RA ID: CR0147

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:
A.1 Submitter: identity of the company, organization, group, initiative or community that submits the change request. 
ISITC

390 Amwell Road, Suite 402

Hillsborough, NJ 08844

USA

A.2 Contact person: person(s) who can be contacted to get additional information on the request (name, e-mail, telephone)
Mr. Steve Goswell
BlackRock (steve.goswell@blackrock.com)

Mr. Jason Brasile
State Street (jason.brasile@statestreet.com)

Mr Peter Moon
Omgeo, LLC (peter.moon@omgeo.com)

Ms. Teresa Aguiar
Brown Brothers Harriman (teresa.aguiar@bbh.com)
 A.3 Sponsors: if the submitter acts on behalf of other organizations, groups, initiatives or communities, or if the submitter has already gained the support of other organizations, groups, initiatives or communities, they should be identified as sponsors, if possible with a contact person.   
ISITC represents around 75 organisations from the buy-side, sell-side, global custodian, vendor and utility communities. This initiative has broad support from the Investment Management and Global Custodian community.

B. Related messages:
The list of ISO 20022 messages which would be impacted by the change, including the Message IDs as shown in the Catalogue of ISO 20022 messages .

The submitter is invited to carefully examine whether the change may have an impact on other messages that come into play earlier or later in the transaction chain or on other messages that also use message components that this change request may impact.    
· pacs.009
· camt.057

C. Description of the change request:
A specific change request form must be completed for each particular change requested (for example, adding, deleting, modifying, renaming, changing the cardinality, moving an element/component, or changing the type of an element, changing a code list).
If the change request consists, for example, of adding new functionality which requires several changes which would not make sense if not performed all together, then all these related changes should be described on the same form.    
Change requests may not lead to creation of new messages. In such cases, a 'business justification' for development of new candidate ISO 20022 messages must be introduced by a submitting organization that is ready to develop the new messages. 

Investment Managers instruct their account servicers to make a net payment/receipt to/from a custody account using existing standards. However, Investment Managers also send the related fund accounting information in a separate instruction, typically a proprietary format.

This CR addresses this latter process for which there are no existing messaging standards. ISITC proposes to use the to-be-created SupplementaryData component for the cash instruction messages, which will allow an Investment Manager to send an accounting book-entry instruction relating to a cash movement to an account servicer. The extension will provide details on how to book cash for accounting purposes. 
It is also worth noting here that ISITC has no plans to request a similar extension to the related cancel and confirmation messages. Our assumption is that when a pacs.009+ or a camt.057+ is canceled the account servicer automatically also cancels the related accounting instruction. Furthermore, we also assume that the account owners will not require an intra-day confirmation of the cash book-entries, but rather they will continue to leverage the cash statement messages on a next day basis.

	Description
	Multiplicity
	Suggested 

Data Type / Code

	Repeatable block containing each account and amount details. If SupplementaryData Component is used then this block must be present at least once.
	[1..n]
	 

	Account 
Identification

Name
	[1..1]
	AccountIdentification5

	Amount to be booked to/from account
Amount

Currency

Sign
	[1..1]
	AmountAndDirection28


	Cash Purpose code, links to an external code list of allowable cash purpose codes
	[1..1]
	CodeOrProprietary1Choice

	Related Reference
	[1..n]
	RelatedReference


D. Purpose of the change:

Background, business context, community of users interested by the change and expected benefits/savings.

This section must explain why the existing ISO 20022 messages need to be changed. The reason for the update may be a business reason (e.g., evolution of market practice, or creation of new financial instruments), a technical reason (e.g., automation of the business process, or switch from a batch to a real time process), a regulatory reason (introduction, generally mandatory, of new rule/law) or the extension of the user community (newly identified business requirements). 
In today’s environment, Investment Managers typically use the MT202/210 to instruct an account servicer to make a net payment/receipt to/from a single custody account. The Investment Manager must send the related accounting information in a separate instruction (e.g. fax, spreadsheet, e-mail, etc.) because there is no appropriate message standard available. 

In future, the Investment Manager will send a pacs.009 payment instruction, or a camt.057 notice to receive cash, to the account servicer instructing them to process an actual payment/receipt to/from an external counterparty. The purpose of the proposed extension is to introduce a standard format and syntax for providing breakdown information and/or additional accounting detail related to a payment or receipt of funds, allowing both the Investment Manager and Account Servicer to automate the processing of the breakdown.  

We believe this will lead to significant savings for the securities industry in terms of the reduction/elimination of manual processing, as well as the reduction/elimination of fails and interest claims. A precise estimate of said savings is not feasible. However, we believe that closing this gap in the coverage of message standards significantly enhances the value proposition for migration to ISO 20022 for the Securities Industry. 

After several discussions with the Payments SEG management, it appeared that using the SupplementaryData component was the most appropriate way to address the specific requirements of the Investment Managers without impacting the rest of the user community.
E. Urgency of the request:

By default, valid change requests introduced by June 1 and subsequently approved by the SEG will be included in the following yearly maintenance cycle which completes with the publication of new message versions in April/May of the following year, unless decided otherwise by the SEG.
If there is a need to have the new version of the related messages published earlier, the reason for the urgency of the maintenance and the expected consequences of a delay should be described here. Acceptance of such an unscheduled maintenance is subject to approval by the SEG and availability of a submitting organization to develop the new version of the messages. 
As noted above, we believe that in order to avoid becoming a barrier to mainstream adoption of ISO 20022 by the Securities Industry, it is important to close this gap in standards coverage asap. Therefore, ISITC is ready to prepare the ISO 20022 compliant model of the additional data to be transported in the SupplementaryData component of each message and submit it to the RA for compliance checking and registration, as soon as this change request is approved by the Payments SEG. We understand that the implementation of the proposed solution is pending approval and implementation of CR0118 introduced by the Payments SEG to add the SupplementaryData component in related payments messages and that CR0118 is currently considered for implementation in the 2011/2012 maintenance cycle.  
F. Business examples:
Examples illustrating the change request.
G. SEG recommendation:
This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	V
	Timing

	
	- Next yearly cycle: 2011/2012
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2011 and completes with the publication of new message versions in the spring of 2012)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing: V
	


Comments:

CR approved. The SupplementaryData component will be added to pacs.009 and camt.057 messages as per CR0118, which will be implemented in the 2011/2012 maintenance cycle. ISITC may develop required ISO 20022 compliant structure for use in the SupplementaryData component and submit it to the RA for compliance checking at its best convenience.
	Reject
	


Reason for rejection:
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