RA ID: CR0131

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:
A.1 Submitter: ISITC US in their role as the US corporate actions market practice group. ISITC stands for ‘International Securities Association for Institutional Trade Communication’.
 A.2 Contact persons: 
Sonda Pimental, BBH, sonda.pimental@bbh.com, +1 617 772 6459
Steven Gale, Northern Trust, sg10@ntrs.com, +1 312 444 4799
Mary Shine, T Rowe Price, mary_shine@troweprice.com, +1 410 345 6503
Paul Fullam, XSP, pfullam@xsp.com, +1 646 300 6802
A.3 Sponsors:  
B. Related messages:
ISO 20022 messages which would be impacted by the change:

· seev.031.001.01 CorporateActionNotificationV01
· seev.035.001.01 CorporateActionMovementPreliminaryAdviceV01
Plus any ‘related’ messages that might be impacted.
C. Description of the change request:
Beneficial owner processing flag.

An optional flag is required at the corporate action option level to indicate that processing will take place at the level of the beneficial owner.

The flag must have values to indicate the following:

· Disposition of fractions at beneficial owner level; this indicates that the rounding rule in the Fraction Disposition component at the option level should be applied at the beneficial owner level, not the omnibus account level;
· Additional breakdown of beneficial owner details are required; the method of supplying the breakdown will be communicated in text form.
If the flag is not present, the recipient of the message may assume that there are no special processing requirements at the level of the beneficial owner.

Possible ISO 20022 solutions:

· An additional optional code component under CorporateActionOptionDetails.
D. Purpose of the change:

For some corporate actions, according to the terms of the event defined by the issuer, additional processing is required at the level of the beneficial owner.

This additional processing could be to ensure that fractional dispositions are calculated for beneficial owners, and not just at the omnibus account level. In other cases, the market participant is required to supply additional information on beneficial owners to the Central Securities Depository (CSD).

The new flag will allow custodians to be aware that additional processing may be required to process the event at a beneficial owner level.
By providing a code with a number of distinct values, the precise nature of the beneficial owner processing can be defined. Where possible, recipients may then automate their system’s response to the flag. For example, the disposition of fractions at beneficial owner level could be automated.
This information is already conveyed in some cases, by the use of free text. The flag will allow for greater STP by removing this critical information from its current place in free text and placing it within the body of the message.

E. Urgency of the request:

This request should be considered as part of the yearly maintenance cycle which will complete with the publication of new message versions in April/May 2012.
F. Business examples:
Some recent cases from DTCC.
Example 1:

ISIN US8723911074

Stock Dividend        

Ex-Dividend : 02/11/2011   

Record: 02/15/2011  

Payable: 02/28/2011

Stock Rate: 0.0500000000                  

Price (CIL): 22.34000                

Fractions: CIL To Beneficial Owner

Example 2:

ISIN US7741861006

Plan of Conversion & Arrangement

The company is converting from a mutual holding company structure to a fully-public stock holding company structure.                          

*                                                                           

Each share of existing Rockville Financial Common Stock owned by the public will be exchanged for between 0.9693 and 1.3114 shares (subject to adjustment to up to 1.5082 shares) of common stock of new Rockville Financial, so that immediately after the conversion existing Rockville Financial's existing public shareholders will own the same percentage of new Rockville Financial Common Stock as they owned of existing Rockville Financial's Common Stock immediately prior to the conversion, excluding any new shares purchased by them in the offering and their receipt of cash in lieu of fractional exchange shares.                  

*

Cash-in-lieu will be on a beneficial holder level. Participants can submit their request to cash out their beneficial holders from 03/08/11 to 03/10/11.   
G. SEG recommendation:
	Consider
	Y
	Timing

	
	- Next yearly cycle: 2011/2012
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2011 and completes with the publication of new message versions in the spring of 2012)
	Y
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

See alternative solution in MCR n°59
	Reject
	


Reason for rejection:
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