RA ID: CR0004


Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:
A.1 Submitter: SWIFT Honk Kong
A.2 Contact person: Kineth Yuen, SWIFT HK, e-mail: kineth.yuen@swift.com , Telephone: +852 21078700
 A.3 Sponsors: Indonesia, Vietnam
B. Related messages:
All ISO 20022 messages
C. Description of the change request:
Increase of the amount length in the CurrencyAmount datatype from the current 18 characters.
Data Type: CurrencyAndAmount

This data type must be used with the following XML Attribute: Currency (Ccy) which is typed by CurrencyCode.

Format: CurrencyAndAmount

fractionDigits: 5

minInclusive: 0

totalDigits: 18

CurrencyCode

[A-Z]{3,3}

D. Purpose of the change:

When Indonesia issues government bonds at central bank, quite sometimes payment transactions will fully use up to 16 digits before the 2 decimal places in the amount field. It reaches the maximum number of digits allowed in amount field in ISO 20022 messages. There are different schedules for the issuance, yearly, bi-annual, and every quarter. If the total value becomes larger, the current format in the amount field is definitely not enough. 

Concerning the required length, we do not have an idea, just longer than the current 18. In the Central Bank’s system, currently 35 digits have been allocated, but this might be over the top.

The other country that wants to have more digits in amount field is Vietnam. They are looking at ISO 20022 as the standard for the central bank’s new RTGS system. This country is having hard currency starts with 200 and 500 coins. VND is still keeping the 2 decimal places. The last 4 in-significant digits are not having daily use. But in accounting practice, they are still significant. It also means that the total 18 digits can only leave 14 digits to be used for daily transactions. Although no detailed study has been done with VN players, they will soon face a similar issue as ID in the amount field.

What is understood from ID and VN is that a currency redenomination is not a topic for discussion because the impact is huge in the community. All the accounting and money related systems are to be changed. Even the currency redenomination issue draws the attention in the community, the discussion has also be brought up at national level where parliament has to be involved. It will take a long time to conclude the decision and number of years to implement. 
E. Urgency of the request:

The request was submitted to the Payments SEG in August 2008 for implementation in the Payments maintenance 2009 cycle. The Payments SEG rejected the request and recommended that a cross SEG discussion take place and that the change request be referred to the next maintenance cycle.

F. Business examples:
See above.
G. Comments from CSH and disposition of comments by submitter

Comment: 
Is it possible to have a clarification on the CR0004 for the change of size of the Amount. We also need to know if the high number of digits is based on requirements for a large number of decimal places.

Disposition of comment:

After discussing internally, we predict the digits of transactions in accordance with growth of macro-economic variables would be likely around 18.2 digits (i.e. 999,999,999,999,999,999.99) and those for information of financial position such as banks’ balances around 21.2 digits (i.e. 999,999,999,999,999,999,999.99). 

Currently there has been as well an initiative to re-denominate our Rupiah which in turn would likely lead to reduce the digits of transactions for economic and financial activities. However, we haven’t yet known when such a national level policy will be implemented.

H. CSH recommendation:
	Consider
	
	Timing

	
	- Next yearly cycle: 2009/2010
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2009 and completes with the publication of new message versions in the spring of 2010)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing: 
	


Comments:

	Reject
	X


Reason for rejection:

The impact of the CR would be massive on existing message complex in addition to requiring a lot of resources. 

The business requirements behind the request is understood although more information about the concrete need in the sponsoring countries and potentially investigation of alternative solutions such as factored amount or other options is required. Request the RA to return to the submitter and ask them to provide this information.

In addition notify the submitter that while we see the business requirements we are seeking alternative solutions such as replacement data types, special variants or other options. RA is to contact the TSG to request their input on such alternative solutions in light of further clarification of the requirement from the submitter. If solutions occur the issue will be referred back to the CSH for discussion and possible recommendation.
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