkages
7. Field 20C: Reference

FORMAT

Option C

:4!c//16x

(Qualifier)(Reference)

PRESENCE

Mandatory in mandatory subsequence A1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

M

POOL

N

 

C

Pool Reference

…/…
or 

MITI 

N 

  

C 

Market Infrastructure Transaction Identification 

  or

 NETR

 N

  C

Resulting Net Transaction Reference
DEFINITION

This qualified generic field specifies: 

CLTR

Client's Triparty Collateral Transaction Reference

Unique reference identifying the triparty collateral management transaction from the client's point of view.

COMM

Common Reference

Unique reference agreed upon by the two trade counterparties to identify the trade.

CORP

Corporate Action Reference

Reference assigned by the account servicer to unambiguously identify a related corporate action event.

  MITI

Market Infrastructure Transaction Identification 

Identification of a transaction assigned by a market infrastructure other than a central securities depository, for example, Target 2 for Securities. 

 NETR

Resulting Net Transaction

Identification of the transaction resulting from netting.

POOL

Pool Reference

Collective reference identifying a set of messages.

…/…
B- ISO 20022
Sese.24.001.01
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Minutes table
Discussion:

 The group questioned why this couldn’t be solved using the existing qualifier POOL. The reason is because this is not a POOL ref and the usage of the POOL ref for the requested business case could be misleading.
Business case clarification: when the CCP cancels instructions and replaces them with a netted one the account owner should be advised in the MT548 (cancellation request status advice) what is the replacing netted transaction. When receiving the final confirmation, the account  owner will then know to which transactions the confirmation should apply. 

This will impact ISO 15022 and ISO 20022 for SR 2011.

Decision: ACCEPTED
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

MT548

Sese.024.001.01
460,254,464
Local
Medium
Medium

Optional implementation

New optional qualifier

Green



II.13. MT 541, 543, 545, 547, 548, 536, 537 – Addition of reference CERT to allow linking a delivery to a stock deposit.
	Origin of request

	Requesting Country: UK 

Requesting Group: Euroclear group
Date: 29-May-2010
Requester ref: S&R 17

	Urgency of the request

	Although highlighted during analysis for the Euroclear Single Platform project, the context of this change is to be fitted into existing legacy systems for immediate advantage in harmonising current processes into ISO Standards, prior to migration to the new platform.



	Commitment to implement the change

	Change will be deployed to Euroclear UK & Ireland markets,, as soon as it becomes available..



	Nature of Change

	Existing qualifier CERT to be added to Linkage refs in MT54x DVP messages, status messages and transactions statements.

 

	Business context

	Where material securities certificates still exist, and where the CSD has the functionality, they can be used to settle a dematerialised transaction at the CSD. In this context, the physical certificates are surrendered to the CSD and dematerialised into a holding balance, which is then used to settle the transaction.

Unfortunately, once the holding balance is created, it naturally becomes available for use in settlement of ANY transaction from that account. In order to prevent this, the settling transaction at the CSD is conditionally ‘linked’ to a reference which represents the deposited balance.

In this way, the physical deposit may only be used to settle the nominated settlement transaction, and the settlement transaction itself cannot use any holding, other than the balance related to the stock deposit.

It is been proposed that the link reference CERT would be ideal for this purpose, since the reference used represents a real paper certificates, or perhaps a ’bundle’  of them.

Unfortunately, CERT as a link reference is only available in the MT54x messages for free-of-payment. This request is to expand this into the versus-payment messages and the MT548 status message as well; and into the MT536 MT537 transaction statements for consistency.



	Message Type(s) Impacted

	MT541, MT543,  MT545,  MT547, MT548, MT536, MT537 Should be only the deliveries.  Swift Standards comment: the reference CERT already exists in the free of payment therefore only MT 543 and MT 547 should be impacted. Based on the business case explained there is no need to include such info on the MT541 and MT545.



	Examples

	Physical certificates are lodged with the CSD and confirmed by the registrar as now dematerialised.

The dematerialised holding is represented by a balance on the account into which the deposit was made, and has a balance reference defined by the account owner (where provided) or by the CSD if not.

Eg:    ref: 3459

This particular balance can now only be used to settle a delivery which specifically notes the reference attached to the balance.

MT544

:16R:GENL

   :20C::SEME//INX1REF

   :23G::NEWM

   :16R:LINK

      :20C::CERT//3459

   :16S:LINK

:16S:GENL

 (

 )

Note: it is entirely possible that multiple deliveries may be made from the same deposited balance; and that the reference may be given to more than one physical deposit providing a larger balance for onward deliveries. 



	Standards illustration

	A-ISO 15022

MT 543, MT 547
-----> Optional Repetitive Subsequence A1 Linkages
M

16R

 

 

Start of Block

LINK
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-----| End of Subsequence A1 Linkages
9. Field 20C: Reference

FORMAT

Option C

:4!c//16x

(Qualifier)(Reference)

PRESENCE

Mandatory in optional subsequence A1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

M

POOL

N

 

C

Pool Reference

 

or

PREA

N

 

C

Preadvice Message Reference

 

or

PREV

N

C10

C

Previous Message Reference

 

or

RELA

N

 

C

Related Message Reference

 

or

TRRF

N

 

C

Deal Reference

 

or

COMM

N

 

C

Common Reference

 

or

COLR

N

 

C

Collateral Reference

  or

  CERT

  N
  C
 Certification Reference
DEFINITION

This qualified generic field specifies: 

   CERT

Certification Reference

Reference assigned to a deposit.
COLR

Collateral Reference

Reference assigned to a collateral transaction linked to the settlement transaction.

…/…
MT 536
-----> Mandatory Repetitive Subsequence B1a Transaction
M

16R

 

 

Start of Block

TRAN
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-----| End of Subsequence B1a1 Linkages
31. Field 20C: Reference

FORMAT

Option C

:4!c//16x

(Qualifier)(Reference)

PRESENCE

Mandatory in mandatory subsequence B1a1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

M

POOL

N

 

C

Pool Reference

 

or

PREV

N

 

C

Previous Message Reference

 

or

RELA

N

C10

C

Related Message Reference

 

or

TRRF

N

 

C

Deal Reference

 

or

COMM

N

 

C

Common Reference

 

or

ASRF

N

 

C

Account Servicer Reference

 

or

CORP

N

 

C

Corporate Action Reference

 

or

TCTR

N

 

C

Triparty Agent Collateral Transaction Reference

 

or

CLTR

N

 

C

Client's Triparty Collateral Transaction Reference

  or

  MITI

N 

  

C 

Market Infrastructure Transaction Identification 

  or

 CERT

  N

   C

Certification Reference

DEFINITION

This qualified generic field specifies: 

ASRF

Account Servicer Reference

Reference assigned to the reported transaction by the account servicer.

   CERT

Certification Reference

Reference assigned to a deposit.

CLTR

Client's Triparty Collateral Transaction Reference

Unique reference identifying the triparty collateral management transaction from the client's point of view.

…/…
MT 537
-----> Mandatory Repetitive Subsequence B2 Transaction
M

16R

 

 

Start of Block

TRAN
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-----| End of Subsequence B2a Linkages
AND

-----> Optional Repetitive Sequence C Transactions
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-----> Mandatory Repetitive Subsequence C1 Linkages
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-----| End of Subsequence C1 Linkages

25. Field 20C: Reference

FORMAT

Option C

:4!c//16x

(Qualifier)(Reference)

PRESENCE

Mandatory in mandatory subsequence B2a 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

M

POOL

N

 

C

Pool Reference

 

or

PREV

N

 

C

Previous Reference

 

or

RELA

N

C10

C

Related Reference

 

or

TRRF

N

 

C

Deal Reference

 

or

COMM

N

 

C

Common Reference

 

or

ASRF

N

 

C

Account Servicer Reference

 

or

CORP

N

 

C

Corporate Action Reference

 

or

TCTR

N

 

C

Triparty Agent Collateral Transaction Reference

 

or

CLTR

N

 

C

Client's Triparty Collateral Transaction Reference

  or

 MITI

N 

  

C 

Market Infrastructure Transaction Identification 

  or

CERT

  N

 C

Certification Reference

DEFINITION

This qualified generic field specifies: 

ASRF

Account Servicer Reference

Reference assigned to the reported transaction by the account servicer.

  CERT

Certification Reference

Reference assigned to a deposit.

CLTR

Client's Triparty Collateral Transaction Reference

Unique reference identifying the triparty collateral management transaction from the client's point of view.

…/…
B-ISO 20022
Sese.023.001.01 and sese.025.001.01, the certification reference is already present in the AdditionalPhysicalOrRegistrationDetails message component
Sese.024.001.01

[image: image71.jpg]



Semt.017.001.01

[image: image72.jpg][ttt
FhcctownrTxia

{mlmsten 1 Tie
N [T RS [ T

T

(0322227 1= (08 2A 27

7 T
([O922A 207 - 10822 27,

i





Semt.018.001.01

[image: image73.jpg]on10

| Transaet

FhcctownrTxia

minmaxLen

1

Tie

(05822 270+ 100-5a-ZA D





Minutes table
Discussion:

In the UK the investor can hold a partially dematerialised certificate. 

As for the free of payment transaction, including this information in the linkage sequence will allow to link the delivery to the certification identification that was generated by the dematerialisation request of the certificate. This will tell the account servicer that these dematerialized positions have to be used for that specific delivery. 

Despite the fact the volume is low, the change will allow standardization/harmonization between the free and versus payment settlement transaction instructions, since this qualifier is already present in the free of payment instructions. 

The group agreed to drop the change for the message 536-537-548 as there is no added value to have such information at the reporting level.

CR accepted for ISO 15022 for SR 2011. No changes needed in ISO 20022 as there is only one instruction message sese.023.001.01 and the message element is already present.
Decision: Partially ACCEPTED
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

MT543

MT547

136,020,660

119,543,657
Local

Medium
Medium

Optional implementation

New optional qualifier

Amber



II.14. MT 578 and 586 deletions based on usage statistics

	Origin of request

	SWIFT Standards

	Urgency and Impact of the request

	Urgency: 
Not urgent but rather soon than later (before MXs are effectively implemented by many).
Business Impact: 

Low impact on back offices for few users. We are talking about fields/formats/qualifiers/codes that are not used.

Medium impact on interfaces as they will need to updated to avoid sending deleted data.

	Commitment to implement the change

	NA


	Nature of Change

	Deletion of:

- 1 field and its qualifiers

- 40 qualifiers and its codes

- 26 codes

The detailed list of deletion proposal is in the table below. In bold what is proposed for deletion (sequence, field, field format, qualifier or code). 

	Business context

	Statistics were run on traffic sent over the SWIFT Network from November 2009 till June 2010. Some fields, formats qualifiers and/or codes were identified as being not used at all or very little. A similar exercise wad done in 2008 and 2009 but it did not cover all messages. This CR focuses on the allegement messages not covered in the 2008-2009 run.
We are proposing in this section the deletion of these unused data. 
For MT, the assumption is that, in terms of cost of implementation, deleting unused fields, qualifiers, formats or codes during SR 2011 would not increase the cost of maintenance significantly. Indeed, the fact these data are not used in the messages probably means they are not implemented in back-offices. 

In addition, deleting these data will prevent unnecessary costs incurred in implementing or maintaining them in the future when stats prove they are not effectively used.


	Message Type(s) Impacted

	MT 578 and 586.

sese.028 and semt.019.

	Examples

	NA




	MT
	SEQ IDENTIFIER
	FLD
	QUAL
	CODE
	Comment
	 
	MT
	SEQ IDENTIFIER
	FLD
	QUAL
	CODE
	Comment

	586
	CSHPRTY
	16R
	 
	CSHPRTY
	Deletion of sequence CashParties
	 
	578
	SETDET
	22F
	CCPT
	NCCP
	Deletion of qualifier

	586
	LINK
	16R
	 
	LINK
	Kept as cancellation function is also kept
	 
	586
	SETDET
	22F
	CCPT
	NCCP
	Deletion of qualifier

	586
	GENL
	23G
	 
	CANC
	For info. Not proposed for deletion.
	 
