RA ID: CR0047

Change Request
for the update of ISO 20022 financial repository items

Change Request Name:
Additional code for the SecuritiesTransactionType
	A. Origin of request

	Submitter: Deutsche Bundesbank

Contact Person: Dirk Kienitz, Email: Dirk.Kienitz@bundesbank.de,  Tel: +49 69 9566 3803
Requesting Group: Deutsche Bundesbank on behalf of 4CB for TARGET2-Securities (T2S)

	B. Related Messages

	· SecuritiesSettlementTransactionInstruction (sese.023.001.01), 
· SecuritiesSettlementTransactionGenerationNotification (sese.032.001.01)
· SecuritiesSettlementTransactionConfirmation (sese.025.001.01),
· SecuritiesSettlementTransactionStatusAdvice (sese.024.001.01), 
· SecuritiesTransactionPendingReport (semt.018.001.01),
· SecuritiesTransactionPostingReport (semt.017.001.01) 

	C. Description of the Change request

	Business context
The T2S platform is a service outsourced by the CSDs to the Eurosystem to settle securities against central bank money. T2S offers the possibility to its participants to settle transactions generated from business operations like lending and borrowing, repo, corporate actions, auto-collateralisation etc. Some of these business operations (eg, corporate actions) are currently not covered by the current code list of the SecuritiesTransactionType element, used to identify them in several S&R messages (see list below).

In particular, when a corporate action relates to a reorganization event impacts a pending transaction, the European Standards
 request to cancel the original transaction and to replace it according to the terms of the reorganization event.

Several references can be used to support CSDs and their participants with the reconciliation between the original transaction that has been cancelled and the new transformed transaction: CSD reference of the corporate action (COAF and CORP) or reference of the original transaction such as identified in the Instruction Owner CSD (in T2S this is the CSD instructing the corporate action).  These references will help the CSD participants to process satisfactorily the transformation in their own books and applications. Such references do not trigger any specific process and are provided for information purposes.  
However, these references may not be sufficient enough to identify among a set of pending transactions all the ones that have been subject to a transformation due to a reorganization event. In particular, it may be needed to extract all the new transformed transactions related to one reorganization event especially when the latter generates several outturns per original transaction. In that case, several transactions are related to the same event and unique original transaction.
Nature of the change

Since the two transaction types, namely i) the transformation and ii) the original, underlying transaction type must be identified, either: 

· A specific field is created for the purpose of identifying transformations or ,

· The transaction type should become repetitive, with a rule saying that one of the instances should be "transformation".

	D. Purpose of the change

	On top of the referencing purpose explained above, another important reason for introducing such identification is due to the need for differentiation in the settlement sequencing of T2S’s settlement engine between the settlement processing dedicated to CA on stocks (settled transactions) and CA on flows (pending transactions) within the settlement day. It is important on that occasion that transformations of transactions which are market claims can be distinguished from other transactions (as reporting will be different).

For these reasons, it seems relevant to specifically identify transactions resulting from a transformation, and the proposal is to do so via a dedicated ISO transaction type.  

	E. Urgency of the request

	Default

(All change requests submitted by June 1st will be considered for development in the following yearly ISO 20022 maintenance cycle which completes with publication of new message versions in April/May of the following year)



	F. Business examples

	None


G. SEG recommendation:

This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	Y
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	Y
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

Business need is acknowledged. Txn Type is not to be repeatable.
	Reject
	


Reason for rejection:

� Corporate Action Joint Working Group : final and endorsed version 2009.
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