RA ID : CR0733

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:
A.1 Submitter:  

SMPG IF
A.2 Contact person: 
Janice.chapman@swift.com
A.3 Sponsors:
B. Related messages:

	#
	Name
	Message Identifier

	1
	SecuritiesTransactionPostingReportV08
	semt.017.001.08


C. Description of the change request:
Add the following elements:
	#
	
	Requirement 
	Type of Change

	
	Safekeeping Account

	1
	
	Add Designation
	Optional element

	
	(Location to be determined)

	2
	
	Add Intermediary Information [0.10] 
	Optional element

	
	Financial Instrument Details/ ‘Investment Funds Financial Instrument Attributes’

	3a
	
	Add Supplementary Identification
	Optional element

	3b
	
	Add Securities Form
	Optional element

	3c
	
	Add Class Type
	Optional element

	3d
	
	Add Distribution Policy
	Optional element

	3c
	
	Add Classification Type
	Optional element

	
	Financial Instrument Details/Price Details

	4
	
	Type – add codes 
	Code

	
	Financial Instrument Details /Transaction / 

	5
	
	Add Master Reference
	Optional element

	6
	
	Add Client Reference (+ Reference Issuer + Message Name)
	Optional element

	7
	
	Add Deal Reference
	Optional element

	8
	
	Add Leg Identification
	Optional element

	9
	
	Add Leg Execution Identification
	Optional element

	
	Transaction / Transaction Details

	10
	
	SettlementTransactionOrCorporateActionEventType / SecuritiesTransactionType – add codes
	Code

	11
	
	SettlementTransactionOrCorporateActionEventType / CorporateActionEventType – add codes
	Code

	12
	
	Securities Movement Type  
	Definition update

	13
	
	Add Order Date Time
	Optional element

	
	Transaction / Transaction Details / Settlement Parameters
	

	14
	
	Add Partially Executed Indicator
	Optional element


[1]
Safekeeping Account / Designation  [0.1]  – optional new elements
This shows a comparison of the ‘account’  sequence in the semt.006 and semt.017:
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	#
	Element Name
	Definition
	M/O
	Data Type

	1
	Designation  
	Supplementary registration information applying to a specific block of units for dealing and reporting purposes. The supplementary registration information may be used when all the units are registered, for example, to a funds supermarket, but holdings for each investor have to reconciled individually.
	[0.1]
	Max35Text


The Designation element is present already in the S & R Securities Balance Custody Report semt.002.001.09 message. The Designation element is present in the funds order (setr) messages and the funds transfer (sese) messages.  The element Designation should be ‘near’ the safekeeping account element since it is information about the account.
[2]
Intermediary Information [0.10] – optional new elements
	2
	Intermediary Information
	Party that provides services relating to financial products to investors, for example, advice on products and placement of orders for the investment fund.
	[0.10]
	Intermediary42


In semt.006, the Intermediary Information sequence is located ‘near’ the account and is thus at the ‘level’ of the message – in other words, an intermediary is not at the level of the transaction being reported, but at the level of the account. The appropriate place in semt.017 would need to be defined.

[3]
Financial Instrument Identification elements  – optional new elements
This shows a comparison of the ‘financial instrument details’ elements in the semt.006 and semt.017:
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	#
	Element Name
	Definition
	M/O
	Data Type

	a
	Supplementary Information
	Additional information about the financial instrument to help identify the instrument.
	[0.1]
	Max35Text

	b
	Securities Form
	Form, that is, ownership, of the security, for example, registered or bearer.
	[0.1]
	Form Of Security 1 Code

	c
	Class Type
	Features of units offered by the fund. For example, a unit may have a specific load structure, for example, front end or back end, an income policy, for example, pay out or accumulate, or a trailer policy, for example, with or without. Fund classes are typically denoted by a single character, for example, 'Class A', 'Class 2'.
	[0.1]
	Max35Text

	d
	Distribution Policy
	Income policy relating to a class type, that is, if income is paid out or retained in the fund.
	[0.1]
	Distribution Policy 1 Code

	e
	Classification Type
	Classification type of the financial instrument, as per the ISO Classification of Financial Instrument (CFI) codification, for example, common share with voting rights, fully paid, or registered.
	[0.1]
	SecurityClassificationType1Choice


