RA ID: CR0123

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:
A.1 Submitter: Deutsche Bundesbank. 
A.2 Contact person: 
Christoph Heid, Email: christoph.heid@bundesbank.de, Tel: +49 69 9566 2764
A.3 Sponsors: 
Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)
B. Related messages:
BankToCustomerStatement (camt.053.001.02)
BankToCustomerDebitCreditNotification (camt.054.001.02)
[BankToCustomerAccountReport (camt.052.001.02) for alignment reasons]
C. Description of the change request:
The change request is related to the following cash reporting functions:

· An account statement, used for the end-of-day reporting 
· A debit/credit notification (to report the intraday cash movements). 
The underlying transactions within these reports are liquidity transfers resulting from securities transactions or securities settlement instructions. 

To allow for a unique identification of the settlement instruction in the cash posting, the following four references are required to be present and must be added in the underlying transaction details block:
- AccountOwnerTransactionIdentification: unambiguous identification of the transaction as known by the account owner (or the instructing party managing the account).
- AccountServicerTransactionIdentifcation: unambiguous identification of the transaction as known by the account servicer.

- ProcessingIdentification (i.e. Third Party Reference): Unambiguous identification of the transaction for the party identified.

- MarketInfrastructureTransactionIdentification: Identification of a transaction assigned by a market infrastructure other than a central securities depository, for example, Target 2 for Securities.

Through the introduction of the above listed additional securities specific references, the unique mapping to the underlying settlement instruction would be largely simplified. 

D. Purpose of the change:
The purpose of the change request is to allow for a proper reconciliation of the cash movements related to settlement instructions, for the T2S users. This is currently not possible and the required settlement instruction references cannot be allocated, as the proprietary reference is not repetitive. Current market practice is to reflect in real time the cash postings resulting from settlement instructions in cash accounts, with adequate reference to the settlement instruction. For further details, please see also the Annex of the Change Request, where the overall business context and business flows has been described.
E. Urgency of the request:

Next maintenance cycle
F. Business example:
A CSD as account servicer sends instruction to T2S, on behalf of a CSD participant (indirectly connected):

[image: image1.png]cwrosrTen TARGETZ SECURITIES

( \
! :

! ousie | CSD | ends nstruction fon behalfof part) Business Scenario 2
e e

| ' R

, —

Teorine.




List of involved parties and related references:

	Event
	A securities settlement transaction instruction from a CSD
	A securities settlement transaction status advice to CSD
	A securities settlement transaction status advice to CSDP

	Message 
	sese.023.001.01
	sese.024.001.01
	sese.024.001.01

	Sndr
	CSD
	T2S
	CSD

	Rcvr
	T2S
	CSD
	CSDP

	AcctOwnr (O)/safekeeping account(M)
	CSDP
	CSDP (mandat)
	CSDP

	TxId
	CSD-TxRef-1
	NA
	NA

	AcctOwnrTxId
	NA
	CSDP-Ref-1 
	CSDP-Ref-1 

	AcctSvcrTxId
	NA
	CSD-TxRef-1
	CSD-TxRef-1

	ThrdPrtyTxId
	NA
	 
	 

	MrktInfraStructTxId
	NA
	T2S-Allc-Ref-1
	T2S-Allc-Ref-1

	Processing ID (section 11 or 12) (Party 1 only)
	CSDP-Ref-1 
	 
	 


T2S sends a statement of accounts with the related securties references of the underlying settlement instruction to the CSD (grey shaded cells are the additional information about securities references):

	Event
	Statement of account sent to the CSD

	Message
	camt.053.001.01

	Sndr
	T2S

	Rcvr
	CSD

	AcctOwnrTxId
	CSDP-Ref-1

	AcctSvcrTxId
	CSD-TxRef-1

	ThrdPrtyTxId
	NA

	MrktInfraStructTxId
	T2S-Allc-Ref-1


G. SEG recommendation:
	Consider
	V
	Timing

	
	- Next yearly cycle: 2011/2012
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2011 and completes with the publication of new message versions in the spring of 2012)
	V
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	


Reason for rejection:
ANNEX:

General T2S business context background and community of interested users:

The cross-border and domestic settlement of securities against central bank money requires harmonised and standardised messages as a part of an effective and efficient communication. The current European post-trade sector is fragmented into multiple national markets. This lack of integration implicates a significant cost burden and inefficiency of cross-border wholesale transactions, and a very significant inhibition of retail transactions. To address this issue at European level, the consolidated, harmonised and non-profit platform TARGET2-Securities (T2S), which will provide settlement services to the Central Securities Depositories (CSDs) and their participants, will be delivered by the Eurosystem to the market by 2014.

