RA ID: 0709

 Change Request
for the update of an External Code Set used in ISO 20022
A. Origin of the request:
A.1 Submitter:  Deutsche Bundesbank, on behalf of the EurosystemA.2 Contact person: Steffen Fährmann / Mustafa Sahin
E-mail: evolution.emip@bundesbank.de
Phone: +49 9566 4046 / 49 9566 4538
 A.3 Sponsors: The banking community of future EMIP-RTGS (Eurosystems’ Market Infrastructures Platform)
B. Related External Code Set:
ExternalLocalInstrument1Code
C. Description of the change request:
· Request to add the following new codes:
	Code
	Name
	Definition

	MANP
	MandatedPayment
	Indicates that the payment is sent by responsible Central Bank on behalf of the participant in case of contingency.

	BACP
	BackupPayment
	Indicates that the payment was initiated manually using a GUI

	SBTI
	SettlementBankTransferInitiation
	Indicates that the payment is submitted to move  liquidity to the Technical account - dedicated to  real-time settlement in an external system (i.e. ancillary system) . The payment is processed in a separate payment queue besides the normal processing. 

	ASTI
	AncillarySystemTransferInitiation
	Indicates that the payment is sent by an authorized third party on behalf of the participant. 


D. Purpose of the change:

In context with the TARGET2 ISO 20022 migration it is needed to flag specific transaction types to
· Trigger a special processing of the message

· Inform the receiving party about the the specific character of the payment message.

In particular additional code words are needed for the following reasons:

· Mandated Payment: Payment initiated by an entity that is not party to the transaction (e.g. a Central Bank) on behalf of another entity. The authorized party (CB) sends a credit transfer on request of the failed RTGS participant (only in case of contingency situations).
· Backup Payments: Owing to a breakdown, a RTGS participant's system may be unavailable for the rest of the business day. In order to avoid liquidity concentration on his account or rather to enable him to fulfil his payment obligations, the respective RTGS participant has the possibility to make backup payments. Backup payments are initiated via GUI (graphical user interface). The access to the screen must be authorized by the Central Bank.
· Settlement Banks Transfer Initiation: The SBTransferInitiation message is sent by a Settlement Bank to debit its RTGS account in order to increase the liquidity on an account of an Ancillary System
· Ancillary System Transfer Initiation: Transactions initiated by third parties called Ancillary System to settle the cash leg of securities transactions and other comparable transactions (from retail or large-value payment systems, money market systems, clearing houses, etc.) on the participant’s RTGS accounts. 
· .

E. Urgency of the request:

Publication in the next quarterly External Code Set is desired given that these new codes will be introduced in the User detailed Specifications to be released end of Nov. 2018 to the Eurosystems’ banking community. 

F. Business examples:
Mandated payments in contingency situation (Code word MANP):
1. Direct Participants mandates its responsible CB to initiate a pacs009 on behalf 
2. Central Bank A sends a pacs.009 (flagged with code word MANP) to RTGS service (on behalf of participant A)
3. Booking on the RTGS DCAs of Bank A and Bank B if technical and business validation positive

4. Booking confirmation to Central Bank A generated by the RTGS service (optional)

5. Creation and forwarding of pacs.009 by the RTGS service to direct participant B

6. Camt.054 to participant A (optional)
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Backup payment – major system outage - Initiated via Graphical User Interface (GUI) to direct participant (Code word BACP)

1. Direct participant A is logged in on GUI ESMIG authorisation check
2. Participant A initiates a backup payment via GUI in the RTGS service 

3. Order to RTGS service

4. Booking on the RTGS DCAs of Bank A and Bank B

5. Creation and forwarding of pacs.009 (flagged with code word BACP) by the RTGS service to direct participant B

6. Camt.054 to participant A (optional)
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Ancillary System (AS) payment (Code word ASTI)
1. AS sends a payment with all transactions (flagged with code word ASTI) to be debited to the debtor Settlement Bank’s DCA’s and to be credited to the creditor Settlement Bank’s DCA’s to ESMIG

2. Booking on RTGS debtor‘s and creditor‘s DCA‘s if technical and business validation positive

3. An optional notification (camt.054 debit) is sent to Debtor Settlement Bank
4. An optional notification (camt.054 credit) is sent to Creditor Settlement Bank
5. The AS receives booking confirmations (pacs.002)
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Liquidity Transfer to AS Account initiated by Settlement bank (Code word SBTI)
1. Settlement Bank sends a current order to RTGS (flagged with code word SBTI)
2. If technical and business validation positive, the booking will take place in RTGS

3. A XML ASTransferNotice is sent by RTGS to the AS in order to notify the AS concerning the current order

4. The Settlement Bank receives a (optional) booking confirmation (pacs.002)
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G. SEG recommendation:
	Accept
	X
	Timing

	
	- Next possible quarterly release

	X

	
	- Other timing:
	


Comments:  Approved by the Payments SEG on April 16th, 2018.
	Reject
	


Reason for rejection:
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