In the Securities Balance Custody Report semt.002.001.09 message, there is an ‘Investment Funds Financial Instrument Attributes’ sequence typed by FinancialInstrument21. Perhaps a similar sequence could be added to semt.017: 
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[4]
Price Details – codes
	Element
	Child Code List
	Parent Code list

	Type 
	TypeOfPrice16Code
	TypeOfPriceCode


Add the following codes:

	
	Code
	Code Name 
	Definition
	Code in parent list?

	1
	BIDE
	Bid
	Price is the calculated bid price of a dual-priced fund (offer-bid prices), ie, the selling price of the units for the investor.
	YES

	2
	OFFR
	Offer
	Price is the calculated offer price of a dual-priced investment fund (offer-bid prices), ie, the buying price of the units for an investor.
	YES

	3
	NAVL
	NetAssetValue
	Price is the net asset value per unit that is used either as a transacting price for a single-priced investment fund class, or as a notional price for the calculation of other prices.
	YES

	4
	CREA
	Creation
	Price is the calculated creation price of a dual-priced investment fund (creation-cancellation prices) and the highest possible buying price of the units before the initial charge. The actual buying or offer price, which includes charges, will be higher.
	YES

	5
	CANC
	Cancellation
	Price is the calculated cancellation price of a dual-priced investment fund (creation-cancellation price), and the lowest possible valuation of the units on any one-day. The actual selling or bid price is usually higher.
	YES

	6
	INTE
	Interim
	Price is the non-official interim price given to an investor before the executed price.
	YES

	7
	SWNG
	Swing
	Price is the calculated net asset value price of a single-priced investment fund. The price is adjusted to take into account the dealing costs due to individual large deals, or due to a significant imbalance in volumes of subscriptions vs redemptions, as an alternative to dilution levy.
	YES

	8
	MIDD
	Mid
	Price is the average price between the bid and offer prices.
	YES

	9
	RINV
	Reinvestment
	Price is the price used when reinvesting units after distribution.
	YES

	10
	SWIC
	Switch
	Price is the price used when transferring units between products.
	YES

	11
	DDVR
	DailyDividendRate
	Price is the net income of a financial instrument, calculated on each dealing day, and divided by all the units outstanding on that day.
	YES

	12
	ACTU
	Actual
	True offer price.
	YES


[5]
Master Reference – optional new element
	Element Name
	Definition
	M/O
	Data Type

	Master Reference
	Unique and unambiguous identifier for a group of individual orders, as assigned by the instructing party. This identifier links the individual orders together.
	[0.1]
	Max35Text


This is important for funds transfer messages as well as order messages. In the context of the funds Single Leg Transfer (SLT) process, this is a reference created by the transferee's bank. This reference is assigned to the 'portfolio transfer' as a whole and is quoted on all the messages in the transfer of each individual ISIN of the portfolio.  This reference enables the transfer agent to reconcile an individual movement on an account to the portfolio transfer.
[6]
Client Reference – optional new element
	Element Name
	Definition
	M/O
	Data Type

	Client Reference
	Unique and unambiguous investor's identification of the order. This reference can typically be used in a hub scenario to give the reference of the order as assigned by the underlying client.
	[0.1]
	Message Component Additional Reference 8

	
	Reference
	Reference issued by a party to identify an instruction, transaction or a message.
	[1.1]
	Max35Text

	
	Reference Issuer
	Issuer of the reference.
	[0.1]
	

	
	Message Name
	Name of the message.
	[0.1]
	