Business Context:

The objective of T2S is to achieve harmonised and commoditised delivery-versus-payment settlement in central bank money in euro (and possibly other currencies) in substantially all securities in Europe.

In the T2S User Requirement Document (URD), a number of generic specifications have been defined on the messages to be exchanged. T2S should provide a consolidated view of the balances available on the different accounts of each payment bank in order to facilitate the liquidity management of the treasurer(s) at the payment bank itself. This information shall be available for directly connected payment banks and their NCB by using cash account reporting messages. 

For that purpose T2S periodically provides T2S Actors with a set of defined reports  (settlement instructions, balance and static data reports) which, however, do not have to cover the regulatory reporting. T2S generates reports which comply with the ISO20022 standards. All reports are available for all CSDs in T2S, T2S parties and CBs. T2S sends reports to CSDs and directly connected T2S parties, containing information for one or several accounts based on the privileges of the requesting party and user. T2S triggers the creation of report based on a business event or pre-defined, scheduled time.

T2S generates a lot of different report types. Some of them are available as delta version. Delta reports allow identifying intraday new, modified and deleted information.

The following types of reports are supported by T2S:

· Statement of Holding (this report contains information about the different securities position of a T2S Actor’s securities account)

· Statement of Transactions (this reports returns those settlement instructions that reached settled or partial settled status on a particular settlement day)

· Statement of Pending Instructions (this report returns those settlement instructions that do not have a final status e. g. matched, unmatched, partially settled at the time of the report generation)

· Statement of Settlement Allegements (this report provides information about the list of all securities settlement instructions as received from other T2S actors which are missing a corresponding securities settlement instruction from the T2D Actor this report is adress for)

· Statement of Accounts at End-of-Day (this report provides information on T2S dedicated cash accounts about the start-of-day and end-of-day cash balances as well as the cash movements of the current settlement day)

· Statement of Static Data (this report provides information about changes within static data for the following categories: securities, party, securities account, T2S dedicated cash account and system)

· Current Settlement Day Cash Information Report (this report provided information on balances/positions of the current settlement day to give the account holder a cash overview)

· Following Settlement Day Cash Forecast Report (this report provided information on balances/positions of the following settlement day to give the account holder a cash forecast overview)

Statement of Accounts End of day:

The generation of the Statement of Accounts at End-of-Day report is triggered by the EOD (end-of-day) Event. T2S Actors (NCBs, payment banks and settlement banks) receive only information on those T2S dedicated cash accounts (independent from the account type) for which they are allowed to subscribe. 

It provides information on T2S dedicated cash accounts about the start-of-day and end-of-day cash balances as well as the cash movements of the current settlement day by providing the following pieces of information: 

· Statement number (Sequential number of the report, assigned by T2S. It is increased incrementally for each report sent electronically.);

· Party (NCB, payment bank or settlement bank);

· T2S dedicated cash account number;

· Currency;

· Opening cash balance at start-of-day; 

· Unique identifiers of the postings; 

· Debit/credit indicator of the posting; 

· Sequence number of the posting; 

· Amount of the posting; 

· Transaction references of the underlying transaction which generated the posting (AccountOwnerTransactionIdentification, AccountServicerTransactionIdentifcation, ProcessingIdentification and MarketInfrastructureTransactionIdentification for settlement instruction) or (Instructing party reference for liquidity transfer); 

· Date and time of postings; 

· Closing cash balance at end-of-day. 

Debit and Credit Notification:

A confirmation of debit or credit message is sent by the T2S platform to a CSD, NCB or directly connected T2S party; in response to debit or credit movement on one of their T2S dedicated cash account for partially or settled liquidity transfers or settlement instructions.

· Confirmation of Debit: The T2S platform sends a confirmation of debit to a CSD, NCB or directly connected T2S party (i.e. a CSD participant granted direct access, like a bank, CCP, etc.) if the respective T2S dedicated cash account was debited. The confirmation contains the exact amount, references and the reason for the debit.
Settlement instruction references of the underlying transaction which causes the debit movement should be added: 

· AccountOwnerTransactionIdentification, 
· AccountServicerTransactionIdentifcation, 
· ProcessingIdentification 
· MarketInfrastructureTransactionIdentification 

· Confirmation of Credit: The T2S platform sends a confirmation of credit to a CSD, NCB or directly connected T2S party (i.e. a CSD participant granted direct access, like a bank, CCP etc) if the respective T2S dedicated cash account was credited. The confirmation contains the exact amount, references and the reason for the credit. 
Settlement instruction references of the underlying transaction which causes the debit movement should be added: 

· AccountOwnerTransactionIdentification, 
· AccountServicerTransactionIdentifcation, 
· ProcessingIdentification 
· MarketInfrastructureTransactionIdentification 
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