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Change Request
for the update of an External Code Set used in ISO 20022
A. Origin of the request:
A.1 Submitter: Berlin Group as a European Standardisation Initiative, in the name of BITS, Dutch Payment Association,  EquensWorldline, EuroKartensysteme, Firstdata, German Banking Industry Committee, PAN Nordic Card Association, Payment Services Austria, Redsys, SIA, SIBS, STET, Trionis and many other bank associations, banks or processors from the European region.
A.2 Contact person: Ortwin Scheja, ortwin.scheja@src-gmbh.de, +49 228 2806109.
 A.3 Sponsors: please see the above list, dedicated contact persons can be named if applicable for every organisation.
B. Related External Code Set:
ExternalPaymentTransactionStatus1Code    
C. Description of the change request:
The following new codes in the ExternalPaymentTransactionStatus1Code list are requested:
	Code
	Name
	Description

	PATC
	PartiallyAcceptedTechnicalCorrect
	The payment initiation needs multiple authentications, where some but not yet all have been performed. Syntactical and semantical validations are successful.

	ACFC
	AcceptedFundsChecked
	Preceding check of technical validation and customer profile was successful and an automatic funds check was positive. 

	CANC
	Cancelled
	Payment initiation has been successfully cancelled after having received a request for cancellation.


D. Purpose of the change:

The Berlin Group has specified the NextGenPSD2 Access To Account API. This REST based API is meant to fulfil the requirements on dedicated payment account interfaces for the access by Third Party Providers (TPP) in the European regulatory framework of the Payment Service Directive 2 (PSD2). One type of TPP is the Payment Initiation Service Provider (PISP), which may initiate payments through the dedicated interface of the bank on a Payment Service User's (PSU) payment account.

The Berlin Group NextGenPSD2 API is based on the ISO20022 dictionary and supports XML and JSON based reports. The API heavily depend on the data element Transaction Status of the ISO20022 to report results 

· about the processing status of the payment regarding e.g. formal, semantic and risk management checks of the bank,

· about the authorisation process of the PSU.

Different to message based file transfer protocols, REST based APIs are managing the payment initiation in a more granular way through micro services. REST based APIs have a resource oriented approach, where e.g. a payment initiation resource supports to communicate e.g. status changes from the bank to the TPP during the whole life cycle of a payment. Due to this different technical approach, more detailed transaction status reporting is needed than for file transfer based protocols.
Further, the European Regulatory Institutions have published detailed mandates to the banks in June 2018 to report risk management outcome in a more transparent way than applicable today in online banking frontends and to report the outcome of cancellations.

With this background, the ISO20022 is kindly asked to add the following codes in the ExternalPaymentTransactionStatus1Code list, where detailed reasons for the codes are given below:
PATC:
PartiallyAcceptedTechnicalCorrect
Technical/Procedural Reason:

In the case of multi authorisations of a payment initiation in a TPP/bank case, the TPP has to manage complex authorisation models, specifically in a corporate context. The authorisation status of the payment initiation needs to be reported to the TPP after a first successful authorisation, such that the TPP is informed that further authorisations are missing. It is further important for TPPs to see that (at least) the first authorisation has been successful. This will a.o. support the expected major case of a multi authorisation in the PSD2 context – a 4 eyes principle – in a very detailed way. This support is expected to heavily reduce operative issues in TPP/bank API processing.
ACFC:
AcceptedFundsChecked
Regulatory Reason:
The European PSD2 Regulatory Framework has been detailed by the European Banking Authority in June 2018. Within this communication, it was made clear that banks need to inform TPPs about a funds availability check to support applicable business models of TPPs directly after the initiation of the payment, specifically in cases of "batch booking banks", where the actual clearing and settlement related to the debtor's account is performed in batch cycles of the bank. 
The current transaction status codes of the ISO20022 are not able to indicate that the availability of funds has been checked without the actual clearing and settlement processes being started. This is a new status between the transaction status described by the existing status codes "ACCP" and "ACSP".

Since the transaction status is seen by the Berlin Group as the major data element to communicate the payment initiation status, and since an additional data element would lead to higher development and maintenance costs and a higher complexity of the API with the corresponding operational risks, the ISO20022 is kindly ask to add this dedicated transaction status code.
CANC:
Cancelled
Regulatory/Technical Reason:

A cancellation request on a payment initiation is performed in the resource based Berlin Group NextGenPSD2 API, by sending a cancellation request to the existing technical payment initiation resource. This cancellation request might need to be authorised by the PSU or not, depending on the bank's rules for the corresponding payment account. The requirement of cancellation of payment initiations have been communicated to the market explicitly by the European Regulatory Institutions in June 2018.
Technically, a successful cancellation request will lead to a new transaction status of the payment initiation, since the status needs to be transparent to the TPP. This transaction status (cancelled) cannot be expressed by the existing transaction status code set. 

The new requested code CANC allows a resource based handling for the full life cycle of a payment initiation. The bank can offer a simple and clear data model for the payment initiation life cycle to the TPP without introducing e.g. dedicated cancellation objects with interlinking to payment initiations.  This simple data model reduces heavily implementing efforts and operational risks to all participants. For this reason, the ISO20022 is kindly asked to add this dedicated transaction status code.
E. Urgency of the request:

The request is very urgent, since the PSD2 compliant XS2A APIs are already implemented to a far extent. The Berlin Group NextGenPSD2 API is implemented in more than 20 countries in Europe. The enhancement indicated in this document is needed urgently to enable the Berlin Group NextGenPSD2 API to be a full PSD2 compliant interface. These interfaces need to go in integration tests with TPPs in March 2019 at the latest.
F. Business examples:
Applicable in PSD2 relevant use cases.
G. SEG recommendation:
	Accept
	X
	Timing

	
	- Next possible quarterly release

	X

	
	- Other timing:
	


Comments:

	Reject
	


Reason for rejection:
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