	578
	SETDET
	22F
	CCPT
	YCCP
	Deletion of qualifier

	578
	AMT
	17B
	ACRU
	N
	Deletion of field
	 
	586
	SETDET
	22F
	CCPT
	YCCP
	Deletion of qualifier

	586
	AMT
	17B
	ACRU
	N
	Deletion of field
	 
	578
	SETDET
	22F
	LEOG
	NLEG
	Deletion of qualifier

	578
	AMT
	17B
	ACRU
	Y
	Deletion of field
	 
	586
	SETDET
	22F
	LEOG
	NLEG
	Deletion of qualifier

	586
	AMT
	17B
	ACRU
	Y
	Deletion of field
	 
	578
	SETDET
	22F
	LEOG
	YLEG
	Deletion of qualifier

	578
	AMT
	17B
	STAM
	N
	Deletion of field
	 
	586
	SETDET
	22F
	LEOG
	YLEG
	Deletion of qualifier

	586
	AMT
	17B
	STAM
	N
	Deletion of field
	 
	578
	SETDET
	22F
	NETT
	NNET
	Deletion of qualifier

	578
	AMT
	17B
	STAM
	Y
	Deletion of field
	 
	586
	SETDET
	22F
	NETT
	NNET
	Deletion of qualifier

	586
	AMT
	17B
	STAM
	Y
	Deletion of field
	 
	578
	SETDET
	22F
	NETT
	YNET
	Deletion of qualifier

	578
	AMT
	19A
	ACCA
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	NETT
	YNET
	Deletion of qualifier

	586
	AMT
	19A
	ACCA
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	REPT
	CALL
	Deletion of code

	578
	AMT
	19A
	ANTO
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	REPT
	CALL
	Deletion of code

	586
	AMT
	19A
	ANTO
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	REPT
	PAIR
	Deletion of code

	578
	AMT
	19A
	COAX
	 
	KEPT
	 
	586
	SETDET
	22F
	REPT
	PAIR
	Deletion of code

	586
	AMT
	19A
	COAX
	 
	KEPT
	 
	578
	SETDET
	22F
	REPT
	RATE
	Deletion of code

	578
	AMT
	19A
	COUN
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	REPT
	RATE
	Deletion of code

	586
	AMT
	19A
	COUN
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	REPT
	ROLP
	Deletion of code

	578
	AMT
	19A
	ISDI
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	REPT
	ROLP
	Deletion of code

	586
	AMT
	19A
	ISDI
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	REST
	144A
	Deletion of qualifier

	578
	AMT
	19A
	LEVY
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	REST
	144A
	Deletion of qualifier

	586
	AMT
	19A
	LEVY
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	REST
	NRST
	Deletion of qualifier

	578
	AMT
	19A
	MARG
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	REST
	NRST
	Deletion of qualifier

	586
	AMT
	19A
	MARG
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	REST
	RSTR
	Deletion of qualifier

	578
	AMT
	19A
	OCMT
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	REST
	RSTR
	Deletion of qualifier

	586
	AMT
	19A
	OCMT
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETR
	CONV
	Deletion of code

	578
	AMT
	19A
	POST
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETR
	CONV
	Deletion of code

	586
	AMT
	19A
	POST
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETR
	FCTA
	Deletion of code

	578
	AMT
	19A
	REGF
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETR
	FCTA
	Deletion of code

	586
	AMT
	19A
	REGF
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETR
	INSP
	Deletion of code

	578
	AMT
	19A
	SHIP
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETR
	INSP
	Deletion of code

	586
	AMT
	19A
	SHIP
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETR
	ISSU
	Deletion of code

	578
	AMT
	19A
	SPCN
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETR
	ISSU
	Deletion of code

	586
	AMT
	19A
	SPCN
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETR
	MKDW
	Deletion of code

	578
	AMT
	19A
	STEX
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETR
	MKDW
	Deletion of code

	586
	AMT
	19A
	STEX
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETR
	MKUP
	Deletion of code

	578
	AMT
	19A
	TRAN
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETR
	MKUP
	Deletion of code

	586
	AMT
	19A
	TRAN
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETR
	NSYN
	Deletion of code

	578
	AMT
	19A
	VATA
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETR
	NSYN
	Deletion of code

	586
	AMT
	19A
	VATA
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETR
	REDI
	Deletion of code

	578
	FIAC
	13B
	CERT
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETR
	REDI
	Deletion of code

	586
	FIAC
	13B
	CERT
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETR
	RELE
	Deletion of code

	578
	REPO
	19A
	DEAL
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETR
	RELE
	Deletion of code

	586
	REPO
	19A
	DEAL
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETR
	RODE
	Deletion of code

	578
	REPO
	19A
	FORF
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETR
	RODE
	Deletion of code

	586
	REPO
	19A
	FORF
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETR
	RPTO
	Deletion of code

	578
	REPO
	19A
	REPP
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETR
	RPTO
	Deletion of code

	586
	REPO
	19A
	REPP
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETR
	SBBK
	Deletion of code

	578
	REPO
	19A
	TAPC
	 
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETR
	SBBK
	Deletion of code

	586
	REPO
	19A
	TAPC
	 
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETR
	SYND
	Deletion of code

	578
	REPO
	22F
	MICO
	A001
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETR
	SYND
	Deletion of code

	586
	REPO
	22F
	MICO
	A001
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETR
	TBAC
	Deletion of code

	578
	REPO
	22F
	MICO
	A001
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETR
	TBAC
	Deletion of code

	586
	REPO
	22F
	MICO
	A001
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETS
	NSET
	Deletion of qualifier

	578
	REPO
	22F
	MICO
	A003
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETS
	NSET
	Deletion of qualifier

	586
	REPO
	22F
	MICO
	A003
	Deletion of qualifier
	 
	578
	SETDET
	22F
	SETS
	YSET
	Deletion of qualifier

	578
	REPO
	22F
	MICO
	A004
	Deletion of qualifier
	 
	586
	SETDET
	22F
	SETS
	YSET
	Deletion of qualifier

	586
	REPO
	22F
	MICO
	A004
	Deletion of qualifier
	 
	578
	SETDET
	22F
	STCO
	ASGN
	Deletion of code

	578
	REPO
	22F
	MICO
	A005
	Deletion of qualifier
	 
	586
	SETDET
	22F
	STCO
	ASGN
	Deletion of code

	586
	REPO
	22F
	MICO
	A005
	Deletion of qualifier
	 
	578
	SETDET
	22F
	STCO
	DRAW
	Deletion of code

	578
	REPO
	22F
	MICO
	A006
	Deletion of qualifier
	 
	586
	SETDET
	22F
	STCO
	DRAW
	Deletion of code

	586
	REPO
	22F
	MICO
	A006
	Deletion of qualifier
	 
	578
	SETDET
	22F
	STCO
	EXER
	Deletion of code

	578
	REPO
	22F
	MICO
	A007
	Deletion of qualifier
	 
	586
	SETDET
	22F
	STCO
	EXER
	Deletion of code

	586
	REPO
	22F
	MICO
	A007
	Deletion of qualifier
	 
	578
	SETDET
	22F
	STCO
	FRCL
	Deletion of code

	578
	REPO
	22F
	MICO
	A008
	Deletion of qualifier
	 
	586
	SETDET
	22F
	STCO
	FRCL
	Deletion of code

	586
	REPO
	22F
	MICO
	A008
	Deletion of qualifier
	 
	578
	SETDET
	22F
	STCO
	KNOC
	Deletion of code

	578
	REPO
	22F
	MICO
	A009
	Deletion of qualifier
	 
	586
	SETDET
	22F
	STCO
	KNOC
	Deletion of code

	586
	REPO
	22F
	MICO
	A009
	Deletion of qualifier
	 
	578
	SETDET
	22F
	STCO
	RESI
	Deletion of code

	578
	REPO
	22F
	MICO
	A010
	Deletion of qualifier
	 
	586
	SETDET
	22F
	STCO
	RESI
	Deletion of code

	586
	REPO
	22F
	MICO
	A010
	Deletion of qualifier
	 
	578
	SETDET
	22F
	STCO
	SPST
	Deletion of code

	578
	REPO
	22F
	MICO
	A011
	Deletion of qualifier
	 
	586
	SETDET
	22F
	STCO
	SPST
	Deletion of code

	586
	REPO
	22F
	MICO
	A011
	Deletion of qualifier
	 
	578
	SETDET
	22F
	STCO
	UNEX
	Deletion of code

	578
	REPO
	22F
	MICO
	A012
	Deletion of qualifier
	 
	586
	SETDET
	22F
	STCO
	UNEX
	Deletion of code

	586
	REPO
	22F
	MICO
	A012
	Deletion of qualifier
	 
	578
	SETDET
	22F
	TCPI
	AGEN
	Deletion of qualifier

	578
	REPO
	22F
	MICO
	A013
	Deletion of qualifier
	 
	586
	SETDET
	22F
	TCPI
	AGEN
	Deletion of qualifier

	586
	REPO
	22F
	MICO
	A013
	Deletion of qualifier
	 
	578
	SETDET
	22F
	TCPI
	PRIN
	Deletion of qualifier

	578
	REPO
	22F
	MICO
	A014
	Deletion of qualifier
	 
	586
	SETDET
	22F
	TCPI
	PRIN
	Deletion of qualifier

	586
	REPO
	22F
	MICO
	A014
	Deletion of qualifier
	 
	578
	SETDET
	22F
	TRCA
	CUST
	Deletion of qualifier

	578
	REPO
	22F
	MICO
	OTHR
	Deletion of qualifier
	 
	586
	SETDET
	22F
	TRCA
	CUST
	Deletion of qualifier

	586
	REPO
	22F
	MICO
	OTHR
	Deletion of qualifier
	 
	578
	SETDET
	22F
	TRCA
	SAGE
	Deletion of qualifier

	578
	REPO
	22F
	REVA
	REVN
	Deletion of qualifier
	 
	586
	SETDET
	22F
	TRCA
	SAGE
	Deletion of qualifier

	586
	REPO
	22F
	REVA
	REVN
	Deletion of qualifier
	 
	578
	SETDET
	22F
	TRCA
	SPRI
	Deletion of qualifier

	578
	REPO
	22F
	REVA
	REVY
	Deletion of qualifier
	 
	586
	SETDET
	22F
	TRCA
	SPRI
	Deletion of qualifier

	586
	REPO
	22F
	REVA
	REVY
	Deletion of qualifier
	 
	586
	ALLDET
	22F
	PRIR
	{4N}
	Deletion of qualifier

	578
	REPO
	92A
	PRIC
	 
	Deletion of qualifier
	 
	578
	TRADDET
	22F
	PRIR
	{4N}
	Deletion of qualifier

	586
	REPO
	92A
	PRIC
	 
	Deletion of qualifier
	 
	586
	ALLDET
	22F
	PROC
	CLOP
	Deletion of qualifier

	578
	REPO
	92A
	SHAI
	 
	Deletion of qualifier
	 
	586
	ALLDET
	22F
	PROC
	OPEP
	Deletion of qualifier

	586
	REPO
	92A
	SHAI
	 
	Deletion of qualifier
	 
	578
	TRADDET
	22F
	PROC
	CLOP
	Deletion of qualifier

	578
	REPO
	92A
	SLMG
	 
	Deletion of qualifier
	 
	578
	TRADDET
	22F
	PROC
	OPEP
	Deletion of qualifier

	586
	REPO
	92A
	SLMG
	 
	Deletion of qualifier
	 
	586
	ALLDET
	22F
	RPOR
	EXCH
	Deletion of qualifier

	578
	REPO
	92C
	PRIC
	 
	Deletion of qualifier
	 
	586
	ALLDET
	22F
	RPOR
	TRRE
	Deletion of qualifier

	586
	REPO
	92C
	PRIC
	 
	Deletion of qualifier
	 
	578
	TRADDET
	22F
	RPOR
	EXCH
	Deletion of qualifier

	578
	REPO
	92F
	RSPR
	 
	Deletion of qualifier
	 
	578
	TRADDET
	22F
	RPOR
	TRRE
	Deletion of qualifier

	586
	REPO
	92F
	RSPR
	 
	Deletion of qualifier
	 
	586
	ALLDET
	98A
	ADEL
	 
	Deletion of qualifier

	578
	REPO
	98A
	RERA
	 
	Deletion of qualifier
	 
	586
	ALLDET
	98C
	ADEL
	 
	Deletion of qualifier

	586
	REPO
	98A
	RERA
	 
	Deletion of qualifier
	 
	578
	TRADDET
	98A
	ADEL
	 
	Deletion of qualifier

	578
	REPO
	99B
	TOCO
	 
	Deletion of qualifier
	 
	578
	TRADDET
	98C
	ADEL
	 
	Deletion of qualifier

	586
	REPO
	99B
	TOCO
	 
	Deletion of qualifier
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-----| End of Subsequence B5c Amount
MT 578 and MT 586 – Deletion of the following amounts codes

81. Field 19A: Amount

FORMAT

Option A

:4!c//[N]3!a15d

(Qualifier)(Sign)(Currency Code)(Amount)

PRESENCE

Mandatory in optional subsequence B5c 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

M

ACRU

N

C3

A

Accrued Interest Amount

 

or

CHAR

N

C3

A

Charges/Fees

 
or
COUN
N
C3
A
Country, National Federal Tax

 

or

DEAL

N

C3

A

Trade Amount

 

or

EXEC

N

C3

A

Executing Broker's Amount

 
or
ISDI
N
C3
A
Issue Discount/Allowance

 
or
LEVY
N
C3
A
Payment Levy Tax

 

or

LOCL

N

C3

A

Local Tax

 

or

LOCO

N

C3

A

Local Broker's Commission

 
or
MARG
N
C3
A
Margin

 

or

OTHR

N

C3

A

Other Amount

 
or
POST
N
C3
A
Postage Amount

 
or
REGF
N
C3
A
Regulatory Amount

 

or

SETT

N

C2, C3, C10 

A

Settlement Amount

 

or

SHIP

N

C3

A

Shipping Amount

 
or
SPCN
N
C3
A
Special Concessions Amount

 

or

STAM

N

C3

A

Stamp Duty

 
or
STEX
N
C3
A
Stock Exchange Tax

 
or
TRAN
N
C3
A
Transfer Tax

 

or

TRAX

N

C3

A

Transaction Tax

 
or
VATA
N
C3
A
Value-Added Tax

 

or

WITH

N

C3

A

Withholding Tax

or
COAX
N
C3
A
Consumption tax
 
or
ACCA
N
C3
A
Accrued Capitalisation

 
or
ANTO
N
C3
A
Net Gain/Loss

2

O

RESU

N

C4

A

Resulting Amount

3
O
OCMT
N
 
A
Original Currency and Ordered Amount

DEFINITION

This qualified generic field specifies: 

ACCA
Accrued Capitalisation
Amount of unpaid interest (on interest bearing instruments which have defaulted and have subsequently restructured), which is capitalised and added to the original principal amount.

ACRU

Accrued Interest Amount

Amount of interest that has been accrued in between coupon payment periods.

ANTO
Net Gain/Loss
Total net trade amount of all the trade transactions,

CHAR
COAX
Charges/Fees
Consumption Tax
Amount of money paid for the provision of financial services that cannot be categorised by another qualifier.
Amount of consumption tax
COUN
Country, National Federal Tax
Amount of country, national or federal tax charged by the jurisdiction in which the account servicer is located.

DEAL

Trade Amount

Principal amount of a trade (price multiplied by quantity).

EXEC

Executing Broker's Amount

Amount of money paid to an executing broker as a commission.

ISDI
Issue Discount/Allowance
Amount of money defined as a discount on a new issue or on a tranche of an existing issue.

LEVY
Payment Levy Tax
Amount of payment levy tax.

LOCL

Local Tax

Amount of tax charged by the jurisdiction in which the financial instrument settles.

LOCO

Local Broker's Commission

Amount of commission paid to a local broker.

MARG
Margin
Amount of money deposited by the trading party in a margin account.

OCMT
Original Currency and Ordered Amount
Posting/Settlement amount in its original currency when conversion from/into another currency has occurred.

OTHR

Other Amount

Amount of money that cannot be categorised.

POST
Postage Amount
Amount of money paid for delivery by regular post mail.

REGF
Regulatory Amount
Amount of money charged by a regulatory authority, for example, Securities and Exchange fees.

RESU

Resulting Amount

Countervalue ofa foreign exchange conversion.
SETT

Settlement Amount

Total amount of money to be paid or received in exchange for the financial instrument.

SHIP
Shipping Amount
Amount of money (including insurance) paid for delivery by carrier.

SPCN
Special Concessions Amount
Amount of drawdown or other reduction from or in addition to the deal price.

STAM

Stamp Duty

Amount of stamp duty.

STEX
Stock Exchange Tax
Amount of stock exchange tax.

TRAN
Transfer Tax
Amount of tax levied on a transfer of ownership of financial instrument.

TRAX

Transaction Tax

Amount of transaction tax.

VATA
Value-Added Tax
Amount of value added tax.

WITH

Withholding Tax

Amount of money that will be withheld by a tax authority.

NETWORK VALIDATED RULES

The integer part of Amount must contain at least one digit. A decimal comma is mandatory and is included in the maximum length The number of digits following the comma must not exceed the maximum allowed for the specified currency (Error code(s): C03,T40,T43). 

Currency Code must be a valid ISO 4217 currency code (Error code(s): T52). 

When Sign is present, Amount must not be zero (Error code(s): T14). 

USAGE RULES

Sign is used when the Amount is credited while the practice or the transaction type would normally imply that the Amount should be debited (or vice versa). 

MT 578 et MT 586 – Deletion of field 13B in sequence C, Financial Instrument and Account
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-----> Optional Repetitive Subsequence C1 Quantity Breakdown
36. Field 13B: Number Identification: Certificate Number

FORMAT

Option B
:4!c/[8c]/30x
(Qualifier)(Data Source Scheme)(Number)

PRESENCE

Optional in mandatory sequence C 

QUALIFIER

(Error code(s): T89) 

Order
M/O
Qualifier
R/N
CR
Options
Qualifier Description
1
O
CERT
R
 
B
Certificate Number

DEFINITION

This qualified generic field specifies: 

CERT
Certificate Number
Unique and unambiguous number of a financial instrument certificate or other document of title.

NETWORK VALIDATED RULES

Number (Format Option B) must not start or end with a slash '/' and not contain two consecutive slashes '//' (Error code(s): T26). 

USAGE RULES

Data Source Scheme must not be used when Number is ISO 8532, Securities - Format for transmission of certificate numbers. 

MT578 and MT586 – Deletion of qualifiers in field 19A Amount, sequence D Two Leg Transaction Details

54. Field 19A: Amount

FORMAT

Option A

:4!c//[N]3!a15d

(Qualifier)(Sign)(Currency Code)(Amount)

PRESENCE

Optional in optional sequence D 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1
O
FORF
N
 
A
Forfeit Amount

2

O

TRTE

N

 

A

Termination Transaction Amount

3
O
REPP
N
 
A
Premium Amount

4

O

ACRU

N

 

A

Accrued Interest Amount

5
O
DEAL
N
 
A
Deal Amount

6
O
TAPC
N
 
A
Termination Amount per Piece of Collateral

DEFINITION

This qualified generic field specifies: 

ACRU

Accrued Interest Amount

Amount of interest that has been accrued in between two periods (for second leg).

DEAL
Deal Amount
Principal amount of a trade (for second leg).

FORF
Forfeit Amount
Fixed amount of money that has to be paid (instead of interest) in the case of a recall or at the closing date.

REPP
Premium Amount
Difference between the amount of money of the first leg and the amount of the second leg of the transaction.

TAPC
Termination Amount per Piece of Collateral
Amount of money to be settled per piece of collateral to terminate the transaction.

TRTE

Termination Transaction Amount

Total amount of money to be settled to terminate the transaction.

NETWORK VALIDATED RULES

The integer part of Amount must contain at least one digit. A decimal comma is mandatory and is included in the maximum length The number of digits following the comma must not exceed the maximum allowed for the specified currency (Error code(s): C03,T40,T43). 

Currency Code must be a valid ISO 4217 currency code (Error code(s): T52). 

When Sign is present, Amount must not be zero (Error code(s): T14). 

USAGE RULES

Sign is used when the Amount is credited while the practice or the transaction type would normally imply that the Amount should be debited (or vice versa). 

MT578 and MT586- Deletion of qualifiers MICO and REVA in field 22F sequence D Two Leg transaction Details.

50. Field 22F: Indicator

FORMAT

Option F

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Indicator)

PRESENCE

Optional in optional sequence D 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

RERT

N

 

F

Rate Type

2
O
MICO
N
 
F
Method of Interest Computation Indicator

3
O
REVA
N
 
F
Revaluation Indicator

4

O

LEGA

N

 

F

Legal Framework Indicator

5 

O 

OMAT 

N 

  

F 

Maturity Date Modification Indicator 

6 

O 

INTR 

N 

  

F 

Interest Payment Indicator 

DEFINITION

This qualified generic field specifies: 

INTR 

Interest Payment Indicator 

Specifies whether the interest is to be paid to the collateral giver or taker.

LEGA

Legal Framework Indicator

Legal framework of the transaction.

MICO
Method of Interest Computation Indicator
Specifies the computation method of (accrued) interest of the financial instrument.

  OMAT

Maturity Date Modification Indicator 

Specifies whether the maturity date of the securities financing transaction may be modified. 

RERT

Rate Type

Specifies whether the rate is fixed or variable.

REVA
Revaluation Indicator
Specifies whether the collateral position should be subject to automatic revaluation by the account servicer.

CODES

If Qualifier is MICO and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

A001
30/360 (ISDA) or 30/360 (American Basic Rule)
Method whereby interest is calculated based on a 30-day month and a 360-day year. Accrued interest to a value date on the last day of a month shall be the same as to the 30th calendar day of the same month, except for February, and provided that the interest period started on a 30th or a 31st. This means that a 31st is assumed to be a 30th if the period started on a 30th or a 31st and the 28 Feb (or 29 Feb for a leap year) is assumed to be a 28th (or 29th). It is the most commonly used 30/360 method for US straight and convertible bonds.
A001
30/365
Method whereby interest is calculated based on a 30-day month in a way similar to the 30/360 (basic rule) and a 365-day year. Accrued interest to a value date on the last day of a month shall be the same as to the 30th calendar day of the same month, except for February. This means that a 31st is assumed to be a 30th and the 28 Feb (or 29 Feb for a leap year) is assumed to be a 28th (or 29th).
A003
30/Actual
Method whereby interest is calculated based on a 30-day month in a way similar to the 30/360 (basic rule) and the assumed number of days in a year in a way similar to the Actual/Actual (ICMA). Accrued interest to a value date on the last day of a month shall be the same as to the 30th calendar day of the same month, except for February. This means that a 31st is assumed to be a 30th and the 28 Feb (or 29 Feb for a leap year) is assumed to be a 28th (or 29th). The assumed number of days in a year is computed as the actual number of days in the coupon period multiplied by the number of interest payments in the year.
A004
Actual/360
Method whereby interest is calculated based on the actual number of accrued days in the interest period and a 360-day year.
A005
Actual/365 (Fixed)
Method whereby interest is calculated based on the actual number of accrued days in the interest period and a 365-day year.
A006
Actual/Actual (ICMA)
Method whereby interest is calculated based on the actual number of accrued days and the assumed number of days in a year, that is, the actual number of days in the coupon period multiplied by the number of interest payments in the year. If the coupon period is irregular (first or last coupon), it is extended or split into quasi interest periods that have the length of a regular coupon period and the computation is operated separately on each quasi interest period and the intermediate results are summed up.
A007
30E/360 or Eurobond basis
Method whereby interest is calculated based on a 30-day month and a 360-day year. Accrued interest to a value date on the last day of a month shall be the same as to the 30th calendar day of the same month. This means that a 31st is assumed to be a 30th and the 28 Feb (or 29 Feb for a leap year) is assumed to be equivalent to a 30 Feb. However, if the last day of the maturity coupon period is the last day of February, it will not be assumed to be a 30th. It is a variation of the 30/360 (ICMA) method commonly used for eurobonds. The usage of this variation is only relevant when the coupon periods are scheduled to end on the last day of the month.
A008
Actual/Actual (ISDA)
Method whereby interest is calculated based on the actual number of accrued days of the interest period that fall on a normal year, divided by 365, added to the actual number of days of the interest period that fall on a leap year, divided by 366.
A009
Actual/365L or Actual/Actual (basic rule)
Method whereby interest is calculated based on the actual number of accrued days and a 365-day year (if the coupon payment date is NOT in a leap year) or a 366-day year (if the coupon payment date is in a leap year).
A010
Actual/Actual (AFB)
Method whereby interest is calculated based on the actual number of accrued days and a 366-day year (if 29 Feb falls in the coupon period) or a 365-day year (if 29 Feb does not fall in the coupon period). If a coupon period is longer than one year, it is split by repetitively separating full year sub-periods counting backwards from the end of the coupon period (a year backwards from a 28 Feb being 29 Feb, if it exists). The first of the sub-periods starts on the start date of the accrued interest period and thus is possibly shorter than a year. Then the interest computation is operated separately on each sub-period and the intermediate results are summed up.
A011
30/360 (ICMA) or 30/360 (basic rule)
Method whereby interest is calculated based on a 30-day month and a 360-day year. Accrued interest to a value date on the last day of a month shall be the same as to the 30th calendar day of the same month, except for February. This means that a 31st is assumed to be a 30th and the 28 Feb (or 29 Feb for a leap year) is assumed to be a 28th (or 29th). It is the most commonly used 30/360 method for non-US straight and convertible bonds issued before 01/01/1999.
A012
30E2/360 or Eurobond basis model 2
Method whereby interest is calculated based on a 30-day month and a 360-day year. Accrued interest to a value date on the last day of a month shall be the same as to the 30th calendar day of the same month, except for the last day of February whose day of the month value shall be adapted to the value of the first day of the interest period if the latter is higher and if the period is one of a regular schedule. This means that a 31st is assumed to be a 30th and the 28th Feb of a non-leap year is assumed to be equivalent to a 29th Feb when the first day of the interest period is a 29th, or to a 30th Feb when the first day of the interest period is a 30th or a 31st. The 29th Feb of a leap year is assumed to be equivalent to a 30th Feb when the first day of the interest period is a 30th or a 31st. Similarly, if the coupon period starts on the last day of February, it is assumed to produce only one day of interest in February as if it was starting on a 30th Feb when the end of the period is a 30th or a 31st, or two days of interest in February when the end of the period is a 29th, or 3 days of interest in February when it is the 28th Feb of a non-leap year and the end of the period is before the 29th.
A013
30E3/360 or Eurobond basis model 3
Method whereby interest is calculated based on a 30-day month and a 360-day year. Accrued interest to a value date on the last day of a month shall be the same as to the 30th calendar day of the same month. This means that a 31st is assumed to be a 30th and the 28 Feb (or 29 Feb for a leap year) is assumed to be equivalent to a 30 Feb. It is a variation of the 30E/360 (or Eurobond basis) method where the last day of February is always assumed to be a 30th, even if it is the last day of the maturity coupon period.
A014
Actual/365NL or Actual/365 No Leap
Method whereby interest is calculated based on the actual number of accrued days in the interest period, excluding any leap day from the count, and a 365-day year.
OTHR
Other
Other method than A001-A014. See Narrative.

