RA ID : CR0280

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:
A.1 Submitter: DTCC and ISITC Corporate Actions Working Group
A.2 Contact person: person(s) Steve Sloan (ssloan@dtcc.com, 972-471-5262) or Patrick Barthel (pbarthel@dtcc.com 212-855-1585)
 A.3 Sponsors: ISITC Corporate Actions Working Group Members
B. Related messages:
CANO – CorporateActionNotification (seev.031)
C. Description of the change request:
Expand NextFactor and PreviousFactor elements within CANO message to 15 digits from 12 digits. 
This change is being requested to maintain parity between the ISO15022 and ISO20022 messages regarding these two fields.  The MT564 has 15 digits for these elements.  It is believed that this issue was an oversight when the ISO20022 message was developed and such difference was not requested.  

D. Purpose of the change:

This change is being requested to maintain parity between the ISO15022 and ISO20022 messages regarding these two fields, as the MT564 has 15 digits for these elements.  
E. Urgency of the request:

This request should be given high priority given the financial impact that misreporting / truncating the factor information could cause a recipient of the message.  Percentage Rate is defined as Fraction Digits 10, total digits 11. Decimal is floating in ISO. To Max precision to the right of the decimal point is 10 -- but then it leaves room for only 1 digit to the left of the decimal point.  As a result, DTCC is currently only able to use 2 digits to the left of the decimal and 9 digits to the right of the decimal, which is not sufficient to communicate the accurate Factor (please see example in Sec F below).
DTCC is currently transmitting approximately 1 million of these messages per day, or 30,000 P&I distribution events each day to each participant.  Approximately 30 firms are receiving these CANO messages currently, with 50-100 migrating over the next two years.  
F. Business examples:
Examples illustrating the change request. (CURRENT ISSUE)
<CorpActnEvtId>68763642</CorpActnEvtId> 

  <OffclCorpActnEvtId>US68763642</OffclCorpActnEvtId> 

- <EvtPrcgTp>
  <Cd>DISN</Cd> 

  </EvtPrcgTp>
- <EvtTp>
  <Cd>PRED</Cd> 

  </EvtTp>
- <MndtryVlntryEvtTp>
  <Cd>MAND</Cd> 

  </MndtryVlntryEvtTp>
- <UndrlygScty>
- <FinInstrmId>
- <OthrId>
  <Id>76116LAY0</Id> 

- <Tp>
  <Cd>CUSP</Cd> 

  </Tp>
  </OthrId>
  <Desc>LIMITED CREDIT-LINKED NOTES SERIES 2003-B-B7</Desc> 

  </FinInstrmId>
- <ClssfctnTp>
  <ClssfctnFinInstrm>DBSXXX</ClssfctnFinInstrm> 

  </ClssfctnTp>
- <PrvsFctr>

  <Rate>25.426451667</Rate> SHOWS 12 DIGIT FACTOR (DTCC is employing a divide-by rule)
  </PrvsFctr>
  </UndrlygScty>
  </CorpActnGnlInf>
- <AcctDtls>
- <ForAllAccts>
  <IdCd>GENR</IdCd> 

  </ForAllAccts>
  </AcctDtls>
- <CorpActnDtls>
- <DtDtls>
- <RcrdDt>
- <Dt>
  <Dt>2013-04-09</Dt> 

  </Dt>
  </RcrdDt>
  </DtDtls>
- <RateAndAmtDtls>
- <Intrst>
  <Rate>5.9521972</Rate> 

  </Intrst>
- <NxtFctr>

  <Rate>24.604421197</Rate> SHOWS 12 DIGIT FACTOR

  </NxtFctr>
DTCC PRINT SCREEN OF SAME EVENT WITH EXPANDED FACTOR NOT ABLE TO BE SHOWN

Level
	
	Cancelled Flag
	N 
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	Sub Event Type
	


Indicators
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	Currency Option Flag
	
	 
	 
	 
	 


Core Dates
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	Ex Date
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	Record Date
	09-Apr-2013 
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	Declared Payable Date
	10-Apr-2013 
	 
	 
	 
	 


Interim Monitoring
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	Interim Accounting Applicable Flag
	N 
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	Interim Accounting Start Date
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	Due Bill Redemption Date
	
	 
	 
	 
	 


Accrual Information
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	Accrual Days Count
	30 
	 
	 
	 
	 


Factor Information
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	Interest Rate
	5.9521972 
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	Deferred Interest Rate
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	Rate Calculation Method
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	Payment Frequency
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	Previous Pay Factor
	0.254264516672 
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	Current Pay Factor
	0.246044211971 
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	Realized Loss Rate
	
	 
	 
	 
	 


DTC Processing
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	Cut Off Days
	0 
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	New York Cut-Off Date
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	DTC Important Notice ID
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	DTC Late Indicator
	N 
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	DTC Position Capture Date
	09-Apr-2013 
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	DTC Position Capture Flag
	Y 


Bottom of Form

SEG recommendation:
	Consider
	X
	Timing

	
	- Next yearly cycle: 2013/2014
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2013 and completes with the publication of new message versions in the spring of 2014)
	X

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	


Reason for rejection:
CR0280_DTCC_PreviousNextFactor_v2
Produced by DTCC&ISITC on 30 May 2013 
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