RA ID : CR0543

Change Request
for the update of an External Code Set used in ISO 20022
A. Origin of the request:
A.1 Submitter: 
STUZZA
A.2 Contact person: 

Mr. Joachim Geisler
UniCredit Bank Austria/STUZZA
Email:
joachim.geisler@unicreditgroup.at
Phone: +43 (0) 664 881 32 902
Mr. Hendrik Muus
STUZZA
Email:
muus@stuzza.at
Phone: +43 1 5053280
 A.3 Sponsors: /
STUZZA
B. Related External Code Set:
Payments External Code List

11-Purpose  
C. Description of the change request:
	Code
	Classification
	Name
	Definition

	SLPI
	General
	PaymentSlipInstruction
	Transaction is payment of a well formatted payment slip.

	TRNC
	General
	TruncatedPaymentSlip
	Transaction is payment of a beneficiary prefilled payment slip where beneficiary to payer information is truncated


D. Purpose of the change:

Additional codes are required to support recognition and reconciliation of payments initiated using well-formed payment slips carrying specific functions and reconciliation identifiers linked to designated businesses, trades and services. It is also used for exception handling and investigation within the clearing and settlement chain as well as for customer-to-bank and bank-to-customer services including reporting and notification.
Urgency of the request:

We kindly ask for an urgent/fast track approval and publication due to processing reasons  
E. Business examples:
/
F. SEG recommendation:
	Accept
	X
	Timing

	
	- Next possible quarterly release

	1Q2016

	
	- Other timing:
	


Comments:

Payments SEG comments: CR0543 – STUZZA - PurposeCode: Joachim Geisler, representing the submitter answered questions from the group. The purpose of this CR is the addition of two new codes to the PurposeCode set (SLPI and TRNC). The choice of the code set has been challenged by the group: should it be Purpose or LocalInstrument? Susan said that the Purpose code set is not meant to trigger any activity to be performed by the agent. Harri replied that if the creditor is the one that should be receiving the code, then the use of Purpose is correct. Heng Hai asked if Stuzza could illustrate the use of these codes. There is no consensus found at the end of the discussion. Joachim is asked to provide more information and illustrate the use of the requested codes for evaluation at the next meeting in April. Status: pending – the group is asking for more information to being able to define which code set is the correct one.

Submitter comments (Hendrik Muus, STUZZA): The basic situation is, that the payment slips used in Austria (and accepted by Austrian banks) are not payment instruments like e.g. checks. They are -and they are to be seen as- a variant of the instruction method a debtor can use to instruct a credit transfer. So the payment instrument used with any of these payment slips is a standard credit transfer.

With the credit transfer you may submit a kind of reason or hint towards the underlying business you are going to pay. This is the purpose of the payment. E.g. water bill, electricity and others.

Our standard payment slip does not contain an element or field to enrich the instruction with a purpose code. But we do have payment slips that are used for a specific purpose. E.g. tax payments, which are automatically enriched with the existing purpose code TAXS when instructed with a payment slip designed to instruct tax payments. This is necessary, because the remittance information from a standard slip and a tax payment slip differs.

Many companies do need the purpose code for ease their reconciliation. So they prepare payment slips for their customers and send them along with the invoice. The customer then only need to fill in her/his IBAN and sign the slip to complete the instruction towards her/his bank. The advantage for the company is, that with this all needed reconciliation data is correctly and completely contained. The advantage for the customer is that he does not need to do much more than signing.

To support the companies banks are automatically enriching these instructions by one of our requested codes depending on the payment slip received by their clients to instruct a credit transfer. This is necessary, because the remittance information from a standard slip and company prefilled slip differs.

All together it's not a new story, but urgently pops up now, because all slip triggered instructions are no longer niche products -with allowed none SEPA formats- but are to be handled as standard SEPA credit transfer initiations, that needs to be SEPA XML formats.
Payments SEG comments (Harri Rantanen, Convenor) and submitter response (Hendrik Muus): 

The key issue here was the concern adding a local Austrian process and supporting codes into the Purpose Code list and therefore there were suggestions to use LocalInstrument/Code instead as a carrier of this information.
According to your specification here I understand that the information is critical even for the Creditor for a right classification and reconciliation, or is this regarding the Creditor Agent process? First of all, yes, it is critical for Creditors classification and reconciliation! And, yes, the Creditor Agent may set up specific services for the Creditor on request by Creditor with information from the Creditor to support his classification and reconciliation processes. But this does not touch the basic need of the Creditor, he is still the driver who needs the information on payments purpose.

I understood (from the Joachim’s explanations) that these type of payments are not initiated in pain.001 but are generated only by the Debtor agent (entered in the banks’ branch desk application) to Creditor agent?  Is this correct? Yes, branch (or centralized) OCR-Reading-Machines are feeding the banks applications with Credit Transfer instructions using data read from the payment slips.

If there is the Creditor reconciliation involved the Purpose/Code delivery is in practice the only one as otherwise the creditor cannot get the information in using LocalInstrument/Code as there is no correspondent tag in the camt-messages.  Yes, completely right. From my perspective there are accidently (and unfortunately) some information not forwarded to Creditor (or in case of debits to Debtor) like LocalInstrument or CategoryPurpose .. and still in the 2015 versions of the messages, if I remember correctly .. and likewise in all interbank R-Messages .. Anyway, the request is definitely addressing a Purpose and not an Instrument, as the Instrument is always the same: a standard SEPA Credit Transfer.
Harri Rantanen: Purpose Code is the right place for these values simply to have easiest and existing way for the creditor bank to report finally to the creditor in the corresponding camt-message tag.
	Reject
	


Reason for rejection:
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