CODES

If Qualifier is REVA and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

REVY
Revaluation
Revaluation of collateral position should be performed.
REVN
No Revaluation
No revaluation of collateral position should be performed.

MT 578 and MT 578 – Deletion of qualifiers in field92a, Rate, Sequence D, Two Leg Transaction Details

52. Field 92a: Rate

FORMAT

Option A

:4!c//[N]15d

(Qualifier)(Sign)(Rate)

Option C

:4!c/[8c]/24x

(Qualifier)(Data Source Scheme)(Rate Name)

PRESENCE

Optional in optional sequence D 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

VASU

N

 

C

Variable Rate Support

2

O

REPO

N

 

A

Repurchase Rate

3

O

RSPR

N

 

   A 
Spread Rate

4
O
PRIC
N
 
A or C
Pricing Rate

5
O
SLMG
N
 
A
Stock Loan Margin

6
O
SHAI
N
 
A
Securities Haircut

DEFINITION

This qualified generic field specifies: 

PRIC
Pricing Rate
Interest rate to be paid on the transaction amount, as agreed between the counterparties.

REPO

Repurchase Rate

Repurchase rate used to calculate the repurchase amount.

RSPR

Spread Rate

Margin over or under an index that determines the repurchase rate.

SHAI
Securities Haircut
Haircut or valuation factor on the security expressed as a percentage.

SLMG
Stock Loan Margin
Percentage mark-up on a loan consideration used to reflect the lender's risk.

VASU

Variable Rate Support

Index or support rate used together with the spread to calculate the repurchase rate.

In option C, Rate Name specifies the reference rate or basis rate on which a variable rate is based (ex: EONIA, EURIBOR, LIBOR, FEFUND, EURREPO). 

NETWORK VALIDATED RULES

The integer part of Rate must contain at least one digit. A decimal comma is mandatory and is included in the maximum length (Error code(s): T40,T43). 

The integer part of Amount must contain at least one digit. A decimal comma is mandatory and is included in the maximum length (Error code(s): T40,T43). 

When Sign is present, Rate must not be zero (Error code(s): T14). 

Currency Code must be a valid ISO 4217 currency code (Error code(s): T52). 

USAGE RULES

Sign must be present when Rate is negative. 

Except if notified differently in the rate definition, when used with format option A (:4!c//[N]15d), the rate must be expressed as a percentage, not as a decimal fraction (12% must be identified by 12, and not 0,12). 

MT 578 and MT 586 – Deletion of qualifier RERA in field 98a, Date/Time, Sequence D, Two Leg Transactions Details

49. Field 98a: Date/Time

FORMAT

Option A

:4!c//8!n

(Qualifier)(Date)

Option B

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Date Code)

Option C

:4!c//8!n6!n

(Qualifier)(Date)(Time)

PRESENCE

Optional in optional sequence D 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

TERM

N

 

A, B, or C

Closing Date/Time

2
O
RERA
N
 
A or C
Rate Change Date/Time

DEFINITION

This qualified generic field specifies: 

RERA
Rate Change Date/Time
Date/Time at which rate change has taken place.

TERM

Closing Date/Time

Closing date/time or maturity date/time of the transaction.

CODES

In option B, if Data Source Scheme is not present, Date Code must contain the following code (Error code(s): K98): 

OPEN

Open-Dated

Date/time has not been established.

NETWORK VALIDATED RULES

Date must be a valid date expressed as YYYYMMDD (Error code(s): T50). 

Time must be a valid time expressed as HHMMSS (Error code(s): T38). 

MT 578 and MT586 – Deletion of qualifier TOCO in field 99B, Number Count, in sequence D, Two Leg Transaction Details.

53. Field 99B: Number Count

FORMAT

Option B

:4!c//3!n

(Qualifier)(Number)

PRESENCE

Optional in optional sequence D 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

CADE

N

 

B

Transaction Call Delay

2
O
TOCO
N
 
B
Total Number of Collateral Instructions

DEFINITION

This qualified generic field specifies: 

CADE

Transaction Call Delay

Minimum number of days' notice a counterparty needs for terminating the transaction.

TOCO
Total Number of Collateral Instructions
Total number of collateral instructions involved in the transaction.

MT578 and MT 586 – Deletion of qualifiers or codes in field 22F, Indicator, in sequence E, Settlement Details

58. Field 22F: Indicator

FORMAT

Option F

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Indicator)

PRESENCE

Mandatory in mandatory sequence E 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

M

SETR

N

 

F

Type of Settlement Transaction Indicator

2

O

STCO

R

C9 

F

Settlement Transaction Condition Indicator

3

O

TRCA

N

 

F

Party Capacity Indicator

4

O

STAM

N

 

F

Stamp Duty Indicator

5

O

RTGS

N

 

F

Securities Real-Time Gross Settlement Indicator

6

O

REGT

N

 

F

Registration Indicator

7

O

BENE

N

 

F

Beneficial Ownership Indicator

8

O

CASY

N

 

F

Cash Settlement System Indicator

9

O

TCPI

N

 

F

Tax Capacity Party Indicator

10

O

MACL

N

 

F

Market Side Indicator

11
O
REST
N
 
F
Restrictions

12
O
SETS
N
 
F
Settlement System/Method Indicator

13
O
NETT
N
 
F
Netting Eligibility Indicator

14
O
CCPT
N
 
F
CCP Eligibility Indicator

15
O
LEOG
N
 
F
Letter of Guarantee Indicator

16

O

REPT

N

 

F

Repurchase Type Indicator

DEFINITION

This qualified generic field specifies: 

BENE

Beneficial Ownership Indicator

Specifies whether there is change of beneficial ownership.

CASY

Cash Settlement System Indicator

Specifies what cash settlement system is instructed to be used.

CCPT
CCP Eligibility Indicator
Specifies whether the settlement transaction is CCP (Central Counterparty) eligible.

LEOG
Letter of Guarantee Indicator
Specifies whether physical settlement may be executed using a letter of guarantee or if the physical certificates should be used.

MACL

Market Side Indicator

Specifies whether an instruction is for a market side or a client side transaction.

NETT
Netting Eligibility Indicator
Specifies whether the settlement transaction is eligible for netting.

REGT

Registration Indicator

Specifies whether registration should occur upon receipt.

REPT

Repurchase Type Indicator

Specifies the type of repurchase transaction.

REST
Restrictions
Specifies the regulatory restrictions applicable to a financial instrument.

RTGS

Securities Real-Time Gross Settlement Indicator

Specifies whether the settlement transaction is to be settled through an RTGS or a non RTGS system.

SETR

Type of Settlement Transaction Indicator

Specifies underlying information regarding the type of settlement transaction.

SETS
Settlement System/Method Indicator
Specifies whether the settlement instruction is to be settled through the default or the alternate settlement system.

STAM

Stamp Duty Indicator

Specifies the stamp duty type or exemption reason applicable to the settlement instruction.

STCO

Settlement Transaction Condition Indicator

Specifies the conditions under which the order/trade is to be settled.

TCPI
Tax Capacity Party Indicator
Specifies the tax role capacity of the instructing party.

TRCA

Party Capacity Indicator

Specifies the role of the party in the transaction.

CODES

If Qualifier is SETR and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

BSBK

Buy Sell Back

Relates to a buy sell back transaction.

CNCB

Central Bank Collateral Operation

Relates to a collateral delivery/receipt to a National Central Bank for central bank credit operations.

COLI

Collateral In

Relates to a collateral transaction, form the point of view of the collateral taker or its agent.

COLO

Collateral Out

Relates to a collateral transaction, form the point of view of the collateral giver or its agent.

CONV
DR Conversion
Relates to a depository receipt conversion.

FCTA
Factor Update
Relates to a factor update.

INSP
Move of Stock
Relates to a movement of shares into or out of a pooled account.

ISSU
Issuance
Relates to the issuance of a security such as an equity or a depository receipt.

MKDW
Mark-Down
Relates to the decrease of positions held by an ICSD at the common depository due to custody operations (repurchase, pre-release, proceed of corp. event realigned).

MKUP
Mark-Up
Relates to the increase of positions held by an ICSD at the common depository due to custody operations (repurchase, pre-release, proceed of corporate event realigned).

NETT

Netting

Relates to the netting of settlement instructions.

NSYN
Non Syndicated
Relates to the issue of medium and short term paper (CP, CD, MTN, notes ...) under a program and without syndication arrangement.

OWNE

External Account Transfer

Relates to an account transfer involving more than one instructing party (messages sender) and/or account servicer (messages receiver).

OWNI

Internal Account Transfer

Relates to an account transfer involving one instructing party (messages sender) at one account servicer (messages receiver).

PAIR

Pair-Off

Relates to a pair-off: the transaction is paired off and netted against one or more previous transactions.

PLAC

Placement

Relates to the placement/new issue of a financial instrument.

PORT

Portfolio Move

Relates to a portfolio move from one investment manager to another and/or from an account servicer to another. It is generally charged differently than another account transfer (OWNE, OWNI, INSP), hence the need to identify this type of transfer as such.

PREA

Pre-advice

Relates to a pre-advice, that is for matching purposes only.

REAL

Realignement

Relates to a realignment of positions.

REDI
Withdrawal
Relates to the withdrawal of specified amounts from specified sub-accounts.

REDM

Redemption (Funds)

Relates to a redemption of Funds (Funds Industry ONLY).

RELE
DR Release/Cancellation
Relates to a release (into/from local) of Depository Receipt operation.

REPU

Repo

Relates to a repurchase agreement transaction.

RODE
Return of delivery without matching.
Relates to the return of financial instruments resulting from a rejected delivery without matching operation.

RPTO
Reporting
Relates to a transaction that is for reporting purposes only.

RVPO

Reverse Repo

Relates to a reverse repurchase agreement transaction.

SBBK
Sell Buy Back
Relates to a sell buy back transaction.

SECB

Securities Borrowing

Relates to a securities borrowing operation.

SECL

Securities Lending

Relates to a securities lending operation.

SUBS

Subscription (Funds)

Relates to a subscription to funds (Funds Industry ONLY).

SYND
Syndicate of Underwriters
Relates to the issue of financial instruments through a syndicate of underwriters and a Lead Manager.

TBAC
TBA Closing
Relates to a To Be Announced (TBA) closing trade.

TRAD

Trade

Relates to the settlement of a trade.

TRPO

Triparty Repo

Relates to a triparty repurchase agreement.

TRVO

Triparty Reverse Repo

Relates to a triparty reverse repurchase agreement.

TURN

Turnaround

Relates to a turnaround: the same security is bought and sold to settle the same day, to or from different brokers.

CODES

If Qualifier is REPT and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

CADJ

Swap/Substitution

Relates to a repo collateral substitution.

CALL
Repo Call
Relates to a change in the closing or maturity date or the providing of the termination date for an open repo.

PAIR
Pair-Off
Relates to a repo that is part of a pair-off.

RATE
Repo Rate
Relates to a change in the repo rate.

ROLP
Rollover
Relates to a repo rollover of a position extending the closing or maturity date.

TOPU

Top-Up

Relates to a cover of securities position due to deficit of collateral following mark to market valuation.

WTHD

Withdrawal

Relates to a return of securities position due to excess of collateral following mark to market valuation.

CODES

If Qualifier is STCO and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

ASGN
Assignment
Transfer of ownership of the asset to another party during the closing of an option.

CLEN

Clean

Tax-exempt financial instruments are to be settled.

DIRT

Dirty

Taxable financial instruments are to be settled.

DLWM

Delivery Without Matching

Matching receipt instruction not required (only for concerned ICSD and CSD).

DRAW
Drawn
Settlement transactions relates to drawn securities.

EXER
Exercised
Settlement transaction relates to options, futures or derivatives that are exercised.

FRCL
Free Clean Settlement
Delivery will be made free of payment but a clean payment order will be sent.

KNOC
Knocked out
Settlement transaction relates to options, futures or derivatives that are expired worthless.

NPAR

No Partial Settlement Allowed

Partial settlement is not allowed.

PART

Partial Settlement

Partial settlement is allowed.

PHYS

Physical

Securities are to be physically settled.

RESI
CSD Payment Only
Relates to transaction on a security that is not eligible at the Central Securities Depository (CSD) but for which the payment will be enacted by the CSD.

SPDL

Special Delivery

Settlement transactions to be settled with special delivery.

SPST
Split Settlement
Money and financial instruments settle in different locations.

UNEX
Unexposed
Delivery cannot be performed until money is received.

CODES

If Qualifier is TRCA and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

CUST
Settling as a Custodian
Settlement party is a custodian. It receives/delivers the securities and carries out custodial duties.
SAGE
Settling as an Agent
Party settles trades on behalf of his client for which he also traded.
SPRI
Settling as a Principal
Party settles its own trades.

CODES

If Qualifier is STAM, the Data Source Scheme must be used to indicate the stamp duty type or reason, for example, in the United Kingdom and Ireland (CRST), in South Africa (STRA), etc. 

CODES

If Qualifier is RTGS and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

NRTG

Non-RTGS

Settle through the non-RTGS system. If there is a standing instruction in place for settlement through the RTGS instruction, then this standing instruction is to be ignored.

YRTG

RTGS

Settle through the RTGS system. If there is a standing instruction in place for settlement through the non-RTGS system, then this standing instruction is to be ignored.

CODES

If Qualifier is REGT and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 
B- ISO 20022
Deletion illustrations will be provided for the SEG ET
NREG

Street Name

Hold the securities in street name. If there is a standing instruction in place to register on receipt, then this standing instruction is to be ignored.
YREG

Register

Register on receipt. If there is a standing instruction in place to hold the securities in street name, then this standing instruction is to be ignored.

CODES

If Qualifier is BENE and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

NBEN

NCBO

No Change of Beneficial Ownership (NCBO). If a standing instruction is in place for change of beneficial ownership (CBO), then this standing instruction is to be ignored.

YBEN

CBO

Change of Beneficial Ownership (CBO). If a standing instruction is in place for no change of beneficial ownership (NCBO), then this standing instruction is to be ignored.

CODES

If Qualifier is CASY and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

GROS

Gross settlement system

Settle money through gross settlement system.

NETS

Net settlement system

Settle money through net settlement system.

CODES

If Qualifier is TCPI and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

AGEN
Agent
Acting as an agent for tax liability.
PRIN
Principal
Acting as a principal for tax liability.

CODES

If Qualifier is MACL and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

CLNT

Client Side

Instruction is for a client side transaction.

MAKT

Market Side

Instruction is for a market side transaction.

CODES

If Qualifier is REST and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

144A
Pursuant to 144A
Ownership or transfer of an unregistered security issued, pursuant to US legal restrictions 144A.
NRST
Not Subject to Restrictions
Ownership or transfer of a security that is not subject to restrictions.
RSTR
Subject to Restrictions (not pursuant to 144A)
Ownership or transfer of a security that is subject to restrictions, and not pursuant to 144A.

CODES

If Qualifier is SETS and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

NSET
Default Settlement System/Method
Settle through the default settlement system/method. If there is a standing instruction in place for settlement through the alternate settlement system/method, then this standing instruction is to be ignored.
YSET
Alternate Settlement System/Method
Settle through the alternate settlement system/method If there is a standing instruction in place for settlement through the default settlement system/method, then this standing instruction is to be ignored.

CODES

If Qualifier is NETT and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

NNET

Not Netting Eligible

Settlement instruction is not eligible for netting.

YNET

Netting Eligible

Settlement instruction is eligible for netting.

CODES

If Qualifier is CCPT and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

NCCP

Not CCP Eligible

Settlement instruction is not CCP eligible.

YCCP

CCP Eligible

Settlement instruction is CCP eligible.

CODES

If Qualifier is LEOG and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

NLEG

Letter of Guarantee Not Accepted

Letter of guarantee is not accepted. If there is a standing instruction in place to accept a letter of guarantee, then this standing instruction is to be ignored.

YLEG

Letter of Guarantee Accepted

Letter of guarantee is accepted. If there is a standing instruction in place not to accept a letter of guarantee, then this standing instruction is to be ignored.

USAGE RULES

The code PREA with the Qualifier SETR is to be used only in communications between (I)CSDs and their participants. 

The conditions of the use of the codes for the qualifiers BENE, CASY, CCPT, DBNM, LEOG, NETT, REGT, REPT, RTGS, SETS and STCO must be pre-agreed between account owner and account. 

The cash settlement system codes are to be used only by agents directly involved in the settlement process, such as local settlement agents, CSD's and central banks. 

The use of settlement transaction type codes CONV, ISSU, REAL, RELE, NETT, NSYN, MKUP, MKDW, SYND is governed by the existence of a bilateral agreement. 

MT 578 and MT586 – Deletion of qualifiers in field 22F, Indicator,  in sequence B, Trade Details (MT 578) and sequence B  , All Details (in MT 586).

xx. Field 22a: Indicator

FORMAT

Option F

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Indicator)

Option H

:4!c//4!c

(Qualifier)(Indicator)

PRESENCE

Mandatory in mandatory sequence B 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1
O
RPOR
R
 
F
Reporting Indicator

2

M

PAYM

N

 

H

Payment Indicator

3

M

REDE

N

 

H

Receive/Deliver Indicator

4
O
PROC
N
 
F
Processing Indicator

5
O
PRIR
N
 
F
Priority Indicator

6

O

TTCO

R

 

F

Trade Transaction Condition Indicator

7

O

PRIC

N

 

F

Type of Price Indicator

DEFINITION

This qualified generic field specifies: 

PAYM

Payment Indicator

Specifies whether the counterparty's instruction is free or against payment.

PRIC

Type of Price Indicator

Specifies the type of transaction price.

PRIR
Priority Indicator
Specifies the execution priority of the instruction.

PROC
Processing Indicator
Specifies additional information relative to the processing of the trade.

