RA ID: CR0017

Change Request
for the update of ISO 20022 financial repository items
A. Origin of the request:
A.1 Submitter:  

ISITC US 
390 Amwell Road, Suite 402

Hillsborough, NJ 08844

USA

A.2 Contact person: 

Peter Moon 



moon@olmst.com


617-856-2263
Teresa Aguiar

Teresa.Aguiar@bbh.com
617-772-1675

 A.3 Sponsors: 
The following have indicated their organization support’s the changes requested for the PAIN messages:

· Blackrock                                        

Steve Goswell 

· Prudential Investment Management  
David Reinknecht

· Wells Fargo Bank NA                      

Jeremy Jackson

· Citibank N.A.                                   

Debbie Mercer-Miller

· Brown Brothers Harriman                 

Chris McCabe / Erica Choinski

· State Street Corporation                  

Jason Brasile

B. Related messages:
This request impacts the following ISO 20022 message:   PAIN.001.001.03
C. Description of the change request:
During the review of the ISO2002 pain.001 (Customer Credit Transfer Initiation) message, ISITC determined that additional fields are required to support payment messaging for the securities industry.  The following additional fields were identified as needed:

· Add an optional total payment amount field to the Payment Information (<PmtInf>) section of the message.  The field will be added to allow the account owner to indicate the total payment amount instructed.  The account owner instructs the account servicer to make a single net/bulk payment from the custody account to the creditor. The account owner will use the existing CdtTrfTxInf section of the message to provide the portfolio account allocation details of their payment instruction to the account servicer.
· Add an optional creditor information composite to the Payment Information section of the message
· IntermediaryAgent1

<IntrmyAgt1>

· IntermediaryAgent1Account
<IntrmyAgt1Acct>

· IntermediaryAgent2

<IntrmyAgt2>

· IntermediaryAgent2Account
<IntrmyAgt2Acct>

· IntermediaryAgent3

<IntrmyAgt3>

· IntermediaryAgent3Account
<IntrmyAgt3Acct>

· CreditorAgent


<CdtrAgt>

· CreditorAgentAccount

<CdtrAgtAcct>

· Creditor



<Cdtr>

· CreditorAccount


<CdtrAcct>

· UltimateCreditor

<UltmtCdtr>

· Add two new code words “NETT” and “BULK” in the PaymentType Information (CategoryPurpose) code field, which will provide indication to the servicer during processing of the payment.

· NETT – will be used when the custody payment is a net of both debit and credit amounts within the portfolio account allocation transfers.

· BULK – will be used when the custody payment is an aggregate of portfolio account allocation transfers.

· Add an optional debit/credit indicator to the message to the CreditTransferTransactionIndicator section of the message.  The indicator is associated with the Amt field in this section and is used to support the requirement in which both debit and credit amounts are being netted together.

D. Purpose of the change:

ISITC has determined that additional fields are required to support payment messaging for the securities industry.  The new fields/indicators are required to allow securities industry participants to be able to accurately instruct a securities related payment, and allow account servicers to process those instructions, in an efficient and automated fashion.  

E. Urgency of the request:

Current MT202/210 messages and ISO20022 do not support the data elements required for automated processing of OTC / Swap payments.  As the volume continues to increase, so does the manual intervention required for investment managers, global custodians/prime brokers, and executing brokers. This leads to increased risk of errors.  The US securities industry needs a robust payment message to support OTC/SWAP related payments related to this business, and implementation of these changes would enable the PAIN 001.001.003 message to support our requirements.

Once this request is approved by the SEG, it will be included in the following yearly maintenance cycle which completes with the publication of new message versions in April/May of 2011.
F. Business examples:
Investment Manager A (IM-A) has executed a SWAP deal with Counterparty B. IM-A is serviced at Custodian C from custody account CUST1

As per the SWAP deal, a periodic net payment from IM-A to Counterparty B for USD 10,000,000 will be debited from custody account CUST1.  The portfolios are PORT1, PORT2, and PORT3.  

PORT1 -  5,000,000
Ref = PERIODICA
PORT2 -  3,000,000
Ref = PERIODICB
PORT3 - 12,000,000
Ref = PERIODICC

IM-A will send a payment initiation PAIN 001 message to Custodian C notifying them to make a payment to Counterparty B.  The message should contain the following business elements to identify the payment breakdown:

Total Amount

Amount  
USD 10,000,000

Debtor

IM-A

Expected VD
12Feb2010


Account
CUST1

Purpose Code
NETT (indicates it is a netting payment)

Credit Transfer Transaction Information (repetitive)


Item 1

Identification
PERIODICA

Related Ref
SWAP Periodic Payment Port 1

DrCIndicator
CR
Amount

USD 5,000,000



Account
PORT1



Purpose Code
SWCC (indicates the purpose of the individual payment)


Item 2

Identification
PERIODICB

Related Ref
SWAP Periodic Payment Port 2

DrCIndicator
DR
Amount

USD 3,000,000



Account
PORT2



Purpose Code
SWCC (indicates the purpose of the individual payment)


Item 3

Identification
PERIODICC

Related Ref
SWAP Periodic Payment Port 3

DrCIndicator
DR
Amount

USD 12,000,000



Account
PORT3



Purpose Code
SWCC (indicates the purpose of the individual payment)

Sample XML

 <?xml version="1.0" encoding="UTF-8" ?> 

- <!-- 
Sample XML file generated by XMLSpy v2007 sp2 (http://www.altova.com)
  --> [image: image1.png]



