RA ID : CR0254

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:
A.1 Submitter: 
ANBIMA – Brazilian Financial and Capital Markets Association

Avenida das Nações Unidas, 8501 - 21º andar.
São Paulo, SP - Brazil

A.2 Contact person: 

Ana Abidor

Email: ana.abidor@anbima.com.br
Telephone: 55 11 3471-5265
 A.3 Sponsors: 
ANBIMA acts on behalf of the Standardization Subcommittee, a group composed of 13 custodian banks and coordinated by Citibank that are working in the analysis of the SecuritiesBalanceAccountingReportV04 in order for it to be implemented it in the Brazilian market.   

B. Related messages:
The message is the SecuritiesBalanceAccountingReportV04 - semt.003.001.04
C. Description of the change request:
1) Use of the Supplementary Data component in order to report the information below. That will allow the Brazilian market to adopt the SecuritiesBalanceAccountingReportV04 in order to exchange information regarding a certain Investment Fund/Portfolio together with details of each financial instrument holding. The following information is needed: 
1) Risk Level: 
This information is requested for the Investment Fund that is reported in the statement and also for each asset that composes it. The risk level is identified in the Brazilian market through the following codes:
“BB” – Low

“MM” – Medium

“AA” – High

“MA” – Medium High  
2) CNPB Code:
This is a Brazilian code issued by the National Superintendency of Complementary Social Security (PREVIC) that aims to identify the Benefits Plan of a certain shareholder of the Fund or Portfolio that is being reported.
3) Participation Percentage (%):  
Indicates the percentage of the Benefits Plan included in the Total Holdings of the Statement. This information needs to be informed together with the CNPB Code above.

4) Hedge Type: 
If a certain security reported in the statement is part of a hedge strategy, the hedge type is identified in the Brazilian market through the codes below:

“0” – indicates that it is not a part of a hedge strategy

“1” – indicates that it is part of a fixed income hedge strategy

“2” – indicates that it is part of a equity hedge strategy 

5) Specific information for Debentures:

1) Convertible Debenture - identifies if a Debenture can be converted or not. It is identified in the Brazilian market through a yes/no field. 
2) Profit-Sharing Debenture - identifies if the Debenture has a stake in the profits of the issuer. It is identified in the Brazilian market through a yes/no field.
3) SPE - identifies if the Debenture was issued by a Special Purpose Entity (SPE).  It is identified in the Brazilian market through a yes/no field.
6) Specific information for  Fixed Income Forward Contracts
1) Maturity Date of the Security: although there is a MaturityDate <MtrtyDt> field in the message, this is to be used to describe the maturity date of the forward contract. In the Brazilian market, we also need to report the maturity date of the underlying fixed income asset. 
7) Specific information for  Future Contracts
1) Adjusted Value: total adjustment that is calculated daily to pay or to receive. If the fund is paying the adjusted value then the value should have a negative sign. 
8) Specific information for Swaps
1) Registration Date – date in which the asset was registered in the registration place of the operation. 

2) Guarantee – identifies whether there are guarantees associated with the operation. It is identified in the Brazilian market through the following codes:

“1” – Both counterparties of the contract have guarantees

“2” – No guarantees related to the counterparties
“3” – There is a guarantee associated to the long position of the swap
“4” - There is a guarantee associated to the short position of the swap

3)  Rate related to the Long Position of the Swap - rate negotiated between the          parties of the long position of the swap. 

4) Code of the Index that values the Long Position of Swap – in the Brazilian market, the index used to value the position is reported as a proprietary code.  These proprietary codes are issued by the Brazilian Securities, Commodities and Futures Exchange. 
5) Index Percentage of the Long Position - percentage of the index used in the valuation of the long position of the swap. 

6) Rate related to the Short Position of the Swap - rate negotiated between the parties of the short position of the swap. 

7) Code of the Index that values the Short Position of Swap – in the Brazilian market, the index used to value the position is reported as a proprietary code.  These proprietary codes are issued by the Brazilian Securities, Commodities and Futures Exchange.
8) Index Percentage of the Short Position - percentage of the index used in the valuation of the short position of the swap.  

9) Specific information for Expenses

1) % of the Management Fee - percentage of the annual management fee paid by the fund or portfolio. 

2) % of the Performance Fee - percentage of the annual performance fee paid by the fund or portfolio. 