REDE

Receive/Deliver Indicator

Specifies whether the counterparty's instruction is a receipt or delivery of financial instruments.

RPOR
Reporting Indicator
Specifies whether the trade details must be reported to a regulatory organisation.

TTCO

Trade Transaction Condition Indicator

Specifies the conditions under which the order/trade was executed. It may be used to indicate that the price is not the current market price.

CODES

In option F, if Qualifier is RPOR and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

EXCH
Stock Exchange
Trade details are to be reported to a stock exchange. This stock exchange is identified in the Other Parties sequence
TRRE
Trade Details Reported
Trade details are to be reported to a regulatory organisation. This regulatory organisation is identified in the Other Party sequence.

…

CODES

In option F, if Qualifier is PROC and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

CLOP
Close Position
Trade is to close a position.
OPEP
Open Position
Trade is to open a position.

CODES

In option F, if Qualifier is PRIR and Data Source Scheme is not present, Indicator must contain a numerical value in the range 0001 - 9999 where 0001 refers to the highest priority (Error code(s): K22). 

…

MT 578 and MT 586 – Deletion of qualifier ADEL in field 98a, Date/Time, in sequence B, Trade Details (MT 578) and sequence B , All Details (in MT 586).

13. Field 98a: Date/Time

FORMAT

Option A

:4!c//8!n

(Qualifier)(Date)

Option B

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Date Code)

Option C

:4!c//8!n6!n

(Qualifier)(Date)(Time)

PRESENCE

Mandatory in mandatory sequence B 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

M

SETT

N

 

A, B, or C

Settlement Date/Time

2

O

TRAD

N

 

A, B, or C

Trade Date/Time

3
O
ADEL
N
 
A or C
Late Delivery Date/Time

DEFINITION

This qualified generic field specifies: 

ADEL
Late Delivery Date/Time
Date/time after the settlement date specified in the trade, used for pool trades resulting from the original To Be Assigned (TBA) securities.

SETT

Settlement Date/Time

Date/time at which the financial instruments are to be delivered or received.

TRAD

Trade Date/Time

Date/time at which the trade was executed.

CODES

In option B, if Qualifier is SETT and Data Source Scheme is not present, Date Code must contain the following code (Error code(s): K98): 

WISS

Issued

Settlement is to be done when the security is issued.

CODES

In option B, if Qualifier is TRAD and Data Source Scheme is not present, Date Code must contain the following code (Error code(s): K98): 

VARI

Various

Partial trades have occurred over a period of two or more days.

NETWORK VALIDATED RULES

Date must be a valid date expressed as YYYYMMDD (Error code(s): T50). 

Time must be a valid time expressed as HHMMSS (Error code(s): T38). 

USAGE RULES

ADEL, Late delivery date is used for pool trades that result from the original TBA's. (the original TBA's would be offset by an opposite transaction and replaced by buys or sells of individual pools). It is a date greater than the settlement date stated in the trade, for pools designed as settling late. 

B- ISO 20022
For illustration very similar to ISO 15022 ,  see above.

Minutes table
Discussion:
This CR is a follow up of last year’s CR. 

Despite the fact that some participants wanted a bit more time to check whether none of the information proposed for deletion is used at all, the consensus  was to go ahead with the deletion for SR 2011 in both ISO 20022 and ISO 15022. 

The group understands that deletions are not absolutely necessary in ISO 15022, however they recommend following the same approach as last year. 

EXCEPTION: Consumption tax  (COAX) in field 19A in both the allegement notification and the allegement report should not be deleted as JP (Jasdec) will be using it when implementing ISO 20022 in 2014.
Decision: ACCEPTED 
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

MT578
MT586

Sese.028.001.01

Semt.019.001.01
25,996,281
2,451,112
Global
Low
None
Medium impact on interfaces
Deletion of sequence, fields, qualifiers, codes
Green



II.15. MT 540, 542 deletion of the field 11B FXIB/FXIS based on usage statistics

	Origin of request

	SWIFT Standards

	Urgency and Impact of the request

	Urgency: 
Not urgent but rather soon than later (before MXs are effectively implemented by many).
Business Impact: 

Low impact on back offices for few users. We are talking about fields/formats/qualifiers/codes that are not used.

Medium impact on interfaces as they will need to updated to avoid sending deleted data.

	Commitment to implement the change

	NA


	Nature of Change

	Deletion of:

Field 11A FXIS in the MT 540 in Sequence B, Trade Details.

Field 11A FXIB on the MT 542 in Sequence B, Trade Details.

	Business context

	Statistics were run on traffic sent over the SWIFT Network from November 2009 till June 2010. Some fields, formats qualifiers and/or codes were identified as being not used at all or very little. A similar exercise wad done in 2008 and 2009. This low usage field  was overlooked and therefore it is submitted now.
For MT, the assumption is that, in terms of cost of implementation, deleting unused fields, qualifiers, formats or codes during SR 2011 would not increase the cost of maintenance significantly. Indeed, the fact these data are not used in the messages probably means they are not implemented in back-offices. 

In addition, deleting these data will prevent unnecessary costs incurred in implementing or maintaining them in the future when stats prove they are not effectively used.


	Message Type(s) Impacted

	MT 540 and 542.

No impact on the MX as there is only one settlement instruction message. 

	Examples

	NA



	Standards illustration

	A- ISO 15022

MT540

Deletion of field 11A in Sequence B, Trade Details

Mandatory Sequence B Trade Details
M

16R

 

 

Start of Block

TRADDET



 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  13
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M
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Date/Time

(see qualifier description)

A, B, C, or E
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Identification of the Financial Instrument

[4*35x]
[ISIN1!e12!c]
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End of Sequence B Trade Details
34. Field 11A: Currency: Currency to Sell

FORMAT

Option A
:4!c//3!a
(Qualifier)(Currency Code)

PRESENCE

Optional in mandatory sequence B 

QUALIFIER

(Error code(s): T89) 

Order
M/O
Qualifier
R/N
CR
Options
Qualifier Description
1
O
FXIS
N
 
A
Currency to Sell

DEFINITION

This qualified generic field specifies: 

FXIS
Currency to Sell
Account servicer is instructed to sell the indicated currency in order to obtain the necessary currency to fund the transaction within this instruction message.

NETWORK VALIDATED RULES

Currency Code must be a valid ISO 4217 currency code (Error code(s): T52). 

MT 542

Deletion of field 11A in Sequence B, Trade Details

Mandatory Sequence B Trade Details
M

16R
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End of Sequence B Trade Details
34. Field 11A: Currency: Currency to Buy

FORMAT

Option A
:4!c//3!a
(Qualifier)(Currency Code)

PRESENCE

Optional in mandatory sequence B 

QUALIFIER

(Error code(s): T89) 

Order
M/O
Qualifier
R/N
CR
Options
Qualifier Description
1
O
FXIB
N
 
A
Currency to Buy

DEFINITION

This qualified generic field specifies: 

FXIB
Currency to Buy
Account servicer is instructed to buy the indicated currency after the receipt of cash proceeds.

NETWORK VALIDATED RULES

Currency Code must be a valid ISO 4217 currency code (Error code(s): T52). 

B- ISO 20022
Should we add a validation rule to prevent the use of such fields for the free of payment?
Minutes table
Discussion:

Rejected by FR because they use it in ISO format messages but not on the  SWIFT Network. Clarification on the usage of these qualifiers needs to be provided by France. 

Conclusion: FXIS and FXIB will not be deleted.
Decision: REJECTED
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

Regulatory OR Market Infrastructure OR Other (with details)
Eg fields, optionality, validation rules etc
Green



II.16. MT 524, repetition of the linkage sequence

	Origin of request

	SWIFTStandards

	Nature of Change

	Modification of repetition status of Linkage sequence A1 from non-repetitive to repetitive to enable 1-n linking like in the other instructions.

	Business context

	During the reverse engineering of the MT 524 into a semt.013.001.01, it was identified that the linkage sequence of the MT 524 is not repetitive. This means that it is only possible two link two instructions. It is expected that, as for the settlement instruction, a user may need to link two or more instructions.

This business reality is requested to be validated by the Maintenance working group. If there is no business case for allowing 1-n linkage of intra-position movement instructions, this CR will be withdrawn. This CR is pro-actively issued to avoid potential future problems with the usage of the message.

	Message Type(s) Impacted

	MT 524

Semt.013.001.01

	Standards illustration

	A-ISO 15022

-----> Optional Subsequence A1 Linkages
M

16R

 

 

Start of Block

LINK
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Minutes table
Discussion:

The group didn’t see any business case for this CR therefore it is rejected. 
Decision: REJECTED
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

Regulatory OR Market Infrastructure OR Other (with details)
Eg fields, optionality, validation rules etc
Green



----------------------------------------------------------------------------------------------------------------------------------------------
As from this point of the document, the CRs are ISO 20022 CR potentially having an impact on ISO 15022 and which therefore were reviewed by the Maintenance Working Group.
----------------------------------------------------------------------------------------------------------------------------------------------
II.17. Sese.033, sese.035 and sese.36, changes in the QuantityAndAccountDetails, SecuritiesFinancingDetails and TradeDetails message components
	A. Origin of request

	A.1 Submitter: 

ANBIMA – Brazilian Financial and Capital Markets Association

Avenida das Nações Unidas, 8501 - 21º andar

São Paulo, SP - Brazil

A.2 Contact person: 

Liliane Dutra/Luciana Dias

e-mail: liliane.dutra@anbima.com.br; luciana.dias@anbima.com.br;                          padronizacao.sistemagalgo@anbima.com.br
tel: 55 11 3032-3838
A.3 Sponsors:

ANBIMA is the Brazilian Financial and Capital Markets Association and it represents 325 associated institutions like commercial, multiple and investment banks, asset managers, brokers, securities and exchange distributors and investment consultants.  

	B. Related Messages

	SecuritiesFinancingInstruction - sese.033.001.01
SecuritiesFinancingModificationInstruction - sese.036.001.01

SecuritiesFinancingConfirmation – sese.035.001.01

	C. Description of the Change request

	· Message SecuritiesFinancingInstruction

c) Existing Message building block “QuantityAndAccountDetails” 

ii. Proposal is to make message element SafekeepingAccount optional: 

As the message will be sent by the Manager to request a securities lending contract to the Broker, he may not have this information at that moment. The Manager can send the allocation to the Broker later in the process. This is the reason this element should be optional. 
Swift Standards recommends to keep the Safekeeping account mandatory. If the safekeeping account is not available then value UNKNOWN can be used instead.

d) Existing Message building block “SecuritiesFinancingDetails”:

viii. Proposal is to add the element “Reversible/CallBackCode as optional:

When the Borrower or the Lender ask the Broker for a Securities Lending, they must indicate if the contract will be Reversible, i.e. if the counterpart can ask for call back before the termination date. The contract can be reversible only for the Lender, only for the Borrower, or to none of them. For this reason, it cannot be a “YesOrNoIndicator”, it should be a choice between the following values:

· Reversible (the contract can be called back only by the Borrower)

· Reversible to the Lender (the contract can be called back only by the Lender)

· Fixed (the contract cannot be called back by any party).

ix. Proposal is to add the element “Minimum DateForCallBack” as optional:

When the Securities Lending contract is reversible, “MinimumDateForCallBack” is the date from which the contract can be called back. This date is determined by the Lender.

Sometimes the contract is reversible and it doesn’t have a Minimum Date for Call Back, in this case, it can be called back any day from the first day. For this reason, the element “MinimumDateForCallBack” should be optional. Data format will be date or date/time to be in line with all the other date/time fields.

For example, if a securities lending contract is traded on 1st July, it is reversible, and there is no Minimum Date for Call Back, it can be called back from 2nd July.

x. Proposal is to add the element “RollOverIndicator: Yes/No” in the as optional:

 “RollOverIndicator” is used to indicate whether the contract is renewable or not. This condition is determined by the Lender. As a “YesOrNoIndicator”, the possible values would be:

Yes: indicates that the Borrower can renew the securities lending contract in its termination date 

No: indicates that the Borrower cannot renew the securities lending contract in its termination date

xi. Proposal is to add the element “Periodic Payment” as optional:

“PeriodicPayment” indicates if the payment of the Securities Lending fee occurs    periodically during the contract or only in the termination date. As this element would be a “YesOrNoIndicator’, the possible values would be:

Yes: indicates that the amount that the Borrower must pay to the Lender will be paid periodically during the contract. 

No: indicates that the amount that the Borrower must pay to the Lender will be paid only in the end of the contract (in the termination date or in the call back date).

xii. Proposal is to add “MarginCredit/ Yes/No” as optional

Margin Credit indicates if the contract requires margin credit by the Borrower and it is defined by the Lender in the beginning of the contract. The element that exists in the message is “StockLoanMargin”, which is used to inform the percentage of the total amount deposited by the Borrower. As this message is sent by the Manager to ask a new securities lending to the Broker, he doesn’t have this information before the deal is closed. As this message element would be a “YesOrNoIndicator”, the possible values would be:

Yes: indicates that the securities lending contract requires a margin deposit by the Borrower 

No: indicates that the securities lending contract requires no margin deposit by the Borrower.

xiii. Proposal is to add Message Element: “CommissionCalculationDate typed by a DateTime, "Date" only, i.e. no time information required, as optional

As the element “CommissionCalculationDate” indicates the date in which the price to calculate the commission is based. The commission can be calculated based on the average price of the share in the initial date or termination date. As this date is only a reference to know the price of the share, there’s no information about the time. For this reason, the type of this element should be only “Date”, instead of “Date” or “Date/Time”. Even if there is no information about the time the date/time format can still be used. Data format will be date or date/time to be in line with all the other date/time fields. 

xiv. Proposal is to add “SecuritiesLendingFees” with a data type “Percentage”  as optional

“Securities Lending Fee” is the fee that the Borrower will pay to the Lender. In the beginning of the contract, only the fee (as a percentage) is known. The amount will be known only in the termination date or when any party requests call back, because the price for settlement must be known to calculate the amount that the Borrower must pay to Lender. As this message will be used when the Manager asks the Broker for a new lending, in this moment, the amount is unknown.

· SecuritiesFinancingModificationInstruction 

e) Existing Message building block “TradeDetails"

iii. Proposal is to add a Message Element “Broker Commission” typed by an amount, as optional  

Broker Commission is what the Manager pays to the Broker for each securities lending transaction. Sometimes the Manager, as Lender or Borrower, doesn’t pay anything to the Broker. In case the Manager is the Lender, he will only receive the fee paid by the Borrower, with no discount. In case the Manager is the Borrower, he will only pay the fee to the Lender with no increment. For this reason, the element “BrokerCommission” should be optional.  SWIFT Standards: this data might be added to another place in the message. To be discussed.
iv. Proposal is to add Message Element “CommissionCalculationDate typed by a Date/Time "Date" only, i.e. no time information required, as optional

As the element “CommissionCalculationDate” indicates the date in which the price to calculate the commission is based. The commission can be calculated based on the average price of the share in the initial date or termination date. As this date is only a reference to know the price of the share, there’s no information about the time. For this reason, the type of this element should be only “Date”, instead of “Date” or “Date/Time”. SWIFT Standards: this data might be added to another place in the message. To be discussed.
f) Existing Message building block “SecuritiesFinancingAdditionalDetails”: 
Definition and justification for the changes below are similar as changes requested for the Securities Financing Instruction
vii. Proposal is to add the element “Reversible/CallBackCode” as optional

viii. Proposal is to add the element “Minimum Date for CallBack” as optional

ix. Proposal is to add the element “RollOverIndicator: Yes/No” as optional

x. Proposal is to add the element “Periodic Payment” as optional  

xi. Proposal is to add “MarginCredit/Yes/No” as optional  

xii. Proposal is to add “SecuritiesLendingFees” with a data type “Percentage” , as optional



	D. Purpose of the change

	Presently, in the Brazilian market, no standard message is used in the communication between Managers, Brokers, Controllers and Custodians regarding securities lending transactions. This communication is made mainly by telephone or e-mail. 

The usage of ISO 20022 by the Brazilian players would result in a considerable gain in terms of more scalability and operational risk reduction. 

The community of users will be:

· Fund Managers, whether in the role of Borrower or Lender, will use this message to:

· Instruct Brokers about the characteristics of a desired securities lending contract. Nowadays, this communication is made through non-standardized forms, such as telephone or e-mail.

· Send a request for settlement authorization to the Fund Controller. As one Fund Manager may have several funds and each one of them may have a different Controller, for each Fund, the Manager must send a securities lending message using a different lay-out.

· Communicate the Fund Custodian of the characteristics of a new securities lending contract. As one Fund Manager may have several funds and each one of them can have a different Custodian, for each Fund, the Manager must send a securities lending message using a different lay-out.

· Brokers, who will receive securities lending instructions through a secure and standardized way. 

· Fund Controllers, who will receive the request for settlement authorization sent by the Manager in a standardized form.

· Fund Custodians, who will receive the characteristics of the new securities lending contract and send its confirmation to Managers, Brokers and Controllers.

Nowadays, this communication is made through non-standardized forms, as each Custodian or Controller have their own proprietary system. 


	E. Urgency of the request

	We request the SEG to consider this change request for the next maintenance cycle, 2010/2011, once we are planning to implement these messages for the Securities Lending service in March/April 2011.


	F. Business examples

	N/A

	G. Standards illustration

	


A- ISO 15022
Note: Should there be a need for interoperability with ISO 15022, Swift Standards suggests the following solution to minimize the impact.
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 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  57

	-----| 

	-----> 

	O
	92a
	4!c
	Rate
	(see qualifier description)
	A or C  
	 58

	-----| 

	-----> 

	O
	99B
	4!c
	Number Count
	(see qualifier description)
	:4!c//3!n
	

 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  59

	-----| 

	-----> 

	O
	19A
	4!c
	Amount
	(see qualifier description)
	:4!c//[N]3!a15d
	

 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  60

	-----| 

	O
	70C
	SECO
	Narrative
	Second Leg Narrative
	:4!c//4*35x
	

 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  61

	M
	16S
	 
	 
	End of Block
	REPO
	

 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mb/cursor0.gif" \* MERGEFORMATINET  62

	End of Sequence D Two Leg Transaction Details


MT540-543

55. Field 98a: Date/Time

FORMAT

	Option A
	:4!c//8!n
	(Qualifier)(Date)

	Option B
	:4!c/[8c]/4!c
	(Qualifier)(Data Source Scheme)(Date Code)

	Option C
	:4!c//8!n6!n
	(Qualifier)(Date)(Time)


PRESENCE

Optional in optional sequence D 

QUALIFIER

(Error code(s): T89) 

	Order
	M/O
	Qualifier
	R/N
	CR
	Options
	Qualifier Description

	1
	O
	TERM
	N
	 
	A, B, or C
	Closing Date/Time

	2
	O
	RERA
	N
	 
	A or C
	Rate Change Date/Time

	  3
	  O
	   CALL
	  N
	
	 A or C
	 Minimum Call Back Date/Time

	  4
	  O
	   COMM
	  N
	
	 A or C
	Commission Calculation Date/Time


DEFINITION

This qualified generic field specifies: 

	RERA
	Rate Change Date/Time
	Date/Time at which rate change has taken place.