- <Document xsi:schemaLocation="urn:iso:std:iso:20022:tech:xsd:pain.001.001.03 CustomerCreditTransferInitiationV03.xsd" xmlns="urn:iso:std:iso:20022:tech:xsd:pain.001.001.03" xmlns:xsi="http://www.w3.org/2001/XMLSchema-instance">
- <CstmrCdtTrfInitn>
- <GrpHdr>
  <MsgId>Sample Dbt 1 and Cdt 3</MsgId> 

  <CreDtTm>2010-02-24T14:07:00</CreDtTm> 

  <NbOfTxs>3</NbOfTxs> 

- <InitgPty>
  <Nm>IM-A</Nm> 

  </InitgPty>
  </GrpHdr>
- <PmtInf>
  <PmtInfId>Periodic Payments</PmtInfId> 

  <PmtMtd>TRF</PmtMtd> 

  <BtchBookg>true</BtchBookg> 

  <NbOfTxs>3</NbOfTxs> 

- <PmtTpInf>
- <CtgyPurp>
  <Cd>NETT</Cd> 

{Add two new code words “NETT” and “BULK”}
  </CtgyPurp>
  </PmtTpInf>
<TtlAmt>10000000</TtlAmt> 
{Add optional total payment amount field}
   <ReqdExctnDt>2010-02-28</ReqdExctnDt> 

- <Dbtr>
  <Nm>IM-A</Nm> 

  </Dbtr>
- <DbtrAcct>
- <Id>
- <Othr>
  <Id>CUST1</Id> 

  </Othr>
  </Id>
  </DbtrAcct>
- <DbtrAgt>
- <FinInstnId>
  <Nm>CUSTODIAN C</Nm> 

  </FinInstnId>
  </DbtrAgt>
  <ChrgBr>DEBT</ChrgBr> 

- <Cdtr>
  
<Nm>CP-B</Nm>  {Add optional creditor information}
</Cdtr>
<CdtTrfTxInf>
- <PmtId>
    <InstrId>PERIODIC A</InstrId> 

    <EndToEndId>SWAP Periodic Payment Port 7</EndToEndId> 

</PmtId>
- <Amt>

     <DrCrIndctr> CR </DrCrIndctr> 

{Add optional dr/cr indicator}
    <InstdAmt Ccy="USD">5000000</InstdAmt> 

</Amt>
- <Cdtr>
  <Nm>CP- B</Nm> 

  </Cdtr>
- <CdtrAcct>
- <Id>
- <Othr>
  <Id>CP-B PORT-1</Id> 

  </Othr>
  </Id>
  </CdtrAcct>
- <Purp>
  <Prtry>SWCC</Prtry> 

  </Purp>
  </CdtTrfTxInf>
- <CdtTrfTxInf>
- <PmtId>
  <InstrId>PERIODIC B</InstrId> 

  <EndToEndId>SWAP Periodic Payment Port 2</EndToEndId> 

  </PmtId>
- <Amt>

    <DrCrIndctr> DR </DrCrIndctr> 

{Add optional dr/cr indicator}
   <InstdAmt Ccy="USD">3000000</InstdAmt> 

  </Amt>
- <Cdtr>
    <Nm>CP-B</Nm> 

  </Cdtr>
- <CdtrAcct>
-    <Id>
- 
<Othr>
  
  <Id>CP-B PORT-8</Id> 

   </Othr>
  </Id>
</CdtrAcct>
- <Purp>
  <Cd>SWCC</Cd> 

  </Purp>
  </CdtTrfTxInf>
- <CdtTrfTxInf>
- <PmtId>
  <InstrId>PERIODIC C</InstrId> 

  <EndToEndId>SWAP Periodic Payment Port 3</EndToEndId> 

  </PmtId>
- <Amt>

    <DrCrIndctr> DR </DrCrIndctr> 

{Add optional dr/cr indicator}
     <InstdAmt Ccy="USD">12000000</InstdAmt> 

  </Amt>
- <Cdtr>
  <Nm>CP-B</Nm> 

  </Cdtr>
- <CdtrAcct>
- <Id>
- <Othr>
  <Id>CP-B PORT-3</Id> 

  </Othr>
  </Id>
  </CdtrAcct>
- <Purp>
  <Cd>SWCC</Cd> 

  </Purp>
  </CdtTrfTxInf>
 </PmtInf>
</CstmrCdtTrfInitn>
</Document>
G. SEG recommendation:
This section is not to be taken care of by the submitter of the change request. It will be completed in due time by the SEG(s) in charge of the related ISO 20022 messages. 

	Consider
	
	Timing

	
	- Next yearly cycle: 2010/2011
(the change will be considered for implementation in the yearly maintenance cycle which starts in 2010 and completes with the publication of new message versions in the spring of 2011)
	
	Priority: 

high 

medium 

low

	
	- At the occasion of the next maintenance of the messages
(the change will be considered for implementation, but does not justify maintenance of the messages in its own right – will be pending until more critical change requests are received for the messages)
	

	
	- Urgent unscheduled
(the change justifies an urgent implementation outside of the normal yearly cycle)
	
	

	
	- Other timing:
	


Comments:

	Reject
	X


Reason for rejection:
The additional fields described in the request will be included in new allocation distribution messages evaluated by the Securities SEG.
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