In the context of funds Single Leg Transfer SLT, the transferee and transferor agree the transfer. The transferee provides a ‘transfer-in reference’ to the transferor to specify in its transfer-out instruction to the transfer agent. This ‘transfer-in reference’, together with the reference issuer element, is the ‘key’ reference to identify the transfer from the transferee’s perspective. In the transfer messages, the ‘transfer-in reference’ together with the BIC of the party that issued the reference <RefIssr> is carried in the ClientReference sequence in those messages sent on the ‘transfer-in side (and in the CounterpartyReference element in those messages on the ‘transfer-out side’of the transaction).
The transfer agent, passes this ‘transfer-in reference’ through to the transferee in the transfer-in confirmation it subsequently sends to the transferee.

When the transfer agent sends a statement to the transferee, this ‘transfer-in reference’ together with the reference issuer, must be specified. As said, it is the key reference used by the transferee to reconcile the transfer.

(There may also be a ‘transfer-out reference’ assigned by the transferor that is quoted on all messages in the transaction.)
The funds SMPG believe that it is important that any movement of the account as a result of a single leg transfer on the account can be reconciled easily back to the party instructing the transfer-out and to the portfolio (master reference).
(A counterparty reference has not been requested for semt.017 because when the transfer agent sends the statement to the ‘delivering side’, the transfer agent will use the delivering party’s transfer reference as provided in the transfer-out instruction in the TransferReference in the AccountServicerTransactionIdentification element. ) As there is no transfer-in instruction in the funds SLT process, there is no ‘transfer reference to be quoted in the subsequent transfer-in confirmation message and the ‘transfer-in reference’ together with the BIC of the party that issued the reference <RefIssr> is what is used.)
 [7]
Deal Reference – optional new element
	Element Name
	Definition
	M/O
	Data Type

	Deal Reference
	Unique and unambiguous identifier for the order execution, as assigned by the confirming party.
	[0.1]
	Max35Text


It was suggested to Funds SMPG that this reference is the equivalent of the existing reference element ‘Trade Identification’ but funds decided to request Deal Reference.

[8]
Leg Identification – optional new element
	Element Name
	Definition
	M/O
	Data Type

	Leg Identification
	Unique technical identifier for the instance of the leg within a switch.
	[0.1]
	Max35Text


In a funds order switch (setr) message, there can be many redemption legs and many subscription legs all part of the same ‘order’. The instructing party can assign a reference to  each leg. The executing party can assign a reference to each execution. As each leg means a movement on the account, for reconciliation purposes it is necessary to identify the leg reference.
[9]
Leg Execution Identification

	Element Name
	Definition
	M/O
	Data Type

	Leg Execution Identification
	Unique identifier for the instance of the leg execution within a switch confirmation.
	[0.1]
	Max35Text


For further information, see Leg Identification above.

[10]
Settlement Transaction Or Corporate Action Event Type / Securities Transaction Type - code
	Element
	Child Code List
	Parent Code list

	SecuritiesTransactionType 
	SecuritiesTransactionType19Code
	SecuritiesTransactionTypeV2Code


Add the following codes:

	
	Code
	Code Name 
	Definition
	In parent code list already?

	1
	TRIN 
	TransferIn (*1)
	Transaction is an incoming credit to an account on the shareholders register, and is not linked to a shift in investment (subscription or switch), but to account management.
	NO

	2
	TOUT
	TransferOut (*1)
	Transaction is a debit to an account on the shareholders register, and is not linked to a shift in investment (redemption or switch), but to account management.
	NO

	3
	SSPL
	SubscriptionSavingsPlan
	Transaction is a subscription for a savings plan, that is, money set aside by individuals in the framework of a structured plan for a special purpose, for example, retirement.
	NO

	4
	RWPL
	RedemptionWithdrawingPlan
	Transaction is a withdrawal by individuals in the framework of a structured plan for investments made in the past.
	NO