	TERM
	Closing Date/Time
	Closing date/time or maturity date/time of the transaction.

	CALL
	Minimum Call Back Date/Time
	Minimum date/time for the contract to be called back.


	COMM
	Commission Calculation Date/Time
	Data/time  of the  price used too calculate the commission 


56. Field 22F: Indicator

FORMAT

	Option F
	:4!c/[8c]/4!c
	(Qualifier)(Data Source Scheme)(Indicator)


PRESENCE

Optional in optional sequence D 

QUALIFIER

(Error code(s): T89) 

	Order
	M/O
	Qualifier
	R/N
	CR
	Options
	Qualifier Description

	1
	O
	RERT
	N
	 
	F
	Rate Type

	…
	
	
	
	
	
	

	7
	O
	CALL
	 N
	 
	F
	Call Back Indicator

	  8
	  O
	 ROLL
	 N
	
	  F
	  Rollover Indicator

	  9
	  O
	 PPAY
	 N
	
	  F
	  Periodic Payment Fees Indicator

	 10
	  O
	 MGCR
	 N
	
	  F
	  Margin Credit


DEFINITION

This qualified generic field specifies: 

….

	CALL
	Call Back Indicator
	Specifies whether a call back can be done prior the termination date.

	ROLL
	Rollover Indicator
	Specifies whether a rollover can be done prior or on termination date.

	PPAY
	Periodic Payment Fees Indicator
	Indicates whether the Securities Financing fees occur periodically or only on termination date.

	MGDP
	Margin Deposit
	Specifies whether the borrower must deposit a percentage of the total amount.


CODES

If Qualifier is CALL and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

	CALY
	Call Back
	Call back is allowed prior the termination date.

	CALN
	No Call Back
	Call back is not allowed prior the termination date.


CODES

If Qualifier is ROLL and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

	ROLY
	Rollover
	Rollover is allowed prior or on termination date.

	ROLN
	No Rollover
	Rollover is not allowed prior or on termination date.


CODES

If Qualifier is PPAY and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

	PPYY
	Periodic Payment
	Periodic payment of the securities financing fees.

	PPYN
	No Periodic Payment
	Securities financing fees are paid on termination date.


CODES

If Qualifier is MGDP and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

	MGDY
	Margin Deposit
	The borrower must deposit a margin of the total amount.

	MGDN
	No Margin Deposit
	The borrower must not deposit a margin of the total amount.


For the Securities Lending fees SWIFT Standards suggests that field 92B rate in Sequence D is used to include this price rate information. On termination date the actual securities financing fees will be included in sequence E3, Amount, field 19A, qualifier CHAR, Charges/Fees.
58. Field 92a: Rate

FORMAT

	Option A
	:4!c//[N]15d
	(Qualifier)(Sign)(Rate)

	Option C
	:4!c/[8c]/24x
	(Qualifier)(Data Source Scheme)(Rate Name)


PRESENCE

Optional in optional sequence D 

QUALIFIER

(Error code(s): T89) 

	Order
	M/O
	Qualifier
	R/N
	CR
	Options
	Qualifier Description

	1
	O
	VASU
	N
	 
	C
	Variable Rate Support

	2
	O
	REPO
	N
	 
	A
	Repurchase Rate

	3
	O
	RSPR
	N
	 
	A 
	Spread Rate

	4
	O
	PRIC
	N
	 
	A or C
	Pricing Rate

	5
	O
	SLMG
	N
	 
	A
	Stock Loan Margin

	6
	O
	SHAI
	N
	 
	A
	Securities Haircut

	   7
	  O
	   CHAR
	  N
	
	   A
	  Charge/Fee Rate


DEFINITION

This qualified generic field specifies: 

	CHAR
	Charge/Fee  Rate
	Charge/Fee rate that will be paid based on the settlement amount.

	PRIC
	Pricing Rate
	Interest rate to be paid on the transaction amount, as agreed between the counterparties.

	REPO
	Repurchase Rate
	Repurchase rate used to calculate the repurchase amount.

	RSPR
	Spread Rate
	Margin over or under an index that determines the repurchase rate.

	SHAI
	Securities Haircut
	Haircut or valuation factor on the security expressed as a percentage.

	SLMG
	Stock Loan Margin
	Percentage mark-up on a loan consideration used to reflect the lender's risk.


In option C, Rate Name specifies the reference rate or basis rate on which a variable rate is based (ex: EONIA, EURIBOR, LIBOR, FEFUND, EURREPO). 

NETWORK VALIDATED RULES

The integer part of Rate must contain at least one digit. A decimal comma is mandatory and is included in the maximum length (Error code(s): T40,T43). 

The integer part of Amount must contain at least one digit. A decimal comma is mandatory and is included in the maximum length (Error code(s): T40,T43). 

When Sign is present, Rate must not be zero (Error code(s): T14). 

Currency Code must be a valid ISO 4217 currency code (Error code(s): T52). 

USAGE RULES

Sign must be present when Rate is negative. 

Except if notified differently in the rate definition, when used with format option A (:4!c//[N]15d), the rate must be expressed as a percentage, not as a decimal fraction (12% must be identified by 12, and not 0,12).
C- ISO 20022
 Sese.033.001.001 and sese.035.001.001
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Minutes table
	Discussion:

The group acknowledges the business case but considers it is not mature enough. 
The group would like to have a better understanding on why this is information should not be included only at a confirmation level (SLA level). Should this information be included also in the settlement messages what would the recipient do with this information for future processing? Would this information improve STP? If the request is rejected what is the impact on the reporting (i.e. reason codes).

Should these requirements apply to both securities lending/borrowing and repo./reverse repo processing?
The group believes this Cr can be re-discussed this at the SMPG in Amsterdam in October.

The workaround will be to use the “supplementary data” message component that allows the users to populate information not included in the message in a structured narrative.



	Decision: Rejected


	Impacted Messages
	Volume
	Global or Local impact
	Urgency
	Back Office impact
	Impact on standard
	Discussion

	
	
	
	Regulatory OR Market Infrastructure OR Other (with details)
	
	Eg fields, optionality, validation rules etc
	Green
 


II.18. Sese.023, sese.024, sese.030, semt.018, semt.017, partial settlement indicator- threshold type.

	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Related Messages

	SecuritiesSettlementTransactionInstruction (sese.023.001.01)
SecuritiesSettlementTransactionStatusAdvice (sese.024.001.01)
SecuritiesSettlementConditionsModificationRequest (sese.030.001.01)

SecuritiesTransactionPendingReport (semt.018.001.01)

SecuritiesTransactionPostingReport (semt.017.001.01)

	C. Description of the Change request

	Business Context:

In the context of settlement optimisation and auto-collateralisation, T2S shall only submit transactions for partial settlement if they meet one of the 2 thresholds criteria, cash value or quantity of securities. Thresholds applicable to partial settlement must be expressed in cash value or in quantity of securities. The threshold in cash value determines the numeric value under which no partial settlement should take place. The threshold in quantity of securities determines the quantity of the underlying security under which no partial settlement should take place. [User Requirements T2S.08.290 and T2S.08.300]
Nature of change:

Several cases therefore need to be reflected in the message: Partial settlement allowed with cash value threshold, partial settlement allowed with minimum quantity of securities threshold, and no partial settlement at all. (third point covered by the Y/N indicator).  These cases may be satisfied by a single partial settlement indicator with the values ‘Yes’, ‘Yes – Cash Value’, ‘Yes – Quantity’ or ‘No’.

The actual minimum cash value and minimum quantity of securities will be defined within static data. The message only needs to reflect which threshold to apply in case of partial settlement (if partial settlement is authorised).



	D. Purpose of the change

	General T2S business context background and community of interested users:

The cross-border and domestic settlement of securities against central bank money requires harmonised and standardised messages as a part of an effective and efficient communication. The current European post-trade sector is fragmented into multiple national markets. This lack of integration implicates a significant cost burden and inefficiency of cross-border wholesale transactions, and a very significant inhibition of retail transactions. To address this issue at European level, the consolidated, harmonised and non-profit platform TARGET2-Securities (T2S), which will provide settlement services to the Central Securities Depositories (CSDs) and their participants, will be delivered by the Eurosystem to the market by 2013.
The scope of this request covers the maintenance process of ISO registered messages which shall be used by T2S. These messages shall be used for the communication of the system with its users, namely Central Securities Depositories (CSD) and CSD participants as well as other platforms such as collateral management platforms and RTGS systems.
Specific benefits of this change request:

With such a change the instructing parties will be provided with the possibility to choose which harmonised threshold to apply or whether the instruction should be excluded from partial settlement. The T2S community identified that the application of a single threshold type (i.e. in quantity of securities or in cash value) for all instructions eligible for partial settlement could introduce additional, although different kind of risks to different securities market participants. In order to meet different business requirements, the T2S community agreed on two threshold types and a common business value per threshold type. 


	E. Urgency of the request

	Default

(All change requests submitted by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year)



	F. Business examples

	The choice of the threshold type or even of the instruction’s participation in partial settlement would depend on the business requirements of the instructing party.

The business requirement of a CCP is to settle as much as possible at the end of the day. Therefore, it would choose to settle its instructions partially, if needed, and the threshold would be based on quantity of securities (business value: minimum settlement unit and settlement unit multiple). In some markets, the CCP sends instructions on behalf of its participants to the settlement platform, while in some other markets, however, the CCP mandates its participants to send their instructions by themselves. In addition, there could be investors, who would also prefer to settle as much as possible and therefore the possibility to choose a threshold type, mainly applicable to CCP instructions, should be open to everyone. 
The business requirement of retail investors is to fully settle or at least a commercially viable settlement amount of the instruction at the end of the day. If the settlement amount of the instruction is higher than the commonly agreed threshold in cash value, the bank of such a retail investor would either choose to opt out from the partial settlement (partial settlement indicator set to “No”) or apply a cash value threshold.

The T2S community has also agreed to apply a conservative approach on partial settlement, i.e. if one party has opted out from partial settlement or chosen a cash value threshold, then this will be applicable also to the counterpart. The default principle is partial settlement with threshold of type cash value.    
· Threshold Definition
·  Minimum amount /quantity for triggering partial settlement.
·  Determines the numeric value under which no partial settlement should take place.
·  Stored within static data
·  Expressed as either a quantity of securities or cash value.
· Threshold Rules
· A cash value threshold  shall be common to all T2S parties, set as parameter for each T2S settlement currency and separate for equity and debt instruments.
· T2S shall apply harmonised thresholds in cash value to all eligible DVP instructions.
· T2S shall apply a harmonised threshold for quantity when indicated by both counterparties at the instruction level.
T2S shall apply to all eligible FOP instructions the threshold of type quantity, regardless of the threshold type specified at the instruction level.
CR: Threshold type at instruction level - Flow    
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· Party 1 may identify at the instruction level (e.g. DVP - SecuritiesSettlementInstructionInstruction – sese.023) which threshold criteria must be satisfied for partial settlement.  Actual threshold minimums are defined within T2S as static data.

·  Possible values include:

·  Yes

Indicating that partial settlement is allowed but with no preference at the      instruction level.

·  Yes – Cash Value
Indicating that partial settlement is allowed but must satisfy a cash value minimum (value defined in static data)

·  Yes – Quantity
Indicating that partial settlement is allowed but must satisfy a minimum quantity of securities (quantity defined in static data) 

·  No

Indicating that partial settlement is not allowed.

 

	G. Standards illustration

	A-ISO 15022
Note: Should there be a need for interoperability with ISO 15022, Swift Standards suggests the following solution to minimize the impact.

MT540-547
MT 541 Field Specifications – Settlement Details Sequence
CODES

If Qualifier is STCO and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

PART

 Settlement

 Partial settlement is allowed.

To inform whether CASH or SECURITIES Threshold should be applied, then STCO with the DSS should be used with  proprietary codes
MT 530

MT 530 Field Specifications – Sequence B Request Details

10. Field 22F: Indicator

FORMAT

Option F

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Indicator)

PRESENCE

Mandatory in mandatory sequence B 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

6 

O

PROC

R

C2

F

Processing Indicator

  7  

O

PRTL

N

C2

F

 Settlement Indicator

DEFINITION

This qualified generic field specifies: 

PROC

Processing Indicator

Specifies another processing change.

PRTL

 Settlement Indicator

Specifies whether  settlement is allowed.

…

CODES

If Qualifier is PROC, Data Source Scheme must be present and indicator must contain a proprietary processing indicator to perform an action different than the standardised action available in this message. 

The DSS will be used with PROC to identify, in the case of  partial settlement indicator set to Y, whether the threshold Security or Cash applies.
CODES

If Qualifier is PRTL and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22). 

PART

 Settlement

 Partial settlement is allowed.

MT548 , MT 536, MT 537
If the transaction was flagged as partial settlement Y, then this information will be located in field 22a, Qualifier STCO, Type of Settlement partial Transaction, with the code PART, the threshold information also will be located in qualifier STCO with a DSS and a proprietary code.
MT 548/537 Field Specifications

24. Field 22a: Indicator

FORMAT

Option F

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Indicator)

Option H

:4!c//4!c

(Qualifier)(Indicator)

PRESENCE

Mandatory in optional sequence B 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

4

O

STCO

R

 

F

Settlement Transaction Condition Indicator

DEFINITION

This qualified generic field specifies: 

STCO

Settlement Transaction Condition Indicator

Specifies the conditions under which the order/trade was to be settled.

CODES

In option F, if Qualifier is STCO and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

PART
 Settlement
 Settlement is allowed.
In option F, if Qualifier is STCO and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 
 The Securities and Cash threshold will be located in qualifier STCO with a DSS and a proprietary code.
B- ISO 20022:

Sese.023.001.01, sese.024.001.01, sese.025.001.01, sese.026.001.01, semt.017.001.01, semt.018.001.01 in Settlement Parameters MC and sese.030.001.01 in Requested Details MC the list of code will be expanded
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CODES
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No Partial Settlement Allowed

[image: image84.png]


Partial settlement is not allowed.
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Partial Settlement
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Partial settlement is allowed.
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Partial Settlement Allowed with cash Threshold
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Partial settlement is  allowed but must satisfy a cash value minimum (value defined in static data)
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 Partial Settlement Allowed with quantity threshold
Partial settlement is allowed but must satisfy a minimum quantity of securities (quantity defined in static data) 

.
Minutes table
Discussion:

To limit the impact in ISO 15022 the information will be populated in sequence E field 22F with qualifier STCO with the DSS in all the messages except in the MT 530 where there is no STCO qualifier in field 22F in the Requested Details Sequence, therefore the qualifier PROC will be used instead.
In ISO 20022, the current yes/no indicator will be converted into a list of 4 codes: 

· Yes

Indicating that partial settlement is allowed but with no preference at the      instruction level. Note that for T2S this option is not relevant as the default will always be Cash Value Threshold for partial settlement
·  Yes – Cash Value
Indicating that partial settlement is allowed but must satisfy a cash value minimum (value defined in static data)

·  Yes – Quantity
Indicating that partial settlement is allowed but must satisfy a minimum quantity of securities (quantity defined in static data) 

·  No
Indicating that partial settlement is not allowed.

CR for ISO 20022 (not ISO 15022 as DSS will be used) for SR 2011.
Decision: ACCEPTED 
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

Sese.023.001.01
Sese.024.001.01

Sese.025.001.01

Sese.026.001.01

Sese.030.001.01

Semt.018.001.01

Semt.017.001.01
Global
High
None because the messages have not been implemented yet
Use of DSS so none
Green



II.19. Semt.013, sese.023, sese.030, sese.031, sese.032, sese.033, addition of Party associated with reference in linkage block 

	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Related Messages

	IntraPositionMovementInstruction (semt.013.001.01)

SecuritiesSettlementTransactionInstruction (sese.023.001.01)

SecuritiesSettlementConditionsModificationRequest (sese.030.001.01)

SecuritiesSettlementConditionModificationStatusAdvice (sese.031.001.01)
SecuritiesSettlementTransactionGenerationNotification (sese.032.001.01)
SecuritiesFinancingInstruction (sese.033.001.01)

	C. Description of the Change request

	Business Context:
A party may link its instruction to the instruction of another party, using the original references (not those generated within T2S), and as T2S cannot ensure uniqueness of the reference across all the references that come into T2S, an additional business identifier would be needed to identify uniquely the reference in the linkage block. The User Requirements in T2S let that option open for linkages.

In some markets, (Belgium for instance), for the processing of withholding taxes, the CSD needs to link (WITH) its PFOD (Payment Free Of Delivery) with the securities instruction inserted by the participant.  In T2S we cannot ensure uniqueness of a reference sent by a participant across all the references sent by the T2S participants, (duplicate check at the level of sending party) therefore we need to identify the participant that has sent the reference so that the linkage is not performed with the wrong instruction.

Nature of change:

Party Identifier (BIC) required within the linkage block of an instruction.  Should be added within all linkage blocks within S&R for harmonisation purposes.


	D. Purpose of the change

	General T2S business context background and community of interested users:
The cross-border and domestic settlement of securities against central bank money requires harmonised and standardised messages as a part of an effective and efficient communication. The current European post-trade sector is fragmented into multiple national markets. This lack of integration implicates a significant cost burden and inefficiency of cross-border wholesale transactions, and a very significant inhibition of retail transactions. To address this issue at European level, the consolidated, harmonised and non-profit platform TARGET2-Securities (T2S), which will provide settlement services to the Central Securities Depositories (CSDs) and their participants, will be delivered by the Eurosystem to the market by 2013.
The scope of this request covers the maintenance process of ISO registered messages which shall be used by T2S. These messages shall be used for the communication of the system with its users, namely Central Securities Depositories (CSD) and CSD participants as well as other platforms such as collateral management platforms and RTGS systems.
Specific benefits of this change request:

Enable Market Infrastructures to identify uniquely references provided by participants within a linkage block. The adding of the Party Identifier will allow for the identification of the correct instruction as the Owner Reference is unique per Participant  but can be common to several Participants. Therefore, it will help to avoid any inconsistency. 

	E. Urgency of the request

	Default

(All change requests submitted by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year)



	F. Business examples

	· In T2S, it is possible to link an instruction with another participant’s instruction (if you are allowed to do so). In case this second participant doesn’t know the T2S generated reference he will have to use the participant’s original reference which might not be unique in T2S. To ensure the link is performed with the correct instruction we need to have a party identification in the linkage block.
· Why - Settlement efficiency purposes!
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Withholding Tax Example:

<Participant>

                <Owner>NBBEBEBB216</Owner>

                <PartId> BBRUBEBB010</Partid>

</Participant> 

sends an instruction where its reference is <Ref>ABC1</Ref>, 

then the cash only instruction of the NBB-SSS sent must include a 

<LINK>


<Type>WITH</Type>

           
<Participant>



<Id> BBRUBEBB010</Id>


</Participant> 


<Ref>ABC1</Ref>

</LINK>
Without the ability to specify the block <Participant> in the link definition, we cannot guarantee that another participant has not also used <REF>ABC1</REF> in an instruction sent to T2S, making it  impossible for T2S to decide which instruction is to be linked with the NBB-SSS instruction.

