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Change Request
for the update of ISO 20022 financial repository items
	A. Origin of the request

	A.1 Submitter: 
	Euroclear UK & Ireland

	A.2 Contact person:
	Lynn Blackwell, Funds Business Analyst Team
Funds Operations, Euroclear UK & Ireland

Tel:
+44 (0)1279 858 326
Email:
lynn.blackwell@euroclear.com

	A.3 Sponsors: 


	Andrew Baldock, Funds Industry Liaison and Standards
Commercial Division, Euroclear SA/NV
Tel:
+44(0)1279 858336
Mob:
+44(0)7787 294787
Email:
andrew.baldock@euroclear.com

	
	Andrew Rudd, EUI Product Management
Product Division, Euroclear SA/NV

Tel:
+44(0)20 7849 0053
Mob:
+44(0)7787 126738
Email:
Andrew.Rudd@euroclear.com

	B. Related messages

	sese.001.001.03
	TransferOutInstructionV03

	sese.003.001.03
	TransferOutConfirmationV03

	sese.007.001.03
	TransferInConfirmationV03

	C. Description of the change request

	In the asset transfer phase of re-registration, the fund manager
 needs to be informed of the settlement details, where the position in a fund is, or will be, recorded in a Central Securities Depository (CSD).  For the UK market, the CSD would ordinarily be EUI who operate the CREST system.
The fund manager will need to transfer units out of the CSD when the old plan manager
 is a member of the CSD but the new plan manager is not.  Equally when the reverse is true then the fund manager will need to transfer units into the CSD.

The following information is required for each fund to be transferred:

· the identity of the depository where the units or shares are held or will be held;

· the identity of the CSD party and account, to or from which the units or shares will be transferred; 

· the intended settlement date of the transfer;

· confirmation of the quantity of the units or shares to be transferred; and 

· whether the units or shares to be transferred are group 1 or group 2.  

An example illustrating the business flow of the transfer process is contained in section F. 


	D. Purpose of the change 

	The UK Funds NMPG agreed a standard usage of the fields in the ISO 20022 transfer messages to enable efficient transfer of clients’ assets.  The discussions at the time did not extend to recording the transfer of assets in the CREST system and amending the notional stock balance accordingly.  

The proposed amendments to the messages are required so that the fund manager has the necessary information to be able to instruct the CREST system to either increase or decrease the plan manager’s balance in the CREST system.
This change will facilitate STP and thereby (a) improve the speed at which the transfer of the underlying assets can complete, (b) improve the service to the customer and (c) ensure the accuracy of the balance recorded by the CREST system.

	E. Urgency of the request 

	This change is required for implementation in 2013.

	F. Business example 
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	This example describes the asset transfer phase of the re-registration process, where:

· the new plan manager is a CREST member and would like the assets to be transferred to his member account in the CREST system; 

· old plan manager is not a CREST member.

Therefore, the fund manager (or his registrar) needs to instruct the CREST system to transfer the assets into the new plan manager’s CREST account.  

The diagram shows the sequence of messages that would be exchanged between the old plan manager, the fund manager and the new plan manager, and the instruction that would subsequently be sent to the CREST system.  

1. The old plan manager sends a Transfer Out Instruction (sese.001) to the fund manager which contains details of the assets to be transferred along with the settlement details of the new plan manager (these settlement details were sent by the new plan manager to the old plan manager during the portfolio transfer phase of the process).    

2. Once the fund register has been updated, the fund manager confirms the transfer by sending a Transfer Out Confirmation (sese.003) to the old plan manager.  This message also contains the settlement details that were provided in the Transfer Out Instruction (sese.001).

3. Once the fund register has been updated, the fund manager confirms the transfer by sending a Transfer In Confirmation (sese.007) to the new plan manager.  This message also contains the settlement details of the new plan manager that were provided in the Transfer Out Instruction (sese.001).

4. The registrar then instructs the CREST system (REG instruction) to credit the new plan manager’s CREST account with the quantity of units or shares, as instructed in the Transfer Out Instruction (sese.001) and confirmed in the Transfer In Confirmation (sese.007).
Note: In the reverse situation, where the old plan manager has an account with CREST but the new plan manager does not, the registrar would instruct the CREST system to debit the old plan manager’s CREST account.  In this case, the Transfer In Confirmation (sese.007) does not need to include the old plan manager’s settlement details. 


	Proposed implementation

This information is required for each asset to be transferred so it is proposed that the new fields are included in each message in the block Transfer Details.  All the fields are related to the transfer of assets either into or out of a CSD.

	sese.001.001.03  Transfer Out Instruction
sese.003.001.03  Transfer Out Confirmation

	For each financial instrument, new fields are required to allow the transferor, i.e. the old plan manager, in the Transfer Out Instruction (sese.001) to either:

(a) confirm to the registrar the transferor’s account in the CSD that currently contains a record of the holding; or
(b) inform the registrar of the transferee’s account in a CSD to which the assets should be credited. 

The same information is returned to the transferor in the Transfer Out Confirmation (sese.003).


	Block/field 
	Multiple
	Rule

	Transferee CSD details
	0..1
	Optional, but cannot be present if transferor CSD details are present

	Depository
	1..1
	Mandatory

	Account owner
	1..1
	Mandatory

	Safekeeping account
	0..1
	Optional

	Transferor CSD details
	0..1
	Optional, but cannot be present if transferee CSD details are present

	Depository
	1..1
	Mandatory

	Account owner
	1..1
	Mandatory

	Safekeeping account
	0..1
	Optional

	Settlement details
	0..2
	Mandatory if either the transferee or transferor CSD details are present

	Settlement quantity
	1..1
	Mandatory

	Settlement date
	1..1
	Mandatory

	Group 1 or group 2 units
	0..1
	Optional

	sese.007.001.03  Transfer In Confirmation

	For each financial instrument, new fields are required to enable the registrar to confirm the settlement details to the transferee, i.e. the new plan manager.  This is only required where the transferee has requested transfer of the assets into a CSD.


	Block/field
	Multiple
	Rule

	Transferee CSD details
	0..1
	Optional

	Depository
	1..1
	Mandatory

	Account owner
	1..1
	Mandatory

	Safekeeping account
	0..1
	Optional

	Settlement details
	0..2
	Mandatory if the transferee CSD details are present

	Settlement quantity
	1..1
	Mandatory

	Settlement date
	1..1
	Mandatory

	Group 1 or group 2 units
	0..1
	Optional


	G. SEG recommendation


	Consider
	Y
	Timing

	
	- Next yearly cycle: 2012/2013
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2012 and completes with the publication of new message versions in the spring of 2013)
	X

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	


Reason for rejection:
�	Fund Manager means the organisation responsible for maintaining the records of ownership of the units (or shares) in the fund.


�	The plan managers referred to in this document are also known in the UK market as the ceding party (the old plan manager) and the acquiring party (the new plan manager).
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