	5
	SUAA
	SubscriptionAssetAllocation
	Transaction is a subscription in an asset allocation plan that enables investors to allocate, by percentage a certain amount of cash into several sub-funds of a same umbrella structure.
	NO

	6
	REAA
	RedemptionAssetAllocation
	Transaction is a redemption in an asset allocation plan which enables investors to withdraw, by percentage a certain amount of cash from several sub-funds of a same umbrella structure.
	NO


(*1) SWIFT Standards S & R team: Instead of adding codes for TransferIn and TransferOut, the following code could be used:
	Code
	Name
	Definition
	
	

	OWNE
	ExternalAccountTransfer
	Relates to an account transfer involving more than one instructing party (messages sender) and/or account servicer (messages receiver).
	
	


In conjunction with the Securities Movement Type code (Deliver or receive), it can be deduced whether the transaction is a transfer out or a transfer in.
If this code is to be used by funds, then the definition needs updating for funds – for the single leg transfer process there is only one actual instructing party (on the delivering/transfer out-side), although notionally there are two.
It could be argued that as the codes already present for a switch transaction are granular (switch in and switch out), then the codes should be granular for a transfer with a transfer-in and a transfer-out code.
[11]
Settlement Transaction Or Corporate Action Event Type / Corporate Action Event Type - code
	Element
	Child Code List
	Parent Code list

	CorporateActionEventType
	CorporateActionEventType28Code
	CorporateActionEventTypeV6Code


Add the following code:

	#
	Code
	Code Name 
	Definition
	In parent code list already?

	1
	NAME
	NameChange
	Event is a name change. The issuing company changes its name. The event shows the change from old name to new name and may involve surrendering physical shares with the old name to the registrar.
	YES


This code is required for funds. It is already present in the parent code list.
[12]
Securities Movement Type – definition update
	Current Definition
	Proposed Definition

	Specifies if the movement on a securities account results from a deliver or a receive instruction.
	Direction of the transaction being reported, that is, securities are received or delivered.


The definition update is proposed because the current definition seems to imply the movement on an account only results from an deliver or receive instruction – actually the movement on the account could be the result of a corporate action. Thus, more neutral language is proposed.
[13]
Order Date Time – new optional element
	Element Name
	Definition
	M/O
	Data Type

	Order Date Time
	Date and time at which the order was placed by the investor.
	[0.1]
	DateAnd DateTime 2Choice


In S & R, this is regarded as the equivalent of ‘trade date’. However, in investment funds there is a distinction made between the date the order is placed by the investor and the trade date, which, for funds, is  the date the price is applied. An order could be placed today, however, may be executed for a trade date of several days or a week (or a month) later, so a distinction needs to made between the two dates.
 [14]
Partially Executed Indicator – new optional element
	Element Name
	Definition
	M/O
	Data Type

	Partially Executed Indicator
	Indicates whether the order has been partially executed, that is, the confirmed quantity does not match the ordered quantity for the given financial instrument.
	[0.1]
	YesNoIndicator


D. Purpose of the Change:
The users of the ISO 20022 funds messages would like to harmonise with S & R and use the same message for a statement of transaction. Currently funds uses the Statement Of Investment Fund Transactions, semt.006. 
SMPG IF carried out a gap analysis between semt.006 and semt.017 to see if semt.017 was usable ‘as is’, but found some missing functionality. Thus, in order for funds to use semt.017 (and drop semt.002) some new optional elements and other modifications are required.
E. Urgency of the request:

For the next maintenance.
F. Business examples:
G. SEG/TSG recommendation:
This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages or the TSG for changes related to the BAH. 
	Consider
	X
	Timing

	
	- Next yearly cycle: 2018/2019
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2018 and completes with the publication of new message versions in the spring of 2019)
	X

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	


Reason for rejection:
CR0733_SMPG_semt.017_v1
Produced by SMPG IF 
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