	G. Standards Illustration

	A- ISO 20022

Sese.023.001.01, sese.024.001.01, sese.025.001.01, semt.013.001.01,semt.014.001.01, semt.015.001.01, sese.030.001.01, sese.031.001.01, sese.032.001.01
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 Minutes table
Discussion:

The group approved the CR but only in ISO 20022 as this information is relevant only between the participant and the Market Infrastructure and not downstream. 
Therefore this CR was only accepted for ISO 20022 for SR 2011.
Decision: ACCEPTED FOR ISO 20022 ONLY
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

Semt.013.001.01
Semt.014.001.01

Semt.015.001.01
Sese.023.001.01

Sese.024.001.01

Sese.025.001.01
Sese.026.001.01
Sese.030.001.01-033.001.01
Global
High
None because messages are not implemented yet
Addition of a message element
Green



II.20. Sese.024, sese.025, semt.14, semt.015, sese.021, sese.030, sese.031, sese.020, sese.027.  Third Party Transaction ID addition
	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Related Messages

	SecuritiesSettlementTransactionStatusAdvice (sese.024.001.01)

SecuritiesSettlementTransactionConfirmation (sese.025.001.01)
IntraPositionMovementStatusAdvice (semt.014.001.01)
IntraPositionMovementConfirmation (semt.015.001.01)
SecuritiesTransactionStatusQuery (sese.021.001.01)
                                         ---------------------------------------------
SecuritiesSettlementConditionModificationRequest (sese.030.001.01)

SecuritiesSettlementConditionModificationStatusAdvice (sese.031.001.01)

SecuritiesTransactionCancellationRequest (sese.020.001.01)

SecuritiesTransactionCancellationRequestStatusAdvice (sese.027.001.01)
SecuritiesTransactionPostingReport (semt.017.001.01)
SecuritiesTransactionPendingReport(semt.018.001.01)
SecuritiesSettlementTransactionAllegementReport (semt.019.001.01)
SecuritiesSettlementTransactionAllegementNotification (sese.028.001.01)


	C. Description of the Change request

	Business Context:

The proposed Change request will allow to identify the Transaction by means of a Third Party Identifier identifying  the number of parties participating on the settlement chain. Therefore, the Change request will add this Transaction Identification reference (ThirdPartyTransactionIdentification) to the Status Advice messages (including the Status Query) and Confirmation messages.
Aditionally, since the Third Party Identifier is informed in Status Advice and Confirmation messages, this reference can be also used to identify the underlying instruction that the party intends to modify or cancel. Therefore the “ThirdPartyTransactionIdentification” would be added the same as the current “AccountOwnerTransactionIdentification” and the “AccountServicerTransactionIdentification”. 
Nature of change:

Add a Third Party Transaction ID

	D. Purpose of the change

	General T2S business context background and community of interested users:
The cross-border and domestic settlement of securities against central bank money requires harmonised and standardised messages as a part of an effective and efficient communication. The current European post-trade sector is fragmented into multiple national markets. This lack of integration implicates a significant cost burden and inefficiency of cross-border wholesale transactions, and a very significant inhibition of retail transactions. To address this issue at European level, the consolidated, harmonised and non-profit platform TARGET2-Securities (T2S), which will provide settlement services to the Central Securities Depositories (CSDs) and their participants, will be delivered by the Eurosystem to the market by 2013.
The scope of this request covers the maintenance process of ISO registered messages which shall be used by T2S. These messages shall be used for the communication of the system with its users, namely Central Securities Depositories (CSD) and CSD participants as well as other platforms such as collateral management platforms and RTGS systems.
Specific benefits of this change request:
By adding a Third Party Transaction ID, the traceability and identification of an instruction sent by a Third Party, such as a Central Counterparty (CCP) or another CSD Participant, is allowed.

	E. Urgency of the request

	Default

(All change requests submitted by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year)

	F. Business examples

	Within T2S, actors will be able to instruct for themselves if they are directly connected, but also on behalf of other participants depending on their role in the settlement chain (CSDs, CCP etc). 
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The following example describes the business case where a second CSD Participant is involved in the settlement chain:

Party 1, playing the role of a CSD Participant, sends the Instruction A to Party 2, playing the role of another CSD Participant that has the right of sending instructions on behalf. 

Party 2 forwards the Instruction A to the T2S Platform (identifying the instruction by itself but sending the identification of the owner).

In this business case, the Instruction can be identified through the following references:

· Account Owner Transaction Identification .Party 1, CSD Participant.

· Third Party Transaction Identification. Party 2, CSD Participant that sent the instruction on behalf. This ID is missing on the current messages; Status advice and Confirmation.

· Market Infrastructure Identification: T2S Reference.

Matrix of roles and associated references

Party 1

Party 2

Party 3

T2S platform

Role

CSD Participant

CCP

CSD of party 1

Market Infrastructure

Reference of instruction

TxId_Party1: 123

TxId_Party2: abc

NA

TxId_T2S:T2Sabc




	G. Standards illustration

	A- ISO 15022

In all  the messages covered by the CR, at the Linkages sequence details or the Requested Details level for the MT 530 or  in the By Instruction Reference sequence in the MT 549, the optional non repetitive qualifier PRTI (Processor Transaction Identification) will be added.
All message except MT 530 and MT 549

-----> Mandatory Repetitive Subsequence A1 Linkages
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MT 530

-----> Mandatory Repetitive Sequence B Request Details
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-----> Optional Repetitive Sequence C By Instruction Reference
[image: image166.png]


M

[image: image167.png]


16R

[image: image168.png]


 

[image: image169.png]


 

[image: image170.png]


Start of Block

[image: image171.png]


REF




 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mc/cursor0.gif" \* MERGEFORMATINET 
[image: image173.png]



 20
[image: image174.png]


-----> 
[image: image175.png]


M

[image: image176.png]


20C

[image: image177.png]


4!c

[image: image178.png]


Reference

[image: image179.png]


(see qualifier description)

[image: image180.png]


:4!c//16x




 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mc/cursor0.gif" \* MERGEFORMATINET 
[image: image182.png]



 21
[image: image183.png]


-----| 
[image: image184.png]


M

[image: image185.png]


16S

[image: image186.png]


 

[image: image187.png]


 

[image: image188.png]


End of Block

[image: image189.png]


REF




 INCLUDEPICTURE "http://folio.swift.com/folio_2009/doc/uhb/2010/SRG_MFVR_2010/cd/books/us5mc/cursor0.gif" \* MERGEFORMATINET 
[image: image191.png]



 22
[image: image192.png]


-----| End of Sequence C By Instruction Reference
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x. Field 20C: Reference
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 Identification of a transaction assigned by a market infrastructure other than a central securities depository Identification of a transaction assigned by a market infrastructure other than a central securities depository, for example, Target 2 for Securities.
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Message Reference identifying the Processor of the transaction.

B- ISO 20022
 In all the messages covered by the CR, at the transaction details level the Transaction Processor Identification will be added. 
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Minutes table
Discussion:

Business case clarification: whenever T2S receives an instruction from a party which is not the account owner, for instance a CCP, and that it sends a copy of this instruction to the CSD, the copy will include only the CCP reference in transaction identification. When T2S will report the status or the settlement of such an instruction it will refer to the CCP reference which is not the account owner, the account servicer or the market infrastructure reference. Therefore an extra party id is needed to identify the reference from this instructing party.
Proposition: Transaction Processor Identification
This would be applicable in ISO 15022 and ISO 20022 for SR 2011
Decision: ACCEPTED IN ISO20022 AND ISO15022
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

Sese.024.001.01

Sese.025.001.01

Semt.014.001.01

Semt.015.001.01

Sese.021.001.01

Sese.030.001.01

Sese.031.001.01

Sese.020.001.01

Sese.027.001.01

Semt.017.001.01

Semt.018.001.01

Semt.019.001.01

Sese.028.001.01

Sese.032.001.01

MT548

MT544

MT545

MT546

MT547

MT508

MT549

MT530

MT540 (CANC)

MT541 (CANC)

MT542 (CANC)

MT543 (CANC)

MT536

MT537

MT586

MT578
460,254,464
36,212,925
121,443,118
37,230,259
119,543,657
107,645
869
21,459
39,122,161
141,730,725
42,842,112
136,020,660
61,626,561
53,996,975
2,451,112
25,996,281
Global
High
Medium

Optional implementation
Addition of a new qualifier
Green



II.21. Sese.013, sese.023, sese.030, sese.032, sese.033 - Addition of  Market Infrastructure and Intra-Balance Movement Identification as references

Change Request Name:
Add the market infrastructure id and the IntraBalanceMovementIdentification in the linkage block of instruction messages
	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Related Messages

	IntraPositionMovementInstruction (semt.013.001.01)

SecuritiesSettlementTransactionInstruction (sese.023.001.01)

SecuritiesSettlementConditionsModificationRequest (sese.030.001.01) This message contains already the Market Infrastructure Identification. 
The message is generic as it applies to several message types and therefore IntraBalanceMovementIdentification should not be added (as IntraPositionMovementId was not added either). In the Linkages message component you refer to the message number, that is semt.013.001.01 and the identification will be included in the account owner, account servicer or the marker infrastructure Id in the Reference message component. This should be enough.
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SecuritiesSettlementTransactionGenerationNotification (sese.032.001.01)

SecuritiesFinancingInstruction (sese.033.001.01)

	C. Description of the Change request

	Business Context:

At present it is not possible to link an instruction using the MarketInfrastructureTransactionId adopted in 2009 or the new Pillar III IntraBalanceMovementInstruction message.  To complete the list of possible references available to participants within the linkage block it is necessary to include the MarketIntrastructureTransactionId and the IntraBalanceMovementInstructionId.

Nature of Change:

Add MarketInfrastructureTransactionId and IntraBalanceMovementInstructionId within the Reference element of the Linkage block in all S&R messages where it is not present.   Of particular need within semt.013 and sese.023 for T2S but should be added to all messages with Linkage components for harmonisation purposes.

	D. Purpose of the change

	General T2S business context background and community of interested users:
The cross-border and domestic settlement of securities against central bank money requires harmonised and standardised messages as a part of an effective and efficient communication. The current European post-trade sector is fragmented into multiple national markets. This lack of integration implicates a significant cost burden and inefficiency of cross-border wholesale transactions, and a very significant inhibition of retail transactions. To address this issue at European level, the consolidated, harmonised and non-profit platform TARGET2-Securities (T2S), which will provide settlement services to the Central Securities Depositories (CSDs) and their participants, will be delivered by the Eurosystem to the market by 2013.
The scope of this request covers the maintenance process of ISO registered messages which shall be used by T2S. These messages shall be used for the communication of the system with its users, namely Central Securities Depositories (CSD) and CSD participants as well as other platforms such as collateral management platforms and RTGS systems.
Specific benefits of this change request:

Participants will be able to link instructions using not only their own references but with those provided by T2S (MarketInfrastructureTransactionIdentification).  As these are unique within T2S this will reduce the possibilities of misinterpreting the associations as defined within the linkage block.

	E. Urgency of the request

	Default

(All change requests submitted by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year)

	F. Business examples

	T2S actors should be able to link their instructions by making use of the MarketInfrastructure TransactionIdentification (CR accepted last year) as it uniquely identifies an instruction in T2S. Similarly for the purpose of T2S, new messages allowing to make transfer of cash within an account from one balance to another have been created, and T2S actors should be able to use the identification of this Intra-balance movement to link their settlement instructions.
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	G. Standards illustration


	A- ISO 15022

No impact as the qualifiers PREV or RELA would be used in field 20C, Reference, in the Linkage Sequence, for the MT 540-543, MT 524 and MT 530. 

B- ISO 20022
Sese.023.001.01, semt.013.001.01, sese.30.001.01, sese.032.001.01 and sese.033.001.01
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Minutes table
Discussion:

This was approved in the securities SEG group for ISO 20022. The group agreed that there is no impact in ISO 15022 because the qualifiers PREV and RELA will be used.
Impact on ISO 20022 only for SR 2011
Decision: ACCEPTED FOR ISO20022 ONLY
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

Sese.013.001.01

Sese.023.001.01

Sese.030.001.01

Sese.032.001.01

Sese.033.001.01
Global
High
None
Medium
New qualifier
Green



II.22. Sese.013, sse.24, sese.030, sese.031 – Hold Indicator additional reasons.
Change Request Name:
Hold Indicator:  (CSD Hold, Party Hold, CoSD Hold, CSD Validation Hold) 
	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Related Messages

	Party Hold

CSD Hold

COSD Hold

CSD Validation Hold

(sese.023.001.01)

SecuritiesSettlementTransactionInstruction 
x

x

---

---

(sese.024.001.01)

SecuritiesSettlementTransactionStatusAdvice 
x

x

x

x

(sese.030.001.01)

SecuritiesSettlementConditionsModificationRequest 
x

x

x

x

(sese.031.001.01)

SecuritiesSettlementConditionModificationStatusAdvice
x

x

x

x



	C. Description of the Change request

	Business Context:

Within T2S settlement instructions can be put on hold for different purposes and by different actors, therefore the messages should reflect the different possibilities. 

·  CSD Hold

·  Party Hold

·  CoSD Hold
The CoSD Hold Indicator shall be completed with a field informing about the relevant CoSD rules applying in the CoSD Hold.

· CSD Validation hold [URD T2S.05.127] (“held for validation” indicator in case a restriction applies)
These different hold indicators can coexist.
Nature of change:

Four different Types of hold indicators with two possible Statuses: Yes/No and additional description.
Type

Status

Additional Information
Party Hold

Y/N

CSD  Hold

Y/N

CoSD Hold

Y/N

CSD Validation Hold

Y/N



	D. Purpose of the change

	General T2S business context background and community of interested users:
The cross-border and domestic settlement of securities against central bank money requires harmonised and standardised messages as a part of an effective and efficient communication. The current European post-trade sector is fragmented into multiple national markets. This lack of integration implicates a significant cost burden and inefficiency of cross-border wholesale transactions, and a very significant inhibition of retail transactions. To address this issue at European level, the consolidated, harmonised and non-profit platform TARGET2-Securities (T2S), which will provide settlement services to the Central Securities Depositories (CSDs) and their participants, will be delivered by the Eurosystem to the market by 2013.
The scope of this request covers the maintenance process of ISO registered messages which shall be used by T2S. These messages shall be used for the communication of the system with its users, namely Central Securities Depositories (CSD) and CSD participants as well as other platforms such as collateral management platforms and RTGS systems.
Specific benefits of this change request:
T2S has four different Hold Indicators, by adding different purposes to the Hold Indicator in ISO messages, it will allow to T2S to identify the different Hold Indicator to be modified. 

	E. Urgency of the request

	Default

(All change requests submitted by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year)



	F. Business examples

	5. Party Hold

Party 1, playing the role of a directly connected CSD Participant, sets the Instruction status to “Party Hold”=YES for settlement purposes and sends the Instruction A to the T2S Platform. T2S Platform will send back a Status Advice informing on the On Hold Status (“Party Hold”=YES). 
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6. CSD Hold 

A) Party 1, playing the role of a CSD Participant, sends the Instruction A to the Party 2, playing the role of a CSD. Party 2 sets the Instruction status to “CSD Hold”=YES for settlement purposes and forwards the Instruction to the T2S Platform. T2S Platform will send a back Status Advice informing on the On Hold Status (“CSD Hold”=YES). 
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B) Party 1, playing the role of a directly connected CSD Participant sends an Instruction A for settlement purposes to the T2S Platform. Party 2, playing the role of a CSD sends an Instruction B for maintenance purposes to the T2S Platform to set the original Instruction status to “CSD Hold”=YES. T2S Platform will send a back Status Advice informing on the On Hold Status (“CSD Hold”=YES). 
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7. CoSD Hold
Party 1, playing the role of a CSD or directly connected CSD Participant, sends the Instruction A to the T2S Platform. 

On the Intended Settlement Date the Instruction A fulfils predefined COSD rules in the T2S Platform and the Instruction status is automatically set to “COSD Hold”=YES and the T2S Platform will send back a Status Advice informing on the On Hold Status (“CoSD Hold”=YES) along with the COSD rules fulfilled.

In order to release the Instruction A, all the COSD rules fulfilled must be released individually by the Administering Party identified by T2S for such COSD rule (Party 2, playing the role of an Administering Party CSD, sends a release Instruction  B  with “CoSD Hold”=NO and identifying the COSD rule to be released). 
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8. CSD Validation Hold

Party 1, playing the role of a CSD or directly connected CSD Participant, sends the Instruction A to  the T2S Platform. 

The Instruction A fulfils predefined conditions of a restriction processing type (CSD Validation Hold). T2S shall support a dedicated attribute validation hold/release status in order to manage the CSD validation hold/release. Therefore, T2S Platform sets the Instruction status to “CSD Validation Hold”=YES and the T2S Platform will send back a Status Advice informing on the On Hold Status (“CSD Validation Hold”=YES).

T2S shall only allow the CSD that defined such restriction for itself to release the Instruction A.
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	G. Standards illustration

	A- ISO 15022
Should there be a need for interoperability with ISO 15022, Swift Standards suggests the following solution to minize the impact.

MT 540-543

MT 541 Field Specifications

3. Field 23G: Function of the Message

FORMAT

Option G

4!c[/4!c]

(Function)(Subfunction)

PRESENCE

Mandatory in mandatory sequence A 

DEFINITION

This field identifies the function of the message. 

CODES

Function must contain one of the following codes (Error code(s): T86): 

…
PREA

Preadvice

Message preadvising a settlement instruction. It can be used for matching purposes, but is, without further notice from the account owner, not binding for execution.

33. Field 22F: Indicator

FORMAT

Option F

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Indicator)

PRESENCE

Optional in mandatory sequence B 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

STCO
R
 

F

Settlement Transaction Condition Indicator
DEFINITION

This qualified generic field specifies: 

STCO
Settlement Transaction Condition Indicator
Specifies the conditions under which the order/trade was to be settled.

CODES

If Qualifier is PROC and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

Proprietary could be PTYH and CSDH
MT548

If the transaction was flagged as Hold Y, then this information would be located in field 22a, Qualifier SETR, Type  of Settlement Transaction, with the code PREA, the whom and why information would  be located in qualifier STCO with a DSS and a proprietary code.

MT 548 Field Specifications

24. Field 22a: Indicator

FORMAT

Option F

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Indicator)

Option H

:4!c//4!c

(Qualifier)(Indicator)

PRESENCE

Mandatory in optional sequence B 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

M

SETR

N

 

F

Type of Settlement Transaction Indicator

4

O

STCO

R

 

F

Settlement Transaction Condition Indicator

DEFINITION

This qualified generic field specifies: 

SETR

Type of Settlement Transaction Indicator

Specifies underlying information regarding the type of settlement transaction.

STCO

Settlement Transaction Condition Indicator

Specifies the conditions under which the order/trade was to be settled.

CODES

In option F, if Qualifier is SETR and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

PREA

Pre-advice

Transaction is a pre-advice, that is for matching purposes only.

