

RA ID : CR0510
CHANGE REQUEST
FOR THE UPDATE OF ISO 20022 FINANCIAL REPOSITORY ITEMS

A. Origin of the request:
A.1 Submitter: 
- Deutsche Bundesbank, on behalf of the Eurosystem
- TARGET2-Securities Project

A.2 Contact person: 
- Joachim Boening / Alexander Topel
- +49 69 – 9566 6839 / +49 69 – 9566 8184
- T2S-FAM@bundesbank.de

A.3 Sponsors: 
- Clearstream Banking Frankfurt; Markus Glueck - markus.glueck@deutsche-boerse.com
- European Central Bank; Karen Birkel - karen.birkel@ecb.int
- TARGET2-Securities Community

B. Related messages:
- sese.020.001.04 - Securities Transaction Cancellation Request V04

C. Description of the change request:
Business context
With T2S, Central Securities Depositories (CSDs) will outsource their settlement and also their settlement instruction lifecycle management to the T2S platform. As a result, CSDs can no longer cancel settlement instructions directly in their own systems, but instead they must send a cancellation request (sese.020) into T2S. 
When cancelling instructions in their own systems, CSDs can provide their participants with the reason why they cancelled an instruction in the status advice messages through a structured field. Cancellation might be required, e.g. because
· Cancellation is requested by the client (CANI)
· An instruction is subject to a transformation (CANT)
· An instruction is cancelled because of a corporate action (CORP)
· An instruction exceeds the recycling period (CXLR)
When cancelling instructions in T2S, CSDs cannot inform T2S about the reason for a cancellation request, and therefore T2S is not able to report such a reason to DCPs in the status advice messages.
To enable such reporting, it is required to enable CSDs to send with a sese.020 cancellation request also an optional “cancellation reason” information that T2S can then report to DCPs. 
For example, if a CSD cancels an instruction because it is subject to a transformation, it would send the sese.020 with “cancellation reason” CANT. T2S would then be able to report this cancellation reason back to the DCP within the sese.024 status notification.
In the particular case of cancellation because of transformations, a general requirement from the T2S CA Transformation standards is that in the cancellation notification the Corporate Action Event Identifier of the event that triggered the cancellation should be reported. To enable T2S to report this information to DCPs after a transformation-related cancellation, it would also be required to enable CSDs to submit the Corporate Action Event Identifier within the sese.020 so that it can be replicated in the respective sese.024.
Nature of the change: 
To support two additional optional structured fields in the sese.020 message
· Cancellation reason
· Corporate Action Event Identifier
The set of codes for the “cancellation reason” should include all cancellation reasons that can be reported back with a sese.024 message, i.e. the codes supported in CancelledStatusReason13Code. 
It is suggested to use the same structure <Rsn><Cd><Cd> is used to submit the reason as will be reported back in the sese.024 message. 
Preferably, the Corporate Action Event Identifier is also reported within the <Rsn> sequence.

D. Purpose of the change:

Specific benefits of this change request:
The proposed CR will enable CSDs and other third parties to provide in the cancellation request sese.020 information about the reason why an instruction is cancelled. 
This enables T2S to report such cancellation reasons with the sese.024 message to DCPs. In particular it will enable T2S to report to a DCP that a cancellation was driven by a transformation. 
Moreover, the proposed CR will also enable to submit in case of transformation-related cancellations the Corporate Action Event Identifier with the cancellation request, so that T2S can report it to a DCP within the sese.024 status advice.

E. Urgency of the request:
We request the SEG to consider this change request for the next maintenance cycle.

F. Business examples:

In blue, highlights where Corp Event Id is currently missing
In green, highlights where reason for the cancellation is missing

SESE.020 – Securities Transaction Cancellation Request – cancellation of underlying instruction due to transformation
/SctiesTxCxlReq/Rsn/Cd/Cd/Reason for cancellation “transformation”
/SctiesTxCxlReq/Rsn /CorpActnEvtId

<SctiesTxCxlReq>
<AcctOwnrTxId>
<SctiesSttlmTxId>
<TxId>REFEFGH</TxId> 
<SctiesMvmntTp>DELI</SctiesMvmntTp> 
<Pmt>APMT</Pmt> 
</SctiesSttlmTxId>
</AcctOwnrTxId>
<SfkpgAcct>
<Id>1000000123</Id> 
</SfkpgAcct>
<Rsn>
<Cd>
<Cd>CANT</Cd)
<Cd>
<CorpActnEvtId>CORPID123456</CorpActnEvtId>
</Rsn>
</SctiesTxCxlReq>




G. SEG recommendation:

	Consider
	X
	Timing

	
	- Next yearly cycle: 2015/2016
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2015 and completes with the publication of new message versions in the spring of 2016)
	[bookmark: _GoBack]X

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	



Comments:


	Reject
	


Reason for rejection:
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