RA ID : CR0744

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:
A.1 Submitter: 
- Deutsche Bundesbank, on behalf of the Eurosystem

- TARGET2-Securities 

A.2 Contact person: 

- Alexander Topel / Julia Lohle

- +49 69 – 9566 8184 / +49 69 – 9566 8843

- T2S-FAM@bundesbank.de

 A.3 Sponsors: 
- TARGET2-Securities Community

- Euroclear 

- Iberclear

B. Related messages:
· Sese.024.001.08 - SecuritiesSettlementTransactionStatusAdviceV08

· Sese.025.001.07 - SecuritiesSettlementTransactionConfirmationV07

· Sese.032.001.07 - SecuritiesSettlementTransactionGenerationNotificationV07
· Semt.017.001.07 - SecuritiesTransactionPostingReportV07

· Semt.018.01.008 - SecuritiesTransactionPendingReportV08

C. Description of the change request:
There are scenarios where CSDs need to operate some re-balancing between securities positions at the end of day or start of day, to comply with regulatory or service requirements. Such rebalancing must be performed based on the last end of day balance of the CSD participant. Some CSD services that require end of day (EOD) rebalancing are explained in section D.

It is required that T2S provides the means to CSDs that allow them to generate, on a daily basis ‘standing’, ‘already matched FOP transfers’ among securities accounts belonging to their System Entity. These transfers will consist in transferring the whole or part of position of the SAC at the end of day or start of day. 

To identify such instructions a new ISO securities transaction type code (REBL = rebalancing) is required.
From T2S perspective the REBL code is needed in the sese.024, sese.025 and sese.032 message. The new code is not needed in the allegement notification message (sese.028) because rebalancing transactions in T2S will always be generated already matched.
The related bookings will be reported in the EOD reports of the current business day and therefore semt.017 and semt.018 need to include the new code as well.
D. Purpose of the change:
CSD services that require EOD rebalancing include e.g. 

• In Clearstream, a sweep is required in the context of TEFRA D processing or for automated mark-up / mark-down services in the context of issuance processing. 

• In Euroclear, ESES CSDs need to re-balance securities positions from 'earmarked for auto-collateralisation' to 'non-earmarked for auto-collateralisation'. Reverse movements can also be generated at start of day, if required by clients. This stems from local regulations which forbid custodians to keep such earmarked positions overnight when securities belong to third parties. 

• In Iberclear, the need for an account sweep is driven by the Spanish market reform which requires that all holdings on individual accounts belonging to the financial intermediary need to be swiped to the own account of that financial intermediary at EOD. 

• In VP SECURITIES, it is expected that a demand for account sweeps will arise, i.e. that for some customer accounts it will be requested from account owners to move all holdings from a certain account into another account end of day 

At the end of day closure or start of day for CSD participants T2S creates related settlement instructions for value same day and transfers the eligible positions from the debited securities accounts or restrictions types to the SAC/RT to be credited. 

End of day transfers will settle during RTS before the final closure of the operational day. Start of Day transfers will settle before the start of the ‘standard’ settlement activity. For both kinds of transfers, related bookings will be reported in the EOD reports of the current business day. 

For the identification of these instructions the new ISO code REBL will be used.
While no need has been identified in T2S for the new ISO code REBL to be available in the sese.023 message (settlement instruction), the SEG may consider whether extending the list of related messages to include the sese.023 would be relevant.
E. Urgency of the request:

The SEG is requested to consider this change request for the next maintenance cycle.
F. Business examples:
Examples illustrating the change request.
G. SEG/TSG recommendation:
This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages or the TSG for changes related to the BAH. 

	Consider
	X
	Timing

	
	- Next yearly cycle: 2018/2019
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2018 and completes with the publication of new message versions in the spring of 2019)
	X

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
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