In option F, if Qualifier is STCO and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

Potential proprietary code could be

PTYH: counterparty hold
CSDH: CSD hold

CDEL: Conditional delivery

CVAL: CSD validation

MT 530
In the MT 530 it is not possible to mention whether the transaction is on hold or not. Therefore it will only be possible to include the requested changes in sequence B, Requested details, field 22F, qualifier PROC with a DSS and a proprietary code.
MT 530 Field Specifications

10. Field 22F: Indicator

FORMAT

Option F

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Indicator)

PRESENCE

Mandatory in mandatory sequence B 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

6 

O

PROC

R

C2

F

Processing Indicator

DEFINITION

This qualified generic field specifies: 

PROC

Processing Indicator

Specifies another processing change.

CODES

If Qualifier is PROC, Data Source Scheme must be present and indicator must contain a proprietary processing indicator to perform an action different than the standardised action available in this message. 

Potential proprietary code could be

PTYH: counterparty hold

CSDH: CSD hold

CDEL: Conditional delivery

CVAL: CSD validation

B- ISO 20022
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Codes should be as follow

PTYH        counterparty hold           Counterparty set the  instruction in a hold/frozen/in a preadvice mode
CSDH        CSD hold                       CSD  set the  instruction in a hold/frozen/in a preadvice mode
CDEL       Conditional delivery      Instruction is in a hold/frozen/in a preadvice mode as it fulfils predefined COSD                      rules in the Market Infrastructure Platform for conditional delivery
CVAL          CSD validation               Instruction is in a hold/frozen/in a preadvice mode as it fulfils predefined 

                                                         conditions of a restriction processing type in the Market Infrastructure Platform
Minutes table
Discussion:

The securities SEG made the recommendation for the implementation in ISO 20022 of this as a code plus a reason rather than only a code with an additional comment field.

The group agreed that in ISO15022 this will be implemented as a DSS to minimize the impact.

Impact on ISO 20022 only for SR 2011

Decision: ACCEPTED IN ISO20022
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

Sese.013.001.01
Sese.024.001.01

Sese.030.001.01

Sese.031.001.01
Global
High
None 
None (use of DSS)
Green



II.23. Sese.013, sese.015, sese.023 – Restriction type and reference

Change Request Name:
Restriction Type and Restriction Reference
	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Related Messages

	IntraPositionMovementInstruction (semt.013.001.01)

IntraPositionMovementConfirmation (semt.015.001.01)

SecuritiesSettlementTransactionInstruction (sese.023.001.01)

	C. Description of the Change request

	Business Context:

T2S will allow the T2S Operator, CSDs and NCBs to define their own restriction types. Restriction types are attributes that define the specific processing characteristics for a securities position, cash balance, securities account, T2S dedicated cash account, party or settlement instruction to ensure configurability of specific requirements, as prescribed by national legal and regulatory requirements and practices. 

A settlement instruction may be associated to a Restriction Type, to identify, either the sub-balance to which the securities are received, or the sub-balance from which the securities are delivered. [URD 10.030]
At the instructions level (IntraPositionMovementInstruction or SecuritiesSettlementTransactionInstruction), the restriction type is used to identify the delivering or receiving Securities Position in complement of the Securities Account and the Security.

In addition, a T2S Party shall be able to refer to an existing restriction (reservation/blocking) in its instructions (IntraPositionMovementInstruction or SecuritiesSettlementTransactionInstruction), by means of the restriction’s (reservation/blocking) unique reference number. Such a reference shall be interpreted :

· For the IntraPositionMovementInstruction message, so that the single indicated reservation/blocking has to be increased or decreased;

· For the SecuritiesSettlementTransactionInstruction message, so that the provisioning process shall include the reserved/blocked amount of cash or quantity of securities in its provisioning check. The reserved/blocked securities/cash will be used first (ahead of unreserved/unblocked securities/cash) for settlement of the instruction. [URD.09.190] A T2S Party shall also be able to refer to an existing sub-balance for a specific purpose (earmarking notably for autocollateralisation) without the need for a restriction reference. 

The usage of the restriction type and restriction reference within the messages will be as follows:
· Within IntraPositionMovementInstruction (and Cash Intra Balance Movement Instruction – Pillar III)

· Restriction Type will be indicated as a proprietary code within the  Balance From and Balance To elements in the IntraPositionDetails Block. No CR required.

· The restriction classification (Blocked, Reserved, Earmarked) is not present within the message as it is inferred from static data.

· A restriction reference is generated by T2S and returned within a confirmation message.

· Any increase or decrease of a restriction (blocking/reservation) must refer to this restriction reference as generated by T2S in addition to the Balance From and Balance To.

· Within IntraPositionMovementConfirmation (and Cash Intra Balance Movement Confirmation – Pillar III)

· A restriction reference generated by T2S must be returned within the confirmation message.

· Within SecuritiesSettlementInstructionTransaction 

· Must be able to specify an impacted position (Restriction Type), as a proprietary code, associated with a securities account and security, to be able to settle at the balance level. 

· Restricted position (Reserved or blocked)

· Earmarked position

· Use of restricted positions/balances within sese.023 requires the specifying of T2S generated restrictions reference(s).  

Nature of change:

Restriction Reference generated by T2S/MarketInfrastructure needed within message –

· semt.013 at the level of the IntraPositionDetails block. Mutiplicity - single
· semt.015 at the level of the AdditonalParameters block. Mutiplicity - single
· sese.023 at the level of the QuantityAndAccountDetails block. Mutiplicity - several
Restriction Type (Impacted balance ) needed within message –

· sese.023 at the level of the QuantityAndAccountDetails block.
· structure should be similar to ‘balance from’ and ‘balance to’ in semt.13 
 

	D. Purpose of the change

	General T2S business context background and community of interested users:

The cross-border and domestic settlement of securities against central bank money requires harmonised and standardised messages as a part of an effective and efficient communication. The current European post-trade sector is fragmented into multiple national markets. This lack of integration implicates a significant cost burden and inefficiency of cross-border wholesale transactions, and a very significant inhibition of retail transactions. To address this issue at European level, the consolidated, harmonised and non-profit platform TARGET2-Securities (T2S), which will provide settlement services to the Central Securities Depositories (CSDs) and their participants, will be delivered by the Eurosystem to the market by 2013.

The scope of this request covers the maintenance process of ISO registered messages which shall be used by T2S. These messages shall be used for the communication of the system with its users, namely Central Securities Depositories (CSD) and CSD participants as well as other platforms such as collateral management platforms and RTGS systems.

Specific benefits of this change request:

At the level of the Intra Position Movement Instruction it allows for the identification of a specific blocking/reservation for further increases and decreases. Without a restriction reference (generated by T2S) no increases and/or decreases can be performed on restricted (blocked or reserved) resources and only the set-up of restrictions/sub-balances can be executed. In addition, as cancellations of settled restrictions are not allowed within T2S, a decrease is the only method by which restricted resources may be released outside of using the restricted resources in a SecuritiesSettlementTranscationInstruction. 

At the level of the SecuritiesSettlementTranscationInstruction it allows for the use of restricted resources (reserved or blocked) or earmarked resources for settling at the balance level. The presence of the restriction type/impacted balance allows for the identification of the sub-balance which deliver/receive the securities that are to be used. While the use of restricted resources is done thru the identification of restriction reference(s).   

	E. Urgency of the request

	Default

(All change requests submitted by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year)



	F. Business examples

	Background information:

Securities positions are identified through the combination of three data:

· A Securities Account identifier

· A Securities identifier 
· A Restriction Type identifier 

· As defined by each CSD in static data 

· Securities Accounts 

· contain one (and only one) deliverable securities position.

· It is linked to a specific “Deliverable” Restriction Type.

· contains the resource on which no restriction applies

· is used by default for settlement instruction with no indicated impacted securities position (except earmarking at securities account level).

· Securities Positions 
· Can be created on a securities account for each restriction type allowed by the CSD which manages it .

· Are automatically created during the booking of settlement transactions which credit them.

· Each restriction reference, generated following a restriction setup, represents a sub securities position of a securities position

· Restriction Types

· Blocking - prevents the transfer of this position to any other securities position. 

· Reservation - prevents the transfer of this position to any other securities position except for the purpose for which the position was reserved. 

· Earmarking -specifies this position is to be used as eligible collateral for auto-collateralisation purposes.

Market Requirements and Business Example

· Satisfy Legal Requirements

· CSDs having positions impacted by multiple parties

· Use of earmarking to segregate accounts according to existing structures within the CSD

· For example in the case of resident and non-resident clients

· Use of Reservations for bilateral lending
· Parties would agree on the terms of the loan for a future settlement date. 
· The securities would be reserved until the settlement date using an intra-position movement instruction .
· The CSD would subsequently send the settlement instruction instructing T2S to use the reserved position, specifying the restriction reference. 

· Restrictions thru messages

· Setup of a restricted position

· Instructed using an IntraPositionMovementInstruction.

· Restriction type must have already been created in static data

· Increase/Decrease of a restricted position

·  are also instructed using an IntraPositionMovementInstruction but including the restriction identification provided by T2S during the setup

· Usage of restricted positions

· Use

· Instructed thru a SecuritiesSettlementTransactionInstruction including the concerned restriction reference(s).

· Settlement will use the restricted position(s) identified by the reference(s) supplementing with the deliverable position if necessary.

· Direct Debit

· Instructed thru a SecuritiesSettlementTransactionInstruction including the concerned restriction type and the associated restriction reference(s).

· T2S performs a consistency check between the restriction references and the restriction type within the impacted balance.

· Settlement will use only the position(s) identified by the restriction type and reference(s).

· Earmarking

· Instructed thru a SecuritiesSettlementTransactionInstruction including the concerned restriction type.

· No associated restriction references.

· Settlement will use the restricted position instead of the default deliverable position.

· Can optionally include restriction references (referring to positions other than this earmarked one) and these would be used initially and supplemented with the earmarked position.

Examples:

Restrictions Type & Restriction Reference (Setup) - using semt.013
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· Party 1 sends an IntraPositionMovmentInstruction  (semt.013) to setup a restriction of restriction type ‘RT01’ for a quantity of 1M.  No restriciton reference is provided during setup.

· T2S responds with an IntraPositionMovementConfirmation (semt.015) and includes the restriction reference assigned by T2S, ‘ABC’.

·  New available restricted securities position: 1M

Restrictions Type & Restriction Reference (Increase) - using semt.013
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· Party 1 sends an IntraPositionMovmentInstruction  (semt.013) to increase a previously setup restriction of restriction type ‘RT01’ for an additional quantity of 2M.  Restriciton reference previousily provided by T2S included in message.

· T2S responds with an IntraPositionMovementConfirmation (semt.015) and includes the restriction reference assigned by T2S, ‘ABC’.

·  New available restricted securities position: 3M
Restrictions Type & Restriction Reference (Use) - using sese.23
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· Party 1 sends a SecuritiesSettlementTransactionInstruction (sese.023) to use a restricted quantity of securities, referring to the restriction reference (‘ABC’) of different types.  The party may refer to multiple references. The instruction settles using the restricted position(s) associated with these reference(s) to supplement the deliverable position.  It is unnecessary to refer to the actual restriction type (impacted balance) in this usage as it is assumed to be the deliverable position.

· T2S responds with a SecuritiesSettlementTransactionStatusAdvice (sese.024) with the corresponding MarketInfrastructureTransactionId (‘789’).

Restrictions Type & Restriction Reference (Direct Debit) - using sese.023
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· Party 1 sends a SecuritiesSettlementTransactionInstruction (sese.023) to directly debit exclusively from a restricted position (‘RT02’) using the associated restriction reference(s) (‘ABC’,’DEF’ and ‘HIJ’) setup previously using IntraPositionMovementInstructions (semt.013).

· T2S responds with a SecuritiesSettlementTransactionStatusAdvice (sese.024) with the corresponding MarketInfrastructureTransactionId (‘123’).
Restrictions Type & Restriction Reference (Use of Earmarked positions) – using sese.23
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- using 
·   Party 1 sends a SecuritiesSettlementTransactionInstruction (sese.023) indicating the use of an earmarked position (‘EAR1’) instead of the deliverable position.  No restriction references with earmarked position.

·  T2S responds with a SecuritiesSettlementTransactionStatusAdvice (sese.024) with the corresponding MarketInfrastructureTransactionId (‘123’).



	G. Standards illustration

	A- ISO 15022

Note: Should there be a need for interoperability with ISO 15022, Swift Standards suggests the following solution to minize the impact.

MT540-547
A SecuritiesSubBalanceType and a Cash SecuritiesSubBalanceType qualifiers will be added to Sequence E Settlement Details in field 22F. 

Mandatory Sequence E Settlement Details
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Indicator
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(see qualifier description)
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MT 540-547 Field Specifications

64. Field 22F: Indicator

FORMAT
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Option F
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:4!c/[8c]/4!c
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(Qualifier)(Data Source Scheme)(Indicator)

PRESENCE

Mandatory in mandatory sequence E 

QUALIFIER

(Error code(s): T89) 
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Order
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Options
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Qualifier Description
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Settlement Transaction Condition Indicator
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Type of Settlement Transaction Indicator
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Securities Sub Balance Type Indicator
    X
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Cash Sub Balance Type Indicator
DEFINITION

This qualified generic field specifies: 
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Beneficial Ownership Indicator
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Specifies whether there is change of beneficial ownership.
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…
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Block Trade Indicator
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Specifies whether the settlement instruction is a block parent or child.
   SSBT
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Securities Sub Balance Type Indicator
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Specifies the securities sub balance type indicator (example restriction type for T2S)
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Cash Sub Balance Type Indicator
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 Specifies the cash sub balance type indicator (example restriction type for T2S)

MT524 and MT508
Mandatory Sequence B Intra-Position Details
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Identification of the Financial Instrument
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Settlement Instruction Processing Narrative
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(see qualifier description)
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Lots

Number Identification

Lot Number

A or B

35
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End of Sequence B Intra-Position Details
MT 540-547 Field Specifications

xx. Field 13a: Number Identification: Lot Number

FORMAT

[image: image384.png]


Option A
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Option B
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(Qualifier)(Data Source Scheme)(Number)

PRESENCE

Optional in optional subsequence C1 

QUALIFIER

(Error code(s): T89) 

[image: image390.png]


Order

[image: image391.png]


M/O

[image: image392.png]


Qualifier

[image: image393.png]


R/N

[image: image394.png]


CR

[image: image395.png]


Options
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Qualifier Description
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A or B
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Lot Number

DEFINITION

This qualified generic field specifies: 
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LOTS
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Lot Number
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Number identifying a lot constituting the financial instrument.

NETWORK VALIDATED RULES

Number (Format Option B) must not start or end with a slash '/' and not contain two consecutive slashes '//' (Error code(s): T26). 

B- ISO 20022
Sese.023.001.01 and sese.025.001.01
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Semt.013.001.01 and semt.015.001.01
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Minutes table:
Discussion:
Restriction Type and Restriction Reference (Set up) using semt .013.001.01 and semt.015.001.01 in ISO 20022 and MT 508 and MT 504 in ISO 15022

For the set up of the restriction, the restriction type will be included as an issuer name (or DSS in ISO 15022) in the Balance From and Balance To fields. No need for any changes to the Standards.

For the confirmation of the restriction semt.015.001.01, the restriction type will also be included in the Balance From and Balance To fields with the issuer name (or DSS in ISO 15022). The restriction reference sent by T2S to the participant will be included in a new message element, Lot Number (or Identification), at the Intra-Position Details level.

Restrictions type and Restriction Reference (Increase) – using semt.013.001.01 and semt.015.001.01

For the increase instruction, the restriction type will be included as an issuer name in the Balance From and Balance to fields. The restriction reference referring to the original restricted position will have to be added as a new message element, Lot Number (or Identification), at the Intra-Position Details level.
The group decided that the in Seq B1, Financial Instrument Attributes, the qualifier LOTS in field 13a, Number Identification will not be deleted as it serves other purposes.

Restriction Type and Restriction Reference (Use) using sese.023.001.01 in ISO 20022 and MT540-543 in ISO 15022

In this scenario the delivery can use up positions restricted with various restriction references. Each restriction reference can be related to one and only one restriction type but more then one restriction reference can be related to the same restriction type.

i.e. Restriction Reference 1 = Restriction type A

     Restriction Reference 2 =  Restricted type B

     Restriction Reference 3=   Restricted Type C

     Restriction Reference 4=   Restricted Type C

If the restricted type of all the mentioned restricted reference are not enough to cover the delivery then the remaining quantity will be taken from the ‘deliverable position’.

Therefore for this scenario the restriction reference must be added. The existing message element Lot Number (field 13B in ISO 15022) in the Quantity Breakdown component/sequence will be used. If more then one restriction reference must be included then the Quantity Breakdown message component/sequence will be repeated with different Lot numbers. No change is required.
There was a discussion around the naming of the existing message element Lot Number as it is more and identification then a number. This was acknowledged by Swift Standards and there might be a renaming of this message element wherever it is present.

Restriction Type and Restriction Reference (Direct Decrease) using sese.023.001.01

In this scenario only one specific restricted type is impacted even though it can be built up by multiple restriction references. If the total of the restriction reference cannot cover the quantity a securities to be delivered or the total amount of cash to be debited then the transaction will fail as, in this scenario, the deliverable position, can not be used.

As above, the restriction reference will be included in the Quantity Break Down message component/sequence, in the Lot Number message element (field 13B in ISO 15022). As the lot number is not repetitive the Quantity Breakdown message component/Sequence will have to be repeated. No change required.
For the restriction type, the first the proposal was to use the existing Price Indicator (field 22F in ISO 15022), make it more generic by adding a new message element such as Lot Type. However after many discussions it was decided that this information belang more to the delivery/receipt as a whole and not to Lot(s) specifically. Therefore the conclusion was to add optional non repetitive SecuritiesSubBalanceType and CashSubBalanceType messages elements at the Settlement Parameters MC level (in ISO 15022 2 as 2 new qualifiers in field 22F in Sequence D). The CashSubBalanceType was added as a receipt instruction could use up some restricted cash balances. This last part was not specifically mentioned but it was implied in the CR.

Restriction Type and Restriction Reference (Use of Earmarked positions) using sese.023.001.01

In this scenario only one specific restricted type is impacted Earmarked (that is position that are restricted for collateral purposes). In this scenario there is non need for any restriction references. Therefore, as above the information will be included in the optional non repetitive SecuritiesSubBalanceType and CashSubBalanceType messages elements at the Settlement Parameters MC level.
Note that the changes should also be included at the confirmation level to be coherent and report to the instructing party exactly what happened.

Changes will be implemented in both ISO 15022 and ISO 20022 for SR 2011.
Agreed
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

MT 508

MT 524

MT540

MT541

MT542

MT543

MT544

MT545

MT546

MT547
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Semt.014.001.01
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Sese.025.001.01

107,645
16
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141,730,725
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136,020,660
36,212,925
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119,543,657
Global
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II.24. MT 545- 547- 508 – addition of fields in quantity breakdown sequence  

	Origin of request

	Requesting Country: Japan – JP
Requesting Group: SWIFT User Group of Japan

	Urgency and Impact of the request

	Urgency: This request can be held over for SR2012.

