RA ID : CR0431

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:
A.1 Submitter: SWIFT. 

A.2 Contact person: Jacques Littré, jacques.littre@swift.com, +3226554335
 A.3 Sponsors: 

B. Related messages:
The list of ISO 20022 messages which would be impacted by the change, including the Message IDs as shown in the Catalogue of ISO 20022 messages.

seev.001.001.04
MeetingNotificationV04

seev.006.001.04
MeetingInstructionStatusV04

C. Description of the change request:
Add a new optional “PreviousInstructionInvalidity “ indicator/flag in the seev.001 message to indicate if a previously received instruction is considered invalid after an extension of the instruction deadline.

In the seev.003 MeetingInstructionStatus message, amend the definition of the ”CancelledBySubcustodian” cancellation reason code as proposed in the CR III.9 illustrated below.
D. Purpose of the change:

This Change Request (CR) is an alignment with the change CR III.9 from SR2011 on the ISO 15022 Corporate Actions MT messages in which the CA MWG has requested to implement this element in the proxy voting solution as well.

Business case: On meetings, the Issuer may decide to extend the deadline or to add further meeting resolutions. When the extension or additional resolutions are announced, instructions may have already been sent, therefore we need a way to know if those instructions are still valid or if new instructions are required.
Appendix - SR2011 – CR III.9

MT 564 – Add Previous Instructions Validity Flag for Extension of Deadline

	Origin of request

	Requesting Country: Euroclear Bank and Clearstream Banking
Requesting Group: ISMAG

	Urgency of the request

	ISMAG

	Commitment to implement the change

	Applicable to all BIDS TEND EXOF MEET XMET CONS on debt instruments.
Volumes for Offers: BIDS/TEND/EXOF
Total number of offers announced since Jan, 2010 = around 1,900
About 20% of total offers are extended => around 470 events impacted since Jan 2010 

Amongst the offers extended, about 95% of the time the instructions remain valid.

For the other 5%, the instructions are cancelled and the clients needs to reinstruct.
Volumes for MEET/XMET/CONS:
Total number of meetings and consents announced since Jan, 2010 = around 5,000
About 25% of the consents have an extension of deadline => around 1,250 events impacted since Jan 2010
Amongst the consents extended, about 95% of the time the instructions remain valid.

For the other 5%, the instructions are cancelled and the clients needs to reinstruct.

	Nature of Change

	Add a new :17B: flag in sequence D of the MT 564 to indicate if the previously received instruction remains valid after the extension of the deadline.
              Business context                                     Indicator                              Definition

When there is a change to the event (eg. deadline extension or resolutions to vote on), the agent does not specify if the instructions already in place remain valid. 

Yes or No
Defines if the previously sent instructions remain valid after the deadline extension is announced.


	Business context

	On unpredictable offers or meetings, the Issuer or Offeror may decide to extend the deadline. When the extension is announced, instructions have usually already been sent, we need to know if those instructions are still valid or if new instructions are required. 
Other type of changes to the event (eg; meeting resolutions added) may imply that we need to know if the sent instructions remain valid; 

	Message Type(s) Impacted

	MT564, MT 567

	Examples

	Example: purchase offer on TELECA AB
Isin: SE0000366254

Ev 380774

------------------------------------------------------------------ 

NEW INFORMATION DATED 14/01/09: RESULTS OF OFFER+EXTENDED DEADLINE 
------------------------------------------------------------------ 

CAYTEL 1 LP HOLDS APPROXIMATELY 88.1 PCT OF THE SHARES AND 88.7    

PCT OF THE VOTES IN TELECA AB.                                     

