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Change Request
for the update of an External Code Set used in ISO 20022
A. Origin of the request:
A.1 Submitter: 
Joint UK submission from the Bank of England and Pay.UK 
A.2 Contact person: 

Brendan Hogarth, Brendan.hogarth@bankofengland.co.uk, +44 (0)20 7601 5069.
Helen Bygrave, Helen.Bygrave@bankofengland.co.uk
Bharat Mistry, Bharat.Mistry@wearepay.uk, +44 (0)20 3217 8712
 A.3 Sponsors: 
This request is submitted by the Bank of England (the Bank) and Pay.UK. However in developing this request, a wide range of payment participants were consulted and contributed to this change request, including Direct Participants in the UK CHAPS, Bacs and Faster Payments schemes. Respondents included a number of banks and other industry stakeholders with significant global activity. Please see below links to consultation.
https://www.bankofengland.co.uk/-/media/boe/files/payments/rtgs-renewal-programme/iso-20022/consultation-on-draft-uk-purpose-code-list.pdf 

B. Related External Code Set:
11-Purpose Codes
C. Description of the change request:
Request for new codes to be added to the list:
	Purpose Code
	Classification
	Name
	Description

	GAMB
	General
	Gambling or wagering payment
	Payments towards a purchase or winnings received from gambling, betting or other wagering activities.

	LOTT
	General
	Lottery payment
	Payment towards a purchase or winnings received from lottery activities.


D. Purpose of the change:

Gambling purpose code
We received feedback from respondents to our consultation that there would be a strong use case for the inclusion of a specific gambling Purpose Code within the code list. The introduction of a gambling code would provide certain benefits:
· Facilitating the blocking of gambling transaction in real-time with customer consent for customer care or regulatory reasons.

· Better identification of potential transactions that form a higher risk profile for money laundering concerns and conversely an increase in STP through a more sophisticated reduction of false positives.

· A greater availability of macro payment data for policy-makers assessing gambling behaviors from a public health perspective

We believe that these benefits would be international, due to the increasing focus on the risks emanating from gambling transactions across jurisdictions.
Lottery purpose code

Discussion from 12 July 2021 PaySEG meeting raised the benefit of two separate codes, as Lottery activities are often government facilitated and are treated differently from an AML perspective. 

E. Urgency of the request:

The next quarterly update to be published in September 2021. We are due to publish our Consultation Response in the autumn so would be grateful if these proposals could be considered for the September update.
F. Business examples:
One key example would be how a gambling purpose code could be used by banks to provide a block on gambling payments for their customers, similar to how Merchant Category Codes currently facilitate this service in the UK for card payments. These blocks can be based on spend amounts, time of day or other parameters, and when offered and used are proven to stop a significant proportion of gambling transactions from subscribed customers. 
G. SEG recommendation:
	Accept
	X
	Timing

	
	- Next possible quarterly release

	X

	
	- Other timing:
	


Comments:

	Reject
	


Reason for rejection:
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