Business Impact: This request has high impact on business applications of Japanese market participants regarding efficiency of risk management with DVP settlement.

	Commitment to implement the change

	First users in Japan commit to implement this change in 2014 when JASDEC introduces ISO20022 messages. All users in Japan commit to implement this change in 2019 as migration to ISO20022 will be completed.
Expected traffic is approximately 50 million messages per year when migration is completed

	Nature of Change

	Add following 4 DVP related items to MT545-7 (and its ISO 20022 equivalents (sese. 025.001.01)) and MT508 (and its ISO 20022 equivalents (semt. 015.001.01).
(1) the identification of Collateral Family
(2) the Increased/Decreased Quantity of Securities-to-be-Received
(3) the Increased/Decreased Quantity of Pledged Securities
(4) the Increased/Decreased amount of Collateral Monitor

Swift Standards proposes in the MT 540-547 to use the quantity break down sequence:

(1) The Collateral Family will be included in field 13a:  Number Identification, NO change request required
(2 &3)The increase/decrease quantity of pledged or securities–to-be-received in 36B Quantity of financial Instrument (NO CR required) and the addition of the lot type by a making field 22F repetitive and adding qualifier TYPE with only proprietary codes with the DSS.
(4)The increase/decrease amount of collateral monitor, a new optional repetitive field amount 19A will be added to the sequence with a new qualifier such as COLM. Collateral Monitor Amount might be too specific to the Jasdec (and DTCC as there share the same process) but it can be discussed further at the MWG.

Swift Standards proposes in the MT 524 and MT 508 to add a quantity breakdown sequence and delete field in filed 13a sequence B1, Financial Instrument Attributes, the qualifier LOTS, number identification.
Note the above changes were expanded to more messages in order to propose a common solution for similar change request that have been submitted by T2S and ISITC.



	Business context

	Regarding Non-Exchange Transaction of equities, convertible bonds, etc., in Japan, Delivery Versus Payment is realized by gross settlements of securities and net settlements of funds (Gross-Net DVP) on JDCC (JASDEC DVP Clearing Corporation, 100% subsidiary of JASDEC). 

In this system, JDCC always manages that the value of Collateral Monitor (= “Assurance Assets” minus “Net Debit”) must not be a negative number. The “Assurance Assets” consists of 3 kinds of amounts, namely “Participant Fund” deposited to JDCC by the participant, “Securities-to-be-Received” by the participant from JDCC and “Pledged Securities” deposited to JDCC by the participant. “Securities-to-be-Received” and “Pledged Securities” are evaluated as amounts on mark-to-market basis. The “”Net Debit” is the amount calculated by deducting the amount to be credited from the amount to be debited associated with DVP settlement.

To comply with the rules above, JDCC participants should monitor (4) the Increased/Decreased amount of Collateral Monitor. When a JDCC participant executes delivery settlement, its “Net Debit” reduces accordingly and the amount of Collateral Monitor increases and vice versa. “Execution” is defined as a transfer from delivering party to JDCC and “Completion” is defined as a transfer from JDCC to receiving party. So JDCC/JASDEC notifies this change to JDCC participants when they settle the trades. When an available balance is insufficient, “Securities-to-be-Received” and/or “Pledged Securities” are allotted and the securities settlement is executed. The amount of Collateral Monitor is also affected by this allotment.

Above mentioned amounts and quantities are calculated by each (1) Collateral Family. Collateral Family is a group of sub-accounts of JDCC participants at JASDEC. If a participant uses Collateral Family, it can control the risk independently, for example by business segments or by client segments. Collateral Family is identified by 3 digits number, for example “001”.









	Message Type(s) Impacted

	MT545-7 and its ISO 20022 equivalents (sese. 025.001.01)
MT508 and its ISO 20022 equivalents (semt. 015.001.01)

	Examples

	Example 1-1

When a JDCC participant tries a DVP settlement to deliver 1000 units of certain equity, but the participant has only 700 units of the equity in its available balance. Besides it has 100 in “Securities-to-be-Received” and 200 in “Pledged Securities”. When delivery of DVP settlement is executed, the participant’s settlement amount to be credited increases and its amount of Collateral Monitor increases accordingly. In this case, 100 in “Securities-to-be-Received” and 200 in “Pledged Securities” are allotted.  The identification of Collateral Family is” 001”. After this settlement, JDCC/JASDEC will send a confirmation to the delivering party as follows.

:36B::ESTT//UNIT/1000,

:95R::REAG/JSDC/ 19570 (JDCC)

:95R::DEAG/ / AAAAJPJT
:13A::(New Qualifier for “the identification of Collateral Family”)//001

:36B::(New Qualifier for “the Increased/Decreased Quantity of Securities-to-be-Received”)//UNIT/100,

:36B::(New Qualifier for “the Increased/Decreased Quantity of Pledged Securities”)//UNIT/200,

:19A::(New Qualifier for “the Increased/Decreased amount of Collateral Monitor”)//JPY700000,

Example 1-2

In this case, JDCC/JASDEC will also send a confirmation to the receiving party as follows. The identification of Collateral Family of this receiving party is” 001”.
:36B::ESTT//UNIT/1000,

:95R::REAG/JSDC/19570 (JDCC)

:95R::DEAG//AAAAJPJT

:13A::(New Qualifier for “the identification of Collateral Family”)//001
:36B::(New Qualifier for “the Increased/Decreased Quantity of Securities-to-be-Received”)//UNIT/1000,

:19A::(New Qualifier for “the Increased/Decreased amount of Collateral Monitor”)//NJPY500000,

Example 2

A JDCC participant tries a free of payment settlement to deliver 500 units of certain equity and it has 300 units of the equity in its available balance, 100 in “Securities-to-be-Received” and 100 in “Pledged Securities”. In this 500 units settlement, allotted 100 units from “Securities-to-be-Received” and allotted 100 units from “Pledged Securities” are used. The identification of Collateral Family is” 003”. After this settlement, JASDEC will send a confirmation to the delivering party as follows. In addition, when IntraPositionMovement is executed and the allotment occurs, JASDEC also sends a IntraPositionMovementConfirmation with same contents.

:36B::ESTT//UNIT/500,

:13A::(New Qualifier for “the identification of Collateral Family”)//003

:36B::(New Qualifier for “the Increased/Decreased Quantity of Securities-to-be-Received”)//UNIT/100,

:36B::(New Qualifier for “the Increased/Decreased Quantity of Pledged Securities”)//UNIT/100,

:19A::(New Qualifier for “the Increased/Decreased amount of Collateral Monitor”)//NJPY140000,


	Standards illustration


	A-ISO 15022
Note: Should there be a need for interoperability with ISO 15022, Swift Standards suggests the following solution to minize the impact.

MT544-545
The increase/decrease quantity of pledged or securities–to-be-received will be included in field 36B Quantity of financial Instrument (NO CR required) 

Field 22F is made repetitive and qualifier TYPE will be added with proprietary format (DSS) only.

For increase/decrease amount of collateral monitor, a new qualifier will be added to the Other Cash Amount Sequence  for field 19A, Amount. The qualifier should be COMT (collateral monitor amount).
-----> Optional Repetitive Subsequence C1 Quantity Breakdown
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MT 544-545 Field Specifications

51. Field 22F: Indicator: Type of Price Indicator

FORMAT

Option F

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Indicator)

PRESENCE

Optional in optional subsequence C1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

    1

   O

    PRIC

  N

 

F

Type of Price Indicator

   2

  O

   TYPE

  N
  F

   Security Sub Balance Type

DEFINITION

This qualified generic field specifies: 

TYPE

Type of Price Indicator

Specifies the type of transaction price.

TYPE

Security Sub Balance Type

Specifies the type of  securities sub balance.

CODES

If Qualifier is TYPE, Data Source Scheme must be present and indicator must contain a proprietary processing indicator to perform an action different than the standardised action available in this message. 
xx. Field 19A: Amount

FORMAT

Option A

:4!c//[N]3!a15d

(Qualifier)(Sign)(Currency Code)(Amount)

PRESENCE

Optional in optional subsequence B1b1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

COMT
N

 

A

 Collateral Monitor Amount
DEFINITION

This qualified generic field specifies: 

Collateral Monitor Amount
Collateral Monitor Amount
Value of the collateral available for the delivery settlement process at the account level. 
NETWORK VALIDATED RULES

The integer part of Amount must contain at least one digit. A decimal comma ',' is mandatory and is included in the maximum length. The number of digits following the comma must not exceed the maximum allowed for the specified currency (Error code(s): C03,T40,T43). 

Currency Code must be a valid ISO 4217 currency code (Error code(s): T52). 

When Sign is present, Amount must not be zero (Error code(s): T14). 

USAGE RULES

Sign must be present when Amount is negative. 

This amount field can only be used in case of accounting report per places of safekeeping, that is, the place of safekeeping field 94a::SAFE must be present in the same sequence. 

MT508

Addition of a new Amount field 19A with Qualifier COMT (Collateral Monitor Amount) in sequence B Intra-Position Details.
Mandatory Sequence B Intra-Position Details
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End of Sequence B Intra-Position Details
35. Field 19A: Amount

FORMAT

Option A

:4!c//[N]3!a15d

(Qualifier)(Sign)(Currency Code)(Amount)

PRESENCE

Optional in optional subsequence B1b1 

QUALIFIER

(Error code(s): T89) 

Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

O

COMT
N

 

A

 Collateral Monitor Amount

DEFINITION

This qualified generic field specifies: 

Collateral Monitor Amount

Collateral Monitor Amount

Value of the collateral available for the delivery settlement process at the account level. 

NETWORK VALIDATED RULES

The integer part of Amount must contain at least one digit. A decimal comma ',' is mandatory and is included in the maximum length. The number of digits following the comma must not exceed the maximum allowed for the specified currency (Error code(s): C03,T40,T43). 

Currency Code must be a valid ISO 4217 currency code (Error code(s): T52). 

When Sign is present, Amount must not be zero (Error code(s): T14). 

USAGE RULES

Sign must be present when Amount is negative. 

This amount field can only be used in case of accounting report per places of safekeeping, that is, the place of safekeeping field 94a::SAFE must be present in the same sequence. 

B- ISO 20022
Sese.025.001.01
Collateral Monitor Amount in the Other Amount Message Component
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Securities Sub Balance Type in Quantity Break Down message Component
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Semt.015.001.01
Addition of the collateral monitor amount

[image: image494.jpg]



Semt.016.001.01
Addition of the collateral monitor amount

[image: image495.png]%

£

10Sa-ZA 22

maLen 1

[ SecurtiesBaiancery

u

IntraPostivmnt

IntraPostvmntPStngRpt





 Minutes table
Discussion:

A/ In ISO 15022 the following items will be added to the MT545, MT547 and also MT544 and MT 546 (for alignment purposes).

In ISO 20022 add the following items will be added to sese.025.001.01.

(1) Identification of Collateral Family: this requirement was dropped as this information is present in static data and therefore there is no necessity to include it in the message. This was agreed by participants and confirmed by the submitter.
(2) the Increased/Decreased Quantity of Securities-to-be-Received

and

(3) the Increased/Decreased Quantity of Pledged Securities
 As a delivery can use up both the ‘to-be-received’ and ‘the Pledged’ securities positions, the position type must be repeatable. Therefore the previously agreed non repetitive qualifier SecuritiesSubBalanceType created in Sequence E field 22F for II.23 cannot be used as it refers to ALL Lot types. A new, non repetitive, qualifier, SecuritiesSubBalanceType, will be added to field 22F in Sequence C1 Quantity Breakdown. This means that to repeat the positions the Quantity Breakdown sequence will have to be repeated.

A usage rule will be added to determine when the SecuritiesSubBalanceType at the Sequence E and Sequence C1 should be used.
 (4) the Increased/Decreased amount of Collateral Monitor Amount 
An optional, non repetitive, collateral monitor amount message element (new qualifier for field 19A in ISO 15022) is needed at Other Cash Amount message component/sequence level as it allows the JDCC participant to proactively be informed if the level of the collateral monitor amount is reaching a limit i.e. close to zero and therefore that new collateral must be injected for future transactions or that the credit limit must be extended. This information is needed real-time by the JDCC participants as this information is not available to them internally. 

B/ In ISO 15022 the following items will be added to the MT 508.

In ISO 20022 the following items will be added to semt.015.001.01.

(1) Identification of Collateral Family: this requirement was dropped as this information is present in static data and therefore there is no necessity to include it in the message. This was agreed by the participants and was confirmed by the submitter

(2) the Increased/Decreased Quantity of Securities-to-be-Received

and

(3) the Increased/Decreased Quantity of Pledged Securities
 The current Balance From and Balance to will be used with an issue name (DSS in ISO 15022). No changes are necessary.

 (4) the Increased/Decreased amount of Collateral Monitor Amount 
An new optional, non repetitive, amount message element (new field19A in ISO 15022 ) will be added to the message component/sequence  Intra-Position Details. Qualifier will be COMT
Note that the business scenario that impact the Quantity break Down Sequence will be discussed at the SMPG level and a Market Practice will most probably be created. 

Decision: ACCEPTED
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

MT544
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MT546
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36,212,925
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37,230,259
119,543,657
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Optional Implementation
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II.25. Sese.023, sese.024, sese.025, semt.017, semt .018 – New securities transaction type

	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Nature of Change

	Addition of a transformation code for the SecuritiesTransactionType element 

	C. Business context

	The T2S platform is a service outsourced by the CSDs to the Eurosystem to settle securities against central bank money. T2S offers the possibility to its participants to settle transactions generated from business operations like lending and borrowing, repo, corporate actions, auto-collateralisation etc. Some of these business operations (eg, corporate actions) are currently not covered by the current code list of the SecuritiesTransactionType element, used to identify them in several S&R messages (see list below).

In particular, when a corporate action relates to a reorganization event impacts a pending transaction, the European Standards
 request to cancel the original transaction and to replace it according to the terms of the reorganization event.

Several references can be used to support CSDs and their participants with the reconciliation between the original transaction that has been cancelled and the new transformed transaction: CSD reference of the corporate action (COAF and CORP) or reference of the original transaction such as identified in the Instruction Owner CSD (in T2S this is the CSD instructing the corporate action).  These references will help the CSD participants to process satisfactorily the transformation in their own books and applications. Such references do not trigger any specific process and are provided for information purposes.  

However, these references may not be sufficient enough to identify among a set of pending transactions all the ones that have been subject to a transformation due to a reorganization event. In particular, it may be needed to extract all the new transformed transactions related to one reorganization event especially when the latter generates several outturns per original transaction. In that case, several transactions are related to the same event and unique original transaction. 

Another important reason for introducing such identification is due to the need for differentiation in the settlement sequencing of T2S’s settlement engine between the settlement processing dedicated to CA on stocks (settled transactions) and CA on flows (pending transactions) within the settlement day. It is important on that occasion that transformations of transactions which are market claims can be distinguished from other transactions (as reporting will be different).

For these reasons, it seems relevant to specifically identify transactions resulting from a transformation, and the proposal is to do so via a dedicated ISO transaction type.  

Since the two transaction types, namely i) the transformation and ii) the original, underlying transaction type must be identified, either: 

· A specific field is created for the purpose of identifying transformations or ,

· The transaction type should become repetitive, with a rule saying that one of the instances should be "transformation".

	D. Message Type(s) Impacted

	· SecuritiesSettlementTransactionInstruction (sese.023.001.01), 
· SecuritiesSettlementTransactionConfirmation (sese.025.001.01),

· SecuritiesSettlementTransactionStatusAdvice (sese.024.001.01), 
· SecuritiesTransactionPendingReport (semt.018.001.01),
· SecuritiesTransactionPostingReport (semt.017.001.01) 

	E. Examples

	Transformation

The current market practise regarding transformation is to cancel and reinstruct the instruction that is subject to a transformation. T2S needs to be able to identify this new instruction as a result of this transformation for reconciliation and processing purposes.
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	F. Standards Illustration

	A. ISO 15022
Note: Should there be a need for interoperability with ISO 15022, Swift Standards suggests the following solution to minize the impact.

MT540-543, MT544-545, MT 548, MT 536

 Addition of a transformation code for qualifier STCO, Settlement transaction condition. This would be done instead of adding the code to the qualifier SETR, Settlement Transaction Type and make it repetitive or adding a new qualifier TRAN, transaction type with codes TRAN for transformation . This would be too much of an impact therefore, even though STCO might not be the most appropriate place to include the information at least it limits the impact.

CODES

If Qualifier is STCO and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

ASGN

Assignment

Transfer of ownership of the asset to another party during the closing of an option.

…

TRAN
Transformation
The transaction is resulting from a transformation.
…

UNEX


Unexposed


Delivery cannot be performed until money is received.

MT537
The code TRAN will be added to the STCO qualifier TRAN (transaction type) in field 22F Indicator for sequences B2b  and C2 Transaction Details.
CODES

If Qualifier is STCO and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22): 

ASGN

Assignment

Transfer of ownership of the asset to another party during the closing of an option.

…

TRAN

Transformation

The transaction is resulting from a transformation.

…

UNEX


Unexposed


Delivery cannot be performed until money is received.

B- ISO 20022
The  code TRAN (Transformation see definition above) will be added in all the messages in the Settlement Parameters Message Component in message element Settlement Transaction Condition 
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Minutes table
Discussion:

The group agreed with the proposal however, In ISO 15022 instead of adding a code Transformation with qualifier TRAN (Transaction Indicator) in the MT 537, the participants preferred to add the code to the STCO indicator as for the other messages to be coherent.
In order to minimize the impact in ISO 15022 the group proposed to use the DSS however some of the participants felt there could be an added value in adding the code.
Accepted in ISO 15022 and ISO 20022 for SR 2011
Decision: ACCEPTED IN ISO20022 AND ISO15022
Impacted Messages

Volume

Global or Local impact

Urgency

Back Office impact

Impact on standard

Discussion

Sese.023

Sese.024

Sese.025

Semt.017

Semt.018

MT540

MT541

MT542

MT543

MT544

MT545

MT546

MT547

MT548

MT536

MT537
39,122,161
141,730,725
42,842,112
136,020,660
36,212,925
121,443,118
37,230,259
119,543,657
460,254,464
61,626,561
53,996,975

Global
High
Low

Optional Implementation
New code
Green
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This must not be a negative number.


When (a) and/or (b) are changed, this is also changed





These are calculated by each “Collateral Family”





This is not changed by settlement.





(c) “Participant Fund”





“Net Debit”





(b) “Pledged Securities”





“Collateral Monitor”





(a) "Securities-to-be-Received”








“Assurance Assets”


= (a)+(b)+(c) 


(a) and (b) are evaluated as amount of money





These may be reduced as a result of settlement.




















� No local identifier type has been provided for FR and NL as those markets have migrated to ISIN only.


� Corporate Action Joint Working Group : final and endorsed version 2009.


� Plus any messages that could be impacted for alignment.


� Corporate Action Joint Working Group : final and endorsed version 2009.
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