RA ID: CR0048

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:
A.1 Submitter: Jerry Gunnell / SCB on the 2010-06-04.
A.2 Contact person: 

	Jerry Gunnell
	Jerry.gunnell@sc.com
	+65 65170056


 A.3 Sponsors: 
· Standard Chartered Bank
B. Related messages:
· Pain.001.001.03
C. Description of the change request:
This change would apply to cross-currency payments in cases where the client is including details of an FX rate agreement that was made prior to the payment submission.

The change is to add a new Element under ExchangeRateInformation to specify which of the 2 currencies involved in the exchange is the UnitCurrency (see business example for explanation).

D. Purpose of the change:

To provide flexibility for FX rates to be included in the payment file in either a “Direct” or “Indirect” manner.
E. Urgency of the request:

Next ISO 20022 version for pain.001.001.03
F. Business examples:
A corporate may wish to effect a cross-currency payment, and in some cases is able to pre-agree an FX rate with their bankers prior to submitting the payment instruction.   Subsequently the bank will expect that the client include details of the FX agreement – including the rate type, contract ID and the FX rate itself - within the XchgRateInf element of the pain.001.001.03 message, such that the back-end system may match the payment against the trade in an automated way.

There is a market convention for quoting FX rates according to the currency pairs.   For example, an exchange between EUR and USD
 is usually quoted as “how many dollars per Euro” or EUR/USD (so in this case EUR is the Unit Currency).   For the purpose of this example, let’s assume the rate is 1.23.
However, some traders or trading systems may, despite market convention, quote the rate in the inverse direction i.e. USD/EUR.  In other words, how many EUR is the equivalent of 1 USD – so now USD is the unit currency and the answer will now be 1/1.23 or 0.813.   

The back-end system of the processing back needs to be able to validate with certainty the exchange rate that the client is providing and to do so, it is of fundamental importance to distinguish between a EUR/USD rate and a USD/EUR rate.   This can be achieved by defining the Unit currency.  
The requirement would be to include a new UnitCurrency <UnitCcy> element alongside the ExchangeRate element within ExchangeRateInformation <XchgRateInf>.   This would then replicate the way that cross-currency transactions are handled within the CAMT.052/53/54 messages.
Message sample at the current version:





<XchgRateInf>





<XchgRate>0.813</XchgRate>





<RateTp>SPOT</RateTp>





</XchgRateInf>
After modification:





<XchgRateInf>





<UnitCcy>USD</UnitCcy>






<XchgRate>0.813</XchgRate>





<RateTp>SPOT</RateTp>





</XchgRateInf>
SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	X
	Timing

	
	- Next yearly cycle: 2011/2012
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2011 and completes with the publication of new message versions in the spring of 2012)
	X
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	


Reason for rejection:
� The example provided relates to USD and EUR but the principle applies to all currency pairs
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