[image: image1.jpg]


RA ID: CR0027

CHANGE REQUEST
FOR THE UPDATE OF ISO 20022 FINANCIAL REPOSITORY ITEMS

A. Origin of the request:

A.1 Submitter: UK Funds NMPG – Corporate Pensions Working Group 

A.2 Contact person: Steve Wallace, Idea Group Ltd.
Email: steve.wallace@ideagroup.co.uk 
Mobile: 00 44 7957 355992

A.3 Sponsors: UK Funds Corporate Pensions Working Group. 

With the agreement of the attendees from the following organisations (details can be supplied on request)

Altus

Brown Brothers Harriman

BlackRock

HSBC
Idea Group

Capita Hartshead

Legal & General Investment Management

Mercer,





Skandia

Towers Watson


B. Related messages:

acmt.002.001.02
AccountDetailsConfirmationV02
acmt.003.001.02
AccountModificationInstructionV02
acmt.001.001.02
AccountOpeningInstructionV02
sese.013.001.02 
PEPOrISAOrPortfolioTransferConfirmationV02
setr.001.001.03
RedemptionBulkOrderV03
setr.052.001.01
RedemptionOrderConfirmationAmendmentV01
setr.051.001.01
RedemptionOrderConfirmationCancellationInstructionV01
setr.006.001.03
RedemptionOrderConfirmationV03
setr.005.001.03
RedemptionOrderCancellationRequestV03
setr.004.001.03
RedemptionOrderV03
setr.050.001.01
SubscriptionBulkOrderConfirmationAmendmentV01
setr.049.001.01
SubscriptionBulkOrderConfirmationCancellationInstructionV01
setr.009.001.03
SubscriptionBulkOrderConfirmationV03
setr.008.001.03
SubscriptionBulkOrderCancellationRequestV03
setr.048.001.01
SubscriptionOrderConfirmationAmendmentV01
setr.047.001.01
SubscriptionOrderConfirmationCancellationInstructionV01
setr.012.001.03
SubscriptionOrderConfirmationV03
setr.011.001.03
SubscriptionOrderCancellationRequestV03
setr.010.001.03
SubscriptionOrderV03
setr.056.001.01
SwitchOrderConfirmationAmendmentV01
setr.055.001.01
SwitchOrderConfirmationCancellationInstructionV01
setr.015.001.03
SwitchOrderConfirmationV03
setr.014.001.03
SwitchOrderCancellationRequestV03
setr.013.001.03
SwitchOrderV03

C. Description of the change request:

This is a change request from the UK funds NMPG corporate pensions working group.  It requests the harmonisation of bank identifier elements between the funds order message set and the payment instruction messages.  The purpose is to take advantage of the inclusive bank account identification method used in the PAIN messages, which enable multiple identifiers to be passed in payment instructions.

This requires the replacement of element class FinancialInstitutionIdentification3Choice with BranchAndFinancialInstitutionIdentification4.
D. Purpose of the change:


When we originally wrote out market practice document we decided that BIC and IBAN would be the only supported way to identify a bank account, this has worked fine while our messages have been exchanged between counterparties in the SEPA area. 

However, as we have become involved with cross border order processing with the United States we have found that proprietary identifiers and local clearing system identifications are required more often. Our group has consulted with Ian Bryant of HSBC who recommended a ‘send everything’ approach to bank account identification – which means send all the information we have that could be used to identify a bank account. 

In the existing message set we have to use FinancialInstitutionIdentification3Choice when identifying a bank. This element contains a mandatory choice. We have to choose between name and address, BIC, clearing system membership identifier or a proprietary identifier when identifying banks.  This means we would have to keep track of what each counter party requires to identify a bank – and then pass the appropriate data.  

At our meeting on 23rd March 2010 we were discussing using extension message elements to allow us to ‘send everything’ when it was suggested that we could use the BranchAndFinancialInstitutionIdentification4 from the payment instruction message set. This identifier allows for more than one identifier to be passed. If we had this element available, we could ‘send everything’ without having to use extension elements.


This change would also harmonise bank account identification between the payment instruction and securities trading message sets.

E. Urgency of the request:

This change request comes about from our desire to automate the link between orders and their associated cash settlement amounts.  We have achieved this in Europe using BIC and IBAN identifiers but we are having problems when identifying bank accounts in banks that do not have BIC codes.

Given the large number of messages that would be impacted by this change and the relatively small proportion of our current message traffic that are affected by this problem it is hard to say that this change is an urgent must have. However, it is a real problem for us and is a barrier to cross border STP and we would like it to be considered.


F. Business examples:

None provided.
G. SEG recommendation:
	Consider
	
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	X


Reason for rejection:

The request was initially accepted for consideration in the 2016/2017 maintenance cycle, but was rejected by the SEG in 2016 as the implementation would create implementation challenges. If it is a strong request from the UK, the SEG suggests that the CR be re-submitted.
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