RA ID: CR0137

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:

A.1 Submitter: ISITC US in their role as the US corporate actions market practice group. ISITC stands for ‘International Securities Association for Institutional Trade Communication’.
 A.2 Contact persons: 
Sonda Pimental, BBH, sonda.pimental@bbh.com, +1 617 772 6459
Steven Gale, Northern Trust, sg10@ntrs.com, +1 312 444 4799
Mary Shine, T Rowe Price, mary_shine@troweprice.com, +1 410 345 6503
Paul Fullam, XSP, pfullam@xsp.com, +1 646 300 6802

A.3 Sponsors:  
B. Related messages:
ISO 20022 messages which would be impacted by the change:

· seev.031.001.01 CorporateActionNotificationV01
· seev.035.001.01 CorporateActionMovementPreliminaryAdviceV01
Plus any ‘related’ messages that might be impacted.
C. Description of the change request:
The addition of an option support flag.

An optional flag is required at the corporate action option level to indicate that the option is supported by the issuer, or by the sender of the message, or both.
The flag must have values able to indicate one of the following:

· Option is supported by the issuer only;
· Option is supported by the issuer and the sender of the message;

· Option is supported by the sender of the message, but not the issuer.

Note that the first item on the list is arguably already supported by the OptionFeatures component, code ‘NOSE’ (No service offered). Any solution should take this existing component into account.

D. Purpose of the change:

Some Central Security Depositories (CSDs) have an obligation to provide data about a corporate action that has come from the issuer (‘market data’), and may also provide additional information about how the CSD itself will process the event. Custodians may also wish to offer this facility.

In such circumstances, it is useful for the recipient of the Corporate Action Notification to be able to distinguish between data that has been provided by the issuer, and data that has been provided by the CSD (or custodian).

Specifically, at the option level, the recipient may wish to know if an option is supported by the issuer, by the sender, or by both.
E. Urgency of the request:

This request should be considered as part of the yearly maintenance cycle which will complete with the publication of new message versions in April/May 2012.
F. Business examples:
As an example, consider a takeover where the predator is offering two options, one of stock and one of cash. The CSD may choose to offer a third option to its participants, whereby the cash is converted into the local currency. It will assist the participant when processing the event to know that this third option will in fact be processed by the CSD, and that the issuer will only be aware of a cash election in the original event currency.

Another example would be a cash dividend where the CSD offers an additional re-investment option. It will again help the participant to know that the reinvestment option is not supported by the issuer.

G. SEG recommendation:
	Consider
	Y
	Timing

	
	- Next yearly cycle: 2011/2012
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2011 and completes with the publication of new message versions in the spring of 2012)
	Y
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

See comments in MCR n° 59
	Reject
	


Reason for rejection:
CR0137_ISITCUS_DTCCIssuerSupportFlag_v2 Produced by ISITC on 1 June 2011 
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