3) % Index - percentage value of the index to which the performance fee is referenced to. 
10) Specific information for Brokerage

In the Brazilian market, the Securities Statement should report on a monthly basis ​​the brokerage services paid by the fund or the portfolio for informative purposes. Therefore, the data reported is not added to the Total Holdings of the assets. The information provided is the following:  
1) CNPJ of the Broker - the CNPJ is the Brazilian Corporate Taxpayer Register, a code issued by the Secretariat of the Federal Revenue of Brazil. 
2) Type of Brokerage Firm – identifies the type of service provided by the broker through a proprietary code. 
3) Number of Operations – identifies the number of transactions executed with the broker in the month. 
4) Value paid to Broker – identifies the liquid amount paid to a certain broker in the month.

5) Rebate Value – cumulative value of the rebate obtained by the fund / portfolio for the transactions realized in the trading environment. 
11) Specific information for a Real Estate Portfolio

In the Brazilian market, the Securities Statement should report the characteristics of real estate that belongs to the Investment Fund or Portfolio Holder. The information provided is the following:  
1) Street - where the property is located.

2) Number - of the property.

3) Complement – complementary data that helps determining the exact location of the property (block; room, floor).

4) City - where the property is located. 

5) State – where the property is located. 

6) Zip Code - where the property is located.

7) Commercial Name - of the property or the name by which it is known.

8) Participation – Participation expressed in percentage of the fund in the property.

9) Book Value - Book value of the property.

10) Rationale for Book Value – identifies the rationale (depreciation, re –       evaluation or others) for the book value and is reported through a proprietary code. 

11) Total Valuation Amount - value of the last valuation of the property.

12) Valuation date - date of the last valuation of the property.

13) Type of Evaluator – indicates whether the evaluator is an individual or a company through proprietary codes. 

14) CNPJ or CPF of the Evaluator – identifies the Brazilian Corporate Taxpayer Register (CNPJ) or the Brazilian Individual Taxpayer Register (CPF) of the evaluator. Like the CNPJ code, the CPF code is issued by the Secretariat of the Federal Revenue of Brazil.
15) Rent contracted – indicates the rent value agreed until the end of the contract.

16) Rent in arrears - total value of rents in arrears regarding the contract agreed. 
17) Repurchase Option Indicator – indicates if the property has a repurchase option. It is identified in the Brazilian market through a yes/no field.
18) Repurchase Option Date – if the property has a repurchase option, it is indicated the date in which it will occur. 
19) Property Type - identifies the type of property (industrial, business firm, hospital and others) through a proprietary code. 

20) Legal Issue Indicator – indicates if there is any legal issue regarding the property. It is identified in the Brazilian market through a yes/no field.
21) Legal Issue Purpose – indicates exactly what is the issue regarding the property. 
22) Usage Type – indicates the use (revenue, rent and others) of the property through a proprietary code.

23) Registration Number - indicates the registration number of the property as recorded in the notary’s office. 
24) CNPJ of the Enterprise - identifies the Brazilian Corporate Taxpayer Register (CNPJ) for entities that hold stakes in enterprises such as shopping malls or that owns the entire enterprise.
12) Specific information for a Currency Option:
1) Guarantee – identifies whether there are guarantees associated with the currency option position. It is identified in the Brazilian market through a yes/no field.

13) Specific information for a Currency Forward Contract: 
1) Operation Type - indicates the type of operation. It is identified in the Brazilian market through one of the options below:
FRW – indicates that there is physical delivery of the money itself
NDF – indicates that there is not physical delivery of the money itself (non-deliverable forward)
14) Specific information to report Shareholdings: 

1) CNPJ of the Corporation– identifies the Brazilian Corporate Taxpayer Register (CNPJ) of the corporation from which the Investment Fund/Portfolio is a shareholder.

2) Financial Value – Amount accounted in the Investment Fund / Portfolio regarding the shareholding.
15) Specific information to report Receivables held by a Receivables Investment  Funds (FIDCs) : 
1) Financial Value – sum of the Book Value of all Receivables of the FIDC
2) Use of the Supplementary Data component in order to meet rules set by the regulator in legal device called CVM Instruction 522.  In order to do so, the following information is needed
:
1) Identification of the Investment Fund:  

1) CNPJ (Brazilian Corporate Taxpayer Register)  of the Investment Fund
2) Corporate Name of the Investment Fund
2) Identification of the Fund`s Account Owner
1) CNPJ (Brazilian Corporate Taxpayer Register) of the Investment Fund’s   Account Owner
3) Period to be reported:
1) Start Date 

