RA ID : CR0710

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:
A.1 Submitter:  

Janice Chapman, on behalf of Funds UK NMPG - UK Electronic Transfer and Re-Registrations Group (UKETRG)
A.2 Contact person: 
Janice.chapman@swift.com
A.3 Sponsors:
B. Related messages:

	#
	Name
	Message Identifier

	1
	Account Holding Information Request 
	Sese.019.001.04

	2
	Account Holding Information
	Sese.018.001.05

	3
	Portfolio Transfer Instruction 
	sese.012.001.08

	4
	Portfolio Transfer Confirmation 
	sese.013.001.08

	5
	Transfer Instruction Status Report 
	Sese.011.001.06


C. Description of the change request:
Currently, the UK funds market is using an earlier version, dating from 2011/2012, of the ISO 20022 investment funds transfers (sese) messages in the SWIFTNet Funds solution. The UK markets have been live with an automated solution for both portfolio transfers and the subsequent financial instrument asset transfers for several years.

However, in order for the UK to make this work, there are a number of ‘work-arounds’ (using the text field of the extension sequence) and a number of element misuses. 

The UK publishes its market practice and message usage guidelines on the MyStandards platform. 

The work-arounds and element misuses are documented in the message usage guidelines

The work-arounds and element misuses have been assessed and discussed with the UK Electronic Transfer and Re-Registrations Group (UKETRG). In some cases, the work-around would not be necessary because the functionality was added in a later release of the standard. But in many cases, the work-around is required because of a gap in the functionality of the message standards and for some parts of the business process, it could be said that ‘the messages are not fit for purpose’.
The UK is the only market that has implemented an automated solution for the portfolio transfer part of the process, using the sese.019, 018, 012, 013 so far. (The sese.001, 003, 005 and 007 messages are also used by the UK transfers market and the changes are covered in a separate change requests.)
When the message standard has been updated and the functional gaps have been eliminated, the UK market will adopt the new versions of the messages and the 2012/13 versions of the messages will be withdrawn. (There is absolutely no point in the UK adopting the current version of the message standard as all the work-arounds would have to be re-coded.)
Full details of the changes required is described in an annex document published with this change request CR0710. Then relevant items in this document are items 5.1 to 5.19. The following is a summary:
	#
	MX - sese.
	Brief Description
	Type of Change

	1
	019, 018, 012, 013
	All Other Cash – the definition needs to be enhanced so it is also used to instruct/confirm that if no assets are identified, all assets in the portfolio should be liquidated and transferred as cash.
	Documentation

	2
	019, 018, 012, 013
	Transferor –must be possible to specify BIC and Name & Address & Clearing System identification to cover those situations when the process starts as automated but becomes manual.

Transferee Account – add account name
	Optional element + structural 

	3
	019, 018, 012, 013
	Portfolio:  Tax Wrapper (ISA) / General Investments  / Pension

Better functionality required at the level of the portfolio itself. The portfolio may contain securities, funds units, a tax wrapper product, a pension, cash and other assets
	Optional element + structural

	4
	019, 018, 012, 013
	
	Optional element + structural

	5
	019, 018, 012, 013
	
	Optional element

	6
	019, 018, 012, 013
	Financial Instrument Identification & Quantity – add functionality to allow proper support for all types of assets, including cash.
	Optional element + structural

	7
	012, 013
	Conversion – need to be able to instruct/confirm the conversion of the ISIN to another ISIN before transferring
	Optional element

	8
	019, 018, 012, 013
	Settlement Parties – full settlement chain required to enable population of sese.001 and so on downstream, in the event of a movement through an ICSD or CSD. (This may be impacted by another change request for the alignment of settlement parties submitted by Clearstream.)
	Optional element

	9
	018, 013
	Latest Valuation
	Optional element

	10
	018, 012, 013
	Crystallised Uncrystallised Split – it must be possible to specify the number of units that have been received (crystallised) or not yet received (uncrystallised) from the fund. This is typically relevant to a pension fund.
	Optional element

	11
	012, 013
	Payment party information – better functionality is required for assets transfer as cash, or for any cash in the portfolio.
	Optional element

	12
	012, 013
	Requested Settlement Date, Requested Trade Date: required in sese.012 and sese.013 as a way of agreeing the dates that are to be specified in the resulting transfer out and transfer in instructions and then passed through to the appropriate Crest settlement instructions for matching purposes. In the UK , following the discovery of assets and portfolio transfer instruction & confirmation, the actual transfer may be effected through a CSD and therefore be double-leg.
	Optional element

	13
	013
	Registered Holder. Sese.013 needs to provides the full details of the ISA registered holder (required by HMRC). This is typically the party specified as the Primary Individual Investor. However, as sese.013 should echo back what was provided in sese.012, in the current message standard, there is no to way to specify the official registered holder information.
	Optional element

	14
	011
	Status Type and Additional status: the Transfer Instruction Status Report needs to be more granular – it needs to allow the differentiation of which part of the process the status is being reported: the discovery sub-process, the instruction to  transfer the portfolio and the transfer of the individual assets themselves.
	Optional element

	15
	011
	
	Code

	16
	011
	Pending Settlement Status - Payment Information: there needs to be better support in the status message for when assets are liquidated and transferred as cash.
	Optional element

	17
	011
	Status Issuer, Status Receiver: there needs to be better support for those cases where the sender of the message is a bureau and so there is a need to identify the business party for which the message is sent. Likewise, with the receiver of the message. The DNs, as provided in the application header of the message may not be the 'real' sender and receiver, for example, when service bureaus are in the message chain.
	Optional element

	18
	011
	Total transfer value
	Optional element

	19
	011
	Drawdown + Benefit Crystallisation
	Optional element


D. Purpose of the Change:
To enable the portfolio transfers message set to meet the requirements of  portfolio transfers and subsequent transfer of the individual asset in the UK transfers market.
E. Urgency of the request:

For the next maintenance.
F. Business examples:
G. SEG/TSG recommendation:
This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages or the TSG for changes related to the BAH. 
	Consider
	X
	Timing

	
	- Next yearly cycle: 2018/2019
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2018 and completes with the publication of new message versions in the spring of 2019)
	X

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	


Reason for rejection:
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