CAYTEL HAS DECIDED TO EXTEND THE ACCEPTANCE PERIOD UP UNTIL        
16/01/09.                                                        

CAYTEL 1 LP. RESERVES THE RIGHT TO PROLONG THE ACCEPTANCE PERIOD 
Example: purchase offer on GENENTECH INC -ORD SHS 

Isin: US3687104063

Event 1001419
------------------------------------------------------------------ 

AMENDMENT OF INFORMATION DATED 13/03/09:                           

------------------------------------------------------------------ 

THE OFFER HAS BEEN EXTENTED.                                       
THE TENDER PRICE HAS BEEN AMENDED.  
Example: HOLDERS' MEETING                              

             EXTRAORDINARY ADJOURNED MEETING: results

  MAIN SECURITY: 534261 ARRAN RESIDENTIAL M VAR     
EUROCLEAR HAS BEEN ADVISED THAT THE MEETING  

HAS BEEN ADJOURNED DUE TO A LACK OF QUORUM                       

.                                                                

ANOTHER MEETING WILL BE HELD ON 21/12/09 AT 15:00 (LONDON TIME)  

.                                                                

SAME LOCATION                                                    

.                                                                

PREVIOUS INSTRUCTIONS REMAIN VALID                               

POSITIONS WILL REMAIN BLOCKED         
Example: HOLDERS' MEETING                              

EVENT: 3063658 230 HOLDERS' MEETING                              ISO: XMET    

 MODEL:                          EXTRAORDINARY COMBINED MEETING                

                      MAIN SECURITY: 207287 AGEAS (B) NEW SHS -BEL 20          

 -------------------------------------------------------------------- PAGE 01 -

         NEW INFORMATION DATED 07/04/10                                        

         ------------------------------                                        

         PLEASE BE ADVISED THAT THE MEETING ORIGINALLY SCHEDULDED THE          

         12/04/10 IN BRUSSELS IS POSTPONED TO THE 28/04/10                     

         .                                                                     

         MOREOVER, THIS MEETING IS AN EXTRAORDINARY COMBINED MEETING           

         .                                                                     

         THE INSTRUCTIONS RECEIVED FOR THE FIRST MEETING WILL THEREFORE NOT    

         BE TAKEN INTO ACCOUNT                                                 

         .                                                                     

         THE MEETING AGENDA IS AVAILABLE AT WWW.EUROCLEAR.COM                  

         THE PROXY FORM WILL BE MADE AVAILABLE AS SOON AS IT IS RECEIVED       

         .                                                                     

         TO ACCESS THESE DOCUMENTS, SELECT THE 'CORPORATE ACTIONS ON-LINE'                           

.                                                                

	Standards Illustration

	MT 564 Field Specifications
Format

Option F

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Indicator)

Presence

Mandatory in optional sequence E

Qualifier

(Error code(s): T89)
Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

M

CAOP

N

F

Corporate Action Option Code Indicator

2

O

DISF

N

F

Disposition of Fractions Indicator

3

O

OFFE

R

F

Offer Type Indicator

4

O

OPTF

R

F

Option Features Indicator

5

O

RHDI

N

C12

F

Intermediate Securities Distribution Type Indicator

6

O

OSTA

N

F

Option Status

7

O

CETI

R

F

Certification Type Indicator

Codes

If Qualifier is OPTF and Data Source Scheme is not present, Indicator must contain one of the following codes (Error code(s): K22):

CAOS

Corporate Action Option Applicability

The option applicability is not subject to the account owner decision but depends on the terms defined by the issuer, for example in the case of Equity Linked Notes or warrants.

COND

Conditional

Feature whereby the holder can elect to place a condition on the acceptance of the option.

MAXC

Maximum Cash

Maximum cash option, may be subject to scaling, as such you may receive a combination of cash and securities outturn.

MAXS

Maximum Securities

Maximum stock option, may be subject to scaling, as such you may receive a combination of securities and cash outturn.

NOSE

No Service Offered Indicator

Feature whereby the holder must elect directly to the issuer's agent.

OPLF

Odd Lot Preference

Tender or Exchange with the Odd Lot Preference.

PROR

Pro Ration

Feature whereby the option can be subject to pro ration in case, for example, of over-subscription.

QOVE

Over and Above

Feature whereby the holder can elect a quantity to receive over and above normal ensured entitlement.

QREC

Quantity to Receive

Feature whereby the holder can elect a quantity to receive.

