RA ID : CR0713

Change Request
for the update of ISO 20022 financial repository items
Note: the purpose of this document is to give guidelines to parties who want to introduce a request to change an existing ISO 20022 message(s), or update other items of the ISO 20022 financial repository. Such change requests are subject to the approval of the ISO 20022 Standards Evaluation Group(s) in charge of the related message/item or to the approval of the Technical Support Group (TSG), if the requested change relates to the Business Application Header (BAH). Please consult the iso20022.org website for additional details on the maintenance process. Change requests are to be sent to iso20022ra@iso20022.org. All change requests conforming to this template received by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year. 
A. Origin of the request:
A.1 Submitter: Clearstream Banking SA 
A.2 Contact person: Romain Rovera, romain.rovera@clearstream.com, tel +352 243 324 36
A.3 Sponsors: SMPG IFWG
B. Related messages:
Redemption Bulk Order V04





setr.001.001.04

Redemption Bulk Confirmation V04




setr.003.001.04

Redemption Order V04





setr.004.001.04

Redemption Order Confirmation V04



setr.006.001.04

Subscription Bulk Order V04





setr.007.001.04

Subscription Bulk Confirmation V04




setr.009.001.04

Subscription Order V04





setr.010.001.04

Subscription Order Confirmation V04



setr.012.001.04

Switch Order V04






setr.013.001.04

Switch Order Confirmation V04




setr.015.001.04

C. Description of the change request:
1. Remove the following elements from the Settlement And Custody Details (SttlmAndCtdyDtls) structure:

· Settlement Place
· Receiving Side Details
· Delivering Side Details
2. Based on the equivalently named elements in the sese.023.001.08, add the following elements to the Settlement And Custody Details structure:

· Delivering Settlement Parties
· Receiving Settlement Parties
3. Replace the cross-element and textual rules accordingly.

The intended results of the above steps are the following:

· Make the place of settlement a sub-element (Depository) to each of the two sides of the settlement chains;

· Address some archaic designs by aligning the settlement party details to the sese messages; and

· Extend the delivering and receiving settlement chains by one party.
The full equivalences in the settlement chains are described in the tables below. Please note that the element Place of Settlement in the current setr messages is in the Settlement and Custody Details block, not in Delivering/Receiving Side Details blocks
When there is only the delivering/receiving agent in the settlement chain, then these are the equivalencies:
	Current Receiving Side
	Future Receiving Side
	Current Delivering Side
	Future Delivering Side

	(Place of Settlement)
	Depository
	(Place of Settlement)
	Depository

	Receiving Agent Details
	Party 1
	Delivering Agent Details
	Party 1


When there is the deliverer/receiver’s custodian in the settlement chain, then these are the equivalencies:
	Current Receiving Side
	Future Receiving Side
	Current Delivering Side
	Future Delivering Side

	(Place of Settlement)
	Depository
	(Place of Settlement)
	Depository

	Receiving Agent Details
	Party 1
	Delivering Agent Details
	Party 1

	Receivers Custodian Details
	Party 2
	Deliverer’s Custodian Details
	Party 2


When there is one intermediary the settlement chain, then these are the equivalencies:
	Current Receiving Side
	Future Receiving Side
	Current Delivering Side
	Future Delivering Side

	(Place of Settlement)
	Depository
	(Place of Settlement)
	Depository

	Receiving Agent Details
	Party 1
	Delivering Agent Details
	Party 1

	Receivers Custodian Details
	Party 2
	Deliverers Custodian Details
	Party 2

	Receivers Intermediary 1 Details
	Party 3
	Deliverers Intermediary 1 Details
	Party 3


When there is two or more intermediary the settlement chain, then these are the equivalencies:
	Current Receiving Side
	Future Receiving Side
	Current Delivering Side
	Future Delivering Side

	(Place of Settlement)
	Depository
	(Place of Settlement)
	Depository

	Receiving Agent Details
	Party 1
	Delivering Agent Details
	Party 1

	Receivers Custodian Details
	Party 2
	Deliverers Custodian Details
	Party 2

	Receivers Intermediary 1 Details
	Party 3
	Deliverers Intermediary 1 Details
	Party 3

	Receivers Intermediary 2 Details
	Party 4
	Deliverers Intermediary 2 Details
	Party 4

	n/a
	Party 5
	n/a
	Party 5


Note: the following elements of Settlement And Custody Details are not in scope of this CR and should remain without impact:

· Settlement Date

· Safekeeping Place

· Securities Settlement System Identification

· Trade Transaction Condition

· Settlement Transaction Condition

D. Purpose of the change:

This CR is raised for the settlement details in the setr messages to better match the settlement details in and ISO 20022 (e.g. sese.023, sese.028 etc), particularly when two places of settlement are involved as for example in the case of T2S cross-CSD settlement.

E. Urgency of the request:

With the next maintenance of setr messages.
F. Business examples:
A redemption order is executed with the investor side being client i of customer A of ICSD-1 who is a participant of CSD-2 for settlement in T2S against the investment fund being handled by customer B of CSD-3. 

The Settlement and Custody Details can currently not identify all settlement parties without bending the definitions of one or two elements. In existing usage, the Settlement Place is defined from view of the sender of the message (telling the recipient “here is my settlement details”). Therefore, to maintain backwards compatibility, the Settlement Place for orders is that of the investor side and for confirmations it is that of the investment fund side. With current use, the redemption order this business example would look like this:

· Settlement And Custody Details
· Settlement Place



CSD-2

· Safekeeping Place



CSD-3

· Receiving Side Details

· Receiving Agent Details

customer B

· Delivering Side Details

· Deliverers Custodian Details

customer A

· Deliverers Intermediary 1 Details
client i

· Delivering Agent Details

ICSD-1
In a redemption confirmation, the Settlement Place is CSD-3 and Safekeeping Place is CSD-2, while the rest remains the same.

With this CR, the settlement parties can be defined the same way in all setr messages:

· Settlement And Custody Details

· Delivering Settlement Parties    

· Depository



CSD-2

· Party 1




ICSD-1

· Party 2




customer A

· Party 3




client i

· Receiving Settlement Parties    

· Depository



CSD-3

· Party 1




customer B
G. SEG/TSG recommendation:
This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages or the TSG for changes related to the BAH. 

	Consider
	X
	Timing

	
	- Next yearly cycle: 2018/2019
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2018 and completes with the publication of new message versions in the spring of 2019)
	

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing: to be considered later than 2019
	


Comments:

	Reject
	


Reason for rejection:
CR713_IF_Clearstream_setr_v1
Produced by Clearstream 
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