2)  Final Date 
4) Identification of the Account Servicer
1) CNPJ (Brazilian Corporate Taxpayer Register) of the Investment Fund`s Account Servicer.
5) Expenses paid to the Account Owner`s Economic Group: informs the amount paid by the Fund to the Account Owner`s Economic Group. This amount will be reported in a percentage of the Total Expenses Fee paid by the Fund in the period.  The expenses to be reported could regard management, equalization, consulting, distribution fees or others. 
1) Operational Expenses of the Account Owner`s Economic Group: informs the amount paid by the Fund to the Account Owner`s Economic Group regarding operational expenses like custodian or brokerage fee. It will be reported in a percentage of the Total Expenses Fee paid by the Fund in the period.
6) Expenses  paid to the Account Servicer`s Economic Group: if the economic group of the Account Servicer differs from the economic group of the Account Owner, then the expenses for the Account Servicer`s group must also be informed following the same pattern as the one described for the Account Owner.  
7) Management Fee: indicates the percentage rate paid in the period regarding management fees.
8) Equalization Fee: indicates the percentage rate paid in the period regarding equalization fees.
9) Other Expenses:  indicates the percentage rate paid in the period regarding other expenses. 
10) Total Expenses Fee

11) Total Holdings of the Investment Fund
D. Purpose of the change:

1) Presently, a proprietary message is used to exchange information of an Investment Fund or Portfolio between Managers, Custodians and Risk Management Companies. This model is also used to send information to the National Superintendency of Complementary Social Security (PREVIC) regarding the closed pension funds portfolios according to the Instruction from PREVIC Nº 02, Dated from May, 18th 2010. (Link: http://www.mpas.gov.br/arquivos/office/3_120427-150556-759.pdf).   PREVIC is an autarchy in Brazil and acts as a regulator for all closed pension funds in the country. 
In 2011, ANBIMA approved the use of the SecuritiesBalanceAccountingReportV04. Nevertheless, as the market participants analyzed it, it became apparent that there is some particular information that the message does not contain for Brazilian purposes.
The reason for the update is both for regulatory and business purposes. The information is mandatory for regulatory reasons regarding the pension funds and it is also currently used to describe the securities in the Brazilian market; however, there are no specific fields to cover these requirements 
Consequently, in order for the SecuritiesBalanceAccountingReportV04 to satisfy all Brazilian necessities, we are requesting the use of the Supplementary Data component. By doing that, the market will be ready to adopt the ISO 20.022 message. 
2) ANBIMA has also approved the use of the SecuritiesBalanceAccountingReportV04 to satisfy a new and urgent requirement by the Brazilian Securities and Exchange Commission (CVM). According to CVM Instruction 522 (Link: http://www.cvm.gov.br/), released in 2012, all Investment Funds should inform in a biannual basis a Performance Statement. This is a standardized report on profitability, fees and expenses, which will be sent to the shareholders of all Open Funds. 
In order to be able to use the SecuritiesBalanceAccountingReportV04 to report this information, it is necessary to have the Supplementary to cover some mandatory information according to the CVM Instruction. 
E. Urgency of the request:

Regarding the usage of the message to exchange information and details of each financial instrument holding, as ANBIMA is planning the implement it by June/2013, we request this change request to be considered until April/2013.
Regarding the usage of the message to satisfy the new Instruction by CVM, as the autarchy asks it to be sent to shareholders by the end of February, we request this change request to be considered until January/2013.
F. Business examples: N/A
G. SEG recommendation:
	Consider
	Y
	Timing

	
	- Next yearly cycle: 2013/2014
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2013 and completes with the publication of new message versions in the spring of 2014)
	

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing: X
	


Comments:

It was agreed to accept the CR, subject to the conditions below:

1.      ANBIMA will work to convert proprietary codes into ISO 20022 style codes and fields.

2.      ANBIMA commits to a new submission for the necessary messages to meet their two requirements; it is acknowledged that this may result in new fields for one or two messages, new messages, or any combination of these.

ANBIMA may develop required ISO 20022 compliant structure for use in the SupplementaryData component and submit it to the RA for compliance checking at its best convenience.
	Reject
	


H. Reason for rejection:

� Please note that some of the information requested is already part of the referred message;however, as they are optional, it is desirable to report them in the Supplementary Data component so the information could be all found in the same place.  Furthermore, a single Investment Fund can be managed by more than one Account Servicer and the structure presented in the message cannot represent this scenario. With this information inside Supplementary Data we can represent the connection between Account Owner and Account Servicer requested by CVM and the multiplicity needed by CVM Instruction 522.
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