RA ID: CR0132

Change Request
for the update of ISO 20022 financial repository items

A. Origin of the request:

A.1 Submitter: ISITC US in their role as the US corporate actions market practice group. ISITC stands for ‘International Securities Association for Institutional Trade Communication’.
 A.2 Contact persons: 
Sonda Pimental, BBH, sonda.pimental@bbh.com, +1 617 772 6459
Steven Gale, Northern Trust, sg10@ntrs.com, +1 312 444 4799
Mary Shine, T Rowe Price, mary_shine@troweprice.com, +1 410 345 6503
Paul Fullam, XSP, pfullam@xsp.com, +1 646 300 6802

A.3 Sponsors:  
B. Related messages:
ISO 20022 messages which would be impacted by the change:

· seev.031.001.01: CorporateActionNotificationV01
· seev.035.001.01 CorporateActionMovementPreliminaryAdviceV01
Plus any ‘related’ messages that might be impacted.

C. Description of the change request:
Request two new event indicators to clearly identify the occurrence of the corporate action is final or interim, to be used for non dividend or conversion related events:
· Final – Identifies an event that is final which may include a final payment 

· Interim – Identifies an event that is not final, e.g. interim which may include an interim payment

D. Purpose of the change:

The proposed new Final or Interim indicator will be used clearly identify whether the occurrence of the corporate action is in its’ final stage or not.  Currently, there is a Final and an Interim indicator available in the standards to support Dividend or Conversion related events.  This change request will further support the same concept to be applied to other events such as liquidation (LIQU) or pay-down on factored securities.  Having a specific indicator to further identify the occurrence of corporate action applicable to other corporate action events in addition to Dividend or Conversion related events will promote greater workflow processing, and eliminate the use of narrative text to convey the information. 

Two possible solutions to implement the above business case for consideration are as follows:

1) Consolidate and redefine the existing Dividend and Conversion Type indicators into one single Interim and Final Type that can be utilized for all corporate action types.

2) Create new indicators to be applied to non Dividend or Conversion related events. 

Our preference is solution 1 to have one single indicator that can be used for all event types.

E. Urgency of the request:

This request should be considered as part of the yearly maintenance cycle which will complete with the publication of new message versions in April/May 2012.
F. Business examples:
MT message example used for illustrative purposes only:
Current State

:23G:NEWM                 

:22F::CAEV//LIQU          

:22F::CAMV//MAND          

:25D::PROC//COMP                     

:16S:GENL                            

:16R:USECU                           

:35B:ISIN LU0118081826               

     /XS/011808182                   

     SHS SGAM AI EQUILIBRIUM FUND R3 

:16R:ADDINFO                         

:70E::ADTX//++ ADDITIONAL INFORMATION

     ++INTERIM DISTRIBUTION.

:16S:ADDINFO

Future  State

:23G:NEWM                 

:22F::CAEV//LIQU          

:22F::CAMV//MAND          

:25D::PROC//COMP                     

:16S:GENL                            

:16R:USECU                           

:35B:ISIN LU0118081826               

     /XS/011808182                   

     SHS SGAM AI EQUILIBRIUM FUND R3 

:16R:CADETL

:22F:: INTERIM/FINAL INDICATOR
:16S:CADETL      

G. SEG recommendation:

	Consider
	Y
	Timing

	
	- Next yearly cycle: 2011/2012
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2011 and completes with the publication of new message versions in the spring of 2012)
	Y
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

Only seev.031 is impacted.
Recommended solution is to reuse the Distribution Type indicator (DITY) and expand its scope and short name as follows:

a) Change DITY short name as “Payment Occurrence Type indicator”

b) Change the DITY definition to become "Specifies the conditions in which the payment of the proceeds occurs" 

c) Retain code ROLL as is and add codes FINL defined as "This is a final payment" and INTE defined as "This is an interim payment"
	Reject
	


Reason for rejection:
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