RA ID: CR0134

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:

A.1 Submitter: ISITC US in their role as the US corporate actions market practice group. ISITC stands for ‘International Securities Association for Institutional Trade Communication’.
 A.2 Contact persons: 
Sonda Pimental, BBH, sonda.pimental@bbh.com, +1 617 772 6459
Steven Gale, Northern Trust, sg10@ntrs.com, +1 312 444 4799
Mary Shine, T Rowe Price, mary_shine@troweprice.com, +1 410 345 6503
Paul Fullam, XSP, pfullam@xsp.com, +1 646 300 6802

A.3 Sponsors:  
B. Related messages:
ISO 20022 messages which would be impacted by the change:

· seev.031.001.01 CorporateActionNotificationV01
· seev.035.001.01 CorporateActionMovementPreliminaryAdviceV01
Plus any ‘related’ messages that might be impacted.

C. Description of the change request:
The addition of a Suspension flag for an ongoing event.

An optional indicator is required at the corporate action option level to indicate that the option is temporarily suspended.
D. Purpose of the change:

In some circumstances, automated elections for an ongoing event, such as a conversion, may be temporarily suspended in order to avoid confusion when there is a second elective event occurring on the same underlying security.

This procedure has been adopted in certain markets (e.g. US) to prevent participants submitting incorrect instructions. In fact, instructions for the ongoing event may still be manually submitted by participants as an exception process, but the suspension prevents any automated instructions being made in the wrong event by mistake.

The existence of the OptionAvailabilityStatus flag at the option level is noted. The existing values of ‘Cancelled’ and ‘Inactive’ do not support the requirement, although an additional value of ‘Suspended’ might be added. The removal of the ‘Suspended’ status would indicate that the option was once again available for action.

NB: the existence of the  PrivilegeSuspensionPeriod component is also noted. While a period does not meet the immediate requirement, it is noted that the definition could be slightly expanded to allow advance notification of such a suspension, as follows: “Period during which the privilege or offer is not available; for example, this can happen whenever a meeting takes place, or whenever a coupon payment is due.”
E. Urgency of the request:

This request should be considered as part of the yearly maintenance cycle which will complete with the publication of new message versions in April/May 2012.
F. Business examples:
As an example, there is an ongoing Conversion event. Subsequently, a partial call is announced by the issuer. A lottery is run and certain certificates are picked up as a subject to the call, although the holder still retains the option to convert. To handle the risk that the holder will instruct for the wrong event, the ongoing Conversion is locked by the CSD. Other holders that are not affected by the lottery are still allowed to convert, but will have to do this manually.
G. SEG recommendation:
	Consider
	
	Timing

	
	- Next yearly cycle: 2011/2012
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2011 and completes with the publication of new message versions in the spring of 2012)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	Y


Reason for rejection:
See MCR n°59
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