RA ID: CR0139

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:

A.1 Submitter: ISITC US in their role as the US corporate actions market practice group. ISITC stands for ‘International Securities Association for Institutional Trade Communication’.
 A.2 Contact persons: 
Sonda Pimental, BBH, sonda.pimental@bbh.com, +1 617 772 6459
Steven Gale, Northern Trust, sg10@ntrs.com, +1 312 444 4799
Mary Shine, T Rowe Price, mary_shine@troweprice.com, +1 410 345 6503
Paul Fullam, XSP, pfullam@xsp.com, +1 646 300 6802

A.3 Sponsors:  
B. Related messages:
ISO 20022 messages which would be impacted by the change:

· seev.031.001.01: CorporateActionNotificationV01
· seev.035.001.01 CorporateActionMovementPreliminaryAdviceV01
Plus any ‘related’ messages that might be impacted.

C. Description of the change request:
Estimated Rate Flag.

An optional flag is required at the corporate action movement level, to indicate that one or more of the rates given for that movement have been estimated. Estimated rates should not be relied on by the recipient to create future postings, but may be used to provide approximate cash projections, or may be used as a general indication of the expected outcome.
D. Purpose of the change:

In certain circumstances, the rate for a corporate action movement is estimated by the account servicer, or other data supplier.

This may be because the cash rate has been calculated after conversion into a different currency, and the actual conversion rate will not be known until the payment is made, or when a rate is advised long before the actual date of the payment (such as six months in advance) and the final rate may differ from that originally advised.

The fact that a rate has been estimated is useful for the recipient. Some recipients may choose not to process that event (although the information may be useful from a non-STP perspective), while other recipients may choose to generate an estimated cash flow.
It should be noted that an estimated rate differs from a provisional dividend rate, which is where the rate is yet to be confirmed by the issuer, perhaps awaiting the outcome of a vote at a general meeting, but can be assumed to be accurate nonetheless.
While indicating that the rates for a movement are estimated, it is still necessary to indicate the type of rates (net, gross etc), and so a separate flag is considered necessary. The flag will apply to all rates for the movement.
E. Urgency of the request:

This request should be considered as part of the yearly maintenance cycle which will complete with the publication of new message versions in April/May 2012.
F. Business examples:
For example, in the US, Canadian dividends are usually announced initially with an estimated rate in CAD. Once DTC gets the final FX rate, the event is notified again in USD.

Also in the US, ADRs are announced with an initial estimated rate until DTC gets the final letter from the depositary agent with the actual FX rate.
Example:

CUSIP - 521129106 

Ticker - LCUAF 

Company Name - Le Chateau Inc. 

Security Description - Class A 

DTC Announcement Update Date - 4/13/11 

Ex Date - 4/29/11 

Gross Rate - $0.13125* 

*Approximate Rate 

Currency - Canadian Dollars
G. SEG recommendation:
	Consider
	Y
	Timing

	
	- Next yearly cycle: 2011/2012
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2011 and completes with the publication of new message versions in the spring of 2012)
	Y
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

See alternate solution in MCR n° 59
	Reject
	


Reason for rejection:
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