VVPR

Reduced Withholding Tax

Reduced withholding tax rate applies to the option.

PINS

Previous Instruction Invalidity

Indicates the previously sent instructions becomes invalid. This is only applicable after a market deadline extension.
MT 567: (13) Field 24B: Reason Code

Format

Option B

:4!c/[8c]/4!c

(Qualifier)(Data Source Scheme)(Reason Code)

Presence

Mandatory in optional subsequence A2a

Qualifier

(Error code(s): T89)
Order

M/O

Qualifier

R/N

CR

Options

Qualifier Description

1

M

PEND

N

C1

B

Pending Reason

or

REJT

N

C1

B

Rejection Reason

or

CAND

N

C1

B

Cancellation Reason

or

CANP

N

C1

B

Cancellation Pending Reason

or

PACK

N

C1

B

Acknowledged/Accepted Reason

Definition

This qualified generic field specifies:

CAND

Cancellation Reason

Specifies the reason why the instruction is cancelled.

Codes

If Qualifier is CAND and Data Source Scheme is not present, Reason Code must contain one of the following codes (Error code(s): K24):
CANI

Cancelled By Yourselves

Instruction has been cancelled as per your request.

CANO

Cancelled by Another Party

Instruction has been cancelled by another party than the instructing party, for example market infrastructure such as a Stock Exchange.

CANS

Cancelled By System

Instruction has been cancelled by the system.

CSUB

Cancelled By Subcustodian

Instruction has been cancelled by the agent due to an event deadline extension.
NARR

Narrative Reason

See narrative field for reason.



	ISO 20022 Messages Impacted

	seev.031.001.01 (Corporate Action Notification)

seev.035.001.01 (Corporate Action Movement Preliminary Advice) 

seev.034.001.01 (Corporate Action Instruction Status Advice) 

seev.041.001.01 (Corporate Action Instruction Cancellation Request Status Advice)

	Message design impact if the change is accepted 

	In the seev.031.001.01 message, the OptionFeatures2Code in the CorporateActionOptionDetails/OptionFeatures sequence must be updated to contain a new PINS code, (PreviousInstructionInvalidity) Code, with the same definition as in ISO 15022.
In the seev.035.01.01 message, the OptionFeatures2Code in the CorporateActionMovementDetails/OptionFeatures sequence must be updated to contain a new PINS code, (PreviousInstructionInvalidity) Code, with the same definition as in ISO 15022.
 In the seev.034 and seev.041 message, the CSUB (CancelledByAgent) code definition in the Data Type CancelledStatusReason6Code in the respective sequences InstructionProcessingStatus/Cancelled/Reason/reasonCode and InstructionCancellationRequestStatus/CancellationCompleted/Reason/ReasonCode must be updated as illustrated in ISO15022CancelledStatusReason6Code 



	Discussion:  The group agrees with the following:

1. to create rather a new “PreviousInstructionInvalidityIndicator”  in 22F::OPTF in sequence E instead of  a flag in sequence D so as to be closer to the response deadlines and as it could also potentially apply to one or more options.
2. to update the definition of the code CSUB in 24B::CAND in the MT567 sequence A2a as follows: “Instruction has been cancelled by the agent for example, due to an event deadline extension.”
The group suggests to add this functionality to the ISO 20022Proxy Voting and Issuer Agent messages and request to submit this to the ISO 20022 Securities SEG.

	Decision: Accepted with Alternate solution

	Impacted Messages
	Volume
	Global or Local impact
	Urgency
	Back Office impact
	Impact on standard
	Discussion 

	MT 564

MT 567
	45,546,433

2,446,542
	Global
	High
	Optional, Low impact
	New indicator code and update code definition
	Green


E. Urgency of the request:

Maintenance cycle 2014/2015
F. Business examples:
N/A
G. SEG recommendation:
	Consider
	X
	Timing

	
	- Next yearly cycle: 2014/2015
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2014 and completes with the publication of new message versions in the spring of 2015)
	X

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